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ABOUT CHINA GAS

China Gas Holdings Limited (“China Gas”, stock code: 384)
is a natural gas services operator, principally engaged in the
investment, construction and management of city gas
pipeline infrastructure, distribution of natural gas and LPG
to residential, industrial and commercial users, construction
and operation of oil stations and gas stations, and
development and application of oil, natural gas and LPG
related technologies.
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FINANCIAL HIGHLIGHTS

Financial Performance 2012 2011 Change
for the year ended 31 March HK$’000 HK$' 000

Turnover 18,933,565 15,861,880 19.37%
Gross profit 3,605,734 2,910,472 23.89%
Profit for the year 1,141,916 781,322 46.15%
Profit attributable to owners of the Company 953,926 625,896 52.41%
Basic EPS (in HK cents) 21.76 16.31 33.42%
Final dividend per share (in HK cents) 3.92 2.20 78.18%
EBIT 2,564,517 1,778,150 44.22%
EBITDA 3,167,750 2,426,116 30.57%
Total assets 31,874,385 30,886,528 3.20%
Cash and bank balance 5,528,226 6,729,033 -17.85%
Shareholders’ equity 9,819,685 8,764,676 12.04%
Key Financial Indicators

for the year ended 31 March 2012 2011
Average finance costs 5.96% 4.22%
Current ratio (times)* 1.20 117
Gross profit margin 19.0% 18.3%
Net gearing ratio* 0.44 0.48
Net profit margin 6.0% 4.9%
Payout ratio (%) 18.0% 13.5%
Return on average equity 10.3% 9.7%

*Note:  excluding the trade finance related facilities of LPG business

Definitions:

¢ Average finance costs

Interest expenses/Average borrowing for the year

e Current ratio

Current assets/Current liabilities

e Gross profit margin
Gross profit/Turnover

e Net gearing ratio

Net borrowing/Shareholders’ funds, excluding LPG trade finance

related facilities
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* Net profit margin

Net profit for the year/Turnover

e Payout ratio

Dividend per share/Earnings per share

e Return on average equity

Profit attributable to equity holders of the Company/Average equity
attributable to equity holders of the Company



OPERATIONAL HIGHLIGHTS

Operational Performance

for the year ended 31 March 2012 2011 Change
million m?® million m?®

Piped gas sales volume
Natural gas 5,563.40 4,452.40 25.0%
Coal gas & LPG 206.5 162.4 27.2%

Sales of piped natural gas
Residential 705.5 568.7 24.1%
Industrial 3,707.40 3,011.10 23.1%
Commerical 640.1 492.8 29.9%
CNG stations 510.4 379.8 34.4%

New Connections

for the year ended 31 March 2012 2011 Change
Residential 1,104,640 901,982 22.5%
Industrial 358 254 40.9%
Commerical 5,812 3,680 57.9%
CNG stations 28 14 100.0%

Customers (No. of users)

as at 31 March 2012 2011 Change
Residential 7,187,894 6,078,806 18.2%
Industrial 1,629 1,270 28.3%
Commerical 43,301 37,470 15.6%
CNG stations 133 105 26.7%

Urban population covered (million) 62.5 59.2 5.6%

Penetration rate (%) 37.4% 33.4% 12.0%

Average connection fees (RMB) 2,473 2,454 0.8%

Average natural gas tariffs (ex-tax)

for the year ended 31 March 2012 2011 Change

RMB RMB

Residential 212 2.15 -1.4%
Industrial 2.36 2.29 3.1%
Commerical 2.46 2.35 4.7%
CNG stations 2.65 2.72 -2.6%
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Operational Location Total Population| Urban Population Connectable Accumulated Accumulated Accumulated
Domestic Connected Connected Connected
Households Domestic Industrial Commercial

Households Customers Customers Total Length

City Gas Wuhu
Huainan
Shouxian
Suzhou
Wuhuxian
Nanlingxian
Huoshanxian
Fengtaixian
Wuwei
Qimen
Xiuning
Maaji Development Zone
Huogiuxian

Susong Linjiang Industrial
Zone

Yichang
Xiaogan

Hanchuan

Yingcheng

Yunmeng

Suizhou

Tianmen

Dangyang

Wuhan Qingshan District

Wuhan Jiangnan

Pizhou

Yangzhong

Jiang Bei District, Nanjing
Pu Kou District, Nanjing
Jiawang District, Xuzhou
Xinyi, Xuzhou

Yangzhou

Xiaoshan district, Hangzhou
Taizhou

Jinhua

Hangzhou Jiangdong
Development Zone
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Province

Connectable
Domestic
Households

Operational Location Total Population| Urban Population

Cangzhou Development
Zone

Nanpixian
Qinghexian
Wangdu
Tangshan Nanpu

Letingxian, Xinle, Gaocheng,
Pingshanxian, Fengnan
District of Tangshan,
Neigiuxian

Bohai New Zone
Cangzhou High-tech Zone
Tangxian

Yulin

Qinzhou

Liuzhou

Fangchenggang

Nanning ASEAN
Development Zone

Laibin
Baise
Bobai
Nanning

Wuxuan

Maoming
Conghua
Meizhou
Yunfu

Shanwei

Xinxingxian

Fengshunxian
Pingyuanxian
Dabuxian
Wuhuaxian
Huazhouxian

Luhexian

Accumulated
Connected
Domestic
Households

Accumulated
Connected
Industrial
Customers

Accumulated
Connected
Commercial
Customers

pelines (km)

Total Length
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As at 31 March 2012

Province Operational Location Total Population| Urban Population Connectable Accumulated Accumulated Accumulated ngth of
Domestic Connected Connected Connected Pipelines (km)

Households Domestic Industrial Commercial

Households Customers Customers

Total Length

Fushun
Dalian

Jinzhou Economic Hi-Tech
Development Zone

Shenyang Sujiatun

Dalian Jinzhou
Development Zone

Liaoyang

Gaizhou

Znhuanghe

Znuanghe Industrial Park
Linghai

Pulandian

Liaoyang Economic Zone

Jinzhou Longxiwan New
Zone

Qingyuan County
Dezhou

Qingdao

Zhongyu's 3 regions

Hohhot

Wushen Banner
Baotou

Helingeer County
Tuoketuo County
Tuzuo Banner
Wuchuan County
Alashanmeng

Zuo Banner Tenggeli
Industrial Zone
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Province Operational Location

Harbin

Jiamusi
Shuangcheng
Mudanjiang
Daxing'anling Jiagedagi
Huachuan County

Tangyuan County

Huanan County

29 cities/regions

Nanchang Wanli
Xinfeng County

Lingtai County

Zhongyu's 12 Cities/
Regions

Chongging Dingfa

Chang Meng
Wushen Banner
Tianjin
Xiaogan
Dangyang

Huanggang-Daye

Huanghua

Chongging

Total Population

Urban Population

As at 31 March 2012

Accumulated
Connected
Domestic
Households

Connectable
Domestic
Households

Accumulated
Connected
Industrial
Customers

Accumulated
Connected
Commercial
Customers

Length of
Pipelines (km)

Total Length
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5.8 Billion m?

NATURAL GAS

Stepping Up for Further Excellence

China’s economy maintained steady growth in 2011, the first year of China's Twelfth
Five-Year Plan period. During the year, China's energy consumption and demand, driven
py the country’s accelerated process of urbanization and industrialization, grew at a fast pace. China
still relies on coal and oil as its main energy resources. Due to the high energy consumption and

pollution coming along with the fast economic development, there are increasing pressures from energy demand and environmental
protection. Based on the statistics of 2011 published by the National Bureau of Statistics of China, the share of coal and oil in
China’s primary energy mix hit 87%, whereas the share of natural gas was only 4.4%, which was much lower than the world
average level of 23%. So taking further steps to develop natural gas and other clean energy industries becomes a precondition for
the successful fulfillment of China’s emission reduction target as well as an important reflection of China’s scientific and sustainable
development strategy.

To meet the escalating demand for natural gas in the country, China continuously increases its investments in natural gas infrastructure.
A nationwide natural gas network which spans the entire country and connects the country with overseas resources is taking shape.
At the same time, downstream natural gas distribution market is getting prepared to boost natural gas consumption to respond to
the upstream project development effort. According to the forecast made by the National Bureau of Energy of China, China’s natural
gas consumption is anticipated to exceed 260 billion cubic meters by 2015, accounting for 8.3% of the national primary energy
consumption. All of these will support/promote the rapid development of the Group’s natural gas business.

Application of Clean Energy

As a clean, environmentally friendly and economic fuel, natural gas is now extensively used in the transportation sector. It has become the
substitute fuel of gasoline and diesel for vehicles and vessels, presenting the Group with great business prospects. The Group, a trans-
regional energy supplier, is endowed with unique advantages in developing CNG/LNG and other clean energies. We see our CNG/LNG
automobile refiling station business and the business of other clean energy utilization as a new and key growth driver of revenue and
profit for the Group in the future. In July 2011, China Gas Clean Energy (Shenzhen) Limited was founded and its development strategy is
to develop natural gas projects for logistics vehicles, buses and taxis with its CNG refiling business, and LNG refiling business for long
distance passenger and cargo vehicles especially coal carrying trucks.
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Piped Gas Volume Total Connected Households No. of City Concessions
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NATURAL GAS
Operational Locations | ===

Pingshan, Fengnan, Neigiu, Wangdu, Nanpu,
Bohai New Zone, Huanghua Pipeline,
Tangxian, Cangzhou High-tech Zone

2 Inner Mongolia Autonomous Region

Hohhot, Wushen Banner, Wushen

Banner Pipeline, Changmeng Pipeline, _a
Baotou, Helingeer, Tuoketou, Tuzuo
Banner, Wuchuan, Alashanmeng, Zuo
Banner Tenggeli Industrial Zone

Lingtai ! /
4 Ningxia Hui Autonomous Region
Zhongwei o
Xinjiang

E Gansu

Baoji, Qishan, Yulin, Linyou

Qinghai

7 Chongqing

Tibet

(
9 Guangxi Zhuang Autonomous Region Sichuan \

— Long Distance Pipeline Project

Major National Natural Gas Pipelines
West-East Gas Pipeline No. 1
West-East Gas Pipeline No. 2
Shaanxi-Beijing Pipeline No. 2
Zhongwu Pipeline

Sichuan-East Gas Pipeline

Yunnan

(not drawn to scale)
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ﬂ Heilongjiang

10 Heilongjiang

Harbin, Jiamusi, Shuangcheng, Mudanjiang,
Jiagedaqi, Huachuan, Tangyuan, Huanan

11 Liaoning

Dalian, Fushun, Jinzhou, Shenyang Sujiatun,
Jinzhou Development Zone, Liaoyang,
Gaizhou, Zhuanghe, Linghai, Pulandian,
Liaoyang Economic Zone,

Jinzhou Longxiwan New Zone,

Zhuanghe Industrial Park, Qingyuan

12 Tianjin
Tianjin Pipeline

13 Shandong

Dezhou, Qingdao, 3 city gas concessions
under Zhongyu Gas

12 city gas concessions under
Zhongyu Gas

15 Jiangsu
Pizhou, Yangzhong, Nanjing Jiang Bei,

Jilin
m Liaoning
ED Hebei
Beijing
E Inner Mongolia
{8 Tianjin
Shanxi
3 Ningxia {F] shandong
Puyang
m Jiangsu
B Shaanxi Shanghai

Hubei

ﬂ Chongging m Zhejiang

Jiangxi
Hunan

Guizhou

Pukou, Xuzhou Jiawang, Xuzhou Xinyi,
Yangzhou

16 Anhui

Wuhu, Huainan, Shouxian, Suzhou,
Wuhuxian, Nanling, Huoshan, Fengtai,
Wuwei, Xiuning, Qimen, Maoji
Development Zone, Huogiu, Susong
Linjiang Industrial Zone

17 Zhejiang
Hangzhou Xiaoshan, Taizhou, Jinhua,
Hangzhou Jiangdong Industrial Zone

18 Jiangxi

m Fujian

Taiwan

Guangdong

B Guangxi m Guangzhou

. Hong Kong
Nanning

Hainan

Nanchang Wanli, Xinfeng

19 Fujian
29 city gas concessions

20 Guangdong

Maoming, Conghua, Meizhou, Yunfu,
Shanwei, Xinxing, Fengshun, Pingyuan,
Dabu, Wuhua, Huazhou, Luhe

ANNUAL REPORT 2012
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Upstream

Procurement

Midstream

Wholesale

LIQUEFIED
PETROLEUM GAS

Optimizing Integration Further

The Group's LPG business is conducted mainly through Shanghai Zhongyou Energy Group (“Shanghai Zhongyou”). To achieve
significant development, a positive and practical business chain integration strategy was adopted by Shanghai Zhongyou. Since
the establishment of our LPG business three years ago, Shanghai Zhongyou, through continuous optimization of midstream
wholesale business assets and expansion of downstream distribution networks, has been constructing a vertically integrated
LPG supply chain, which, with downstream end market as its core, is more complete and supported by a modern information
technology system. Further to the successful acquisition of a 49% interest in Panva Gas Holdings Limited (‘Panva Gas”), one of the

12 CHINA GAS HOLDINGS LIMITED



Downstream

Retail

largest LPG retailers in China, completed in FY 2012, the Group is expected to acquire its remaining 51% interest within this year.
The Group will continue to actively develop the more profitable LPG downstream retail market. It will effectively utilize its terminal and
warehousing resources to support the further development of retail market. Redundant and idle terminal and warehousing assets will
be optimized further through disposal, cooperation and other effective ways within the year so as to reduce Shanghai Zhongyou's
liabilities and financial costs for higher overall profitability.
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LPG
Operational Locations

China Gas is the largest and only
vertically integrated LPG supplier

in the PRC covering retail and 1 Shandong
wholesale ﬁ Eé

* Upstream Xinjiang
Direct supply from refineries of PetroChina and
Sinopec; also import from the Middle East;

. Midstream
8 receiving terminals, 285,000 m® LPG storage ﬁ Gansu
facilities, fleets of vessels and trucks, and ==
distribution logistics in Guangdong, Guangxi,

Our LPG business covers:

il

Fujian, Zhejiang and Jiangsu;

e Downstream
Direct retail of bottled LPG to households.

3 Hunan

BI

Qinghai

Tibet Sichuan

w 00

LPG wholesale B Shanghai Zhongyou l%l %%

o 156 s Bl Yunnan
A

‘ﬁ LPG storage facility M Panva Gas

 LPG retail B Shanghai Zhongyou and
= Panva Gas common
business areas
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Heilongjiang

Jilin
Liaoning
Beijing
Inner Mongolia
Tianjin
Hebel
| o Te
Ningxia Shanxi n Shandong ]]i‘m % ‘m
7 Anhui
A Jiangsu R
Henan .
Shaanxi i i
Jiangsu Zhongyou Terminal e Shanghal i
8 Zhejiang
Anhui Zhejiang Haiyan Huadian Terminal ]Ii. O e
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B Hubei Bl zhejiang
Wenzhou Zhongran Terminal
Chongqing @
) ) Wenzhou Xiaomen Island Terminal
Jiangxi °
El Hunan
Fujian Hengyuan Terminal @ & RS
Jinjiang Xiahua Terminal ° ﬁ % ‘H‘ = e
K Guizhou B) Fujian  Taiwan
10 Guangdong
& oy =
Guangzhou Huakai Terminal. == ﬁb ‘m gg
m Guangdong
il Guangxi 11 Guangxi

e Guangxi Zhongyou Terminal

Hainan

i
i
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VALUE-ADDED SERVICES
FOR END USERS

Well prepared for a good start

Developing value-added business is the Group’s core strategy implemented to transform itself from a mere natural gas distributor into a
natural gas service provider, and is objectively required by the industry, the market and corporate development. The Group is currently
providing piped gas service to more than 7,000,000 residential users and various professional services to more than 40,000 industrial
and commercial users. In the coming five years, the Group expects to be supplying natural gas to more than 12,000,000 households,
and LPG to more than 30,000,000 households, serving more than 150,000,000 people in total. In order to realise the market potential of
providing value added services to this customer base and generally improving our customer services, the Group launched value-added
services in FY 2012, focusing on “making policies, integrating resources and setting up models”.

16 CHINA GAS HOLDINGS LIMITED



Developing value-added business is not only a core mission of the Group at the present stage but also a long-term strategy of the
Group for achieving sustainable development. The Group will enrich the contents of value-added services and increase marketing
effects with a view to gradually raising the proportion of profits our derived from our value-added services in the Group's overall operating
profits and transforming itself from a gas distributor to a one-stop energy service provider, thus increasing the profitability and overall
competitiveness of the Group’s operation and service network.
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CHAIRMAN'’S STATEMENT
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Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of China Gas
Holdings Limited (“China Gas” or the “Company”, together with
its subsidiaries, the “Group”), | am pleased to present to the
shareholders the 2012 annual report.

Results

The financial results of the Group for the fiscal year ended 31
March 2012 showed a strong performance, notwithstanding the
challenges and difficulties encountered by the Company over
the last year or so. Turnover amounted to HK$18,933,565,000,
while net profit rose to HK$1,141,916,000 and profit attributable
to shareholders reached HK$953,926,000, representing
respectively year-on-year growth of 19.4%, 46.2% and 52.4%.
Basic earings per share was HK21.76 cents, an increase of
33.4% over the same period last year.

Final Dividend and Closure of Register of
Members

The Board resolved to recommend the payment of a final dividend
of HK8.92 cents per share for the year ended 31 March 2012
(2011: HK2.20 cents per share), representing an increase of
78%.

The register of members of the Company will be closed from
Friday, 10 August 2012 to Thursday, 16 August 2012, both
days inclusive, (during which period no transfer of shares in the
Company will be registered) for the purpose of determining the
identity of the shareholders entitled to attend and vote at the 2012
Annual General Meeting scheduled to take place on Thursday,
16 August 2012 (the “2012 Annual General Meeting”). In order
to qualify for attending and voting at the 2012 Annual General
Meeting, all transfers of shares accompanied by the relevant
share certificates and transfer forms must be lodged with the
Company’s branch share registrar and transfer office in Hong
Kong, Computershare Hong Kong Investor Services Limited at
Suite 1712-16, 17 Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m. on Thursday,
9 August 2012.

The register of members of the Company will be closed from
Wednesday, 22 August 2012 to Thursday, 23 August 2012,
both days inclusive, (during which period no transfer of shares
in the Company will be registered) for the purpose of determining
the entitlement of the shareholders to receive the proposed final
dividend for the year ended 31 March 2012, Subject to approval
of the shareholders at the 2012 Annual General Meeting, the
proposed final dividend will be payable to the shareholders whose
names appear on the register of members of the Company on
Wednesday, 22 August 2012, In order to qualify for the proposed

ANNUAL REPORT 2012 19



CHAIRMAN’S STATEMENT

final dividend, all transfers of shares accompanied by the relevant
share certificates and transfer forms must be lodged with the
Company’s branch share registrar in Hong Kong, Computershare
Hong Kong Investor Services Limited at Suite 1712-16, 17 Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong
not later than 4:30 p.m. on Tuesday, 21 August 2012. The final
dividend is expected to be paid to qualified persons on or before
28 September 2012.

China Gas Marks Its First Tenth Anniversary

This year marks the tenth anniversary of the establishment of the
Group. Let us commemorate this important historical milestone by
looking constructively at the problems and hardships faced and
remarkable success achieved by the Group in the past decade
and looking into the future together.

The year of 2011, which marked the first of China’'s Twelfth
Five-Year Plan, has seen China’'s economy continue its
growth momentum accompanied by rapidly growing energy
demand driven by the country’'s accelerating urbanization and
industrialization. To carry forward the sustainable development
strategy, Chinese government is expected to continue the
restructuring of the country’s energy mix by promoting rational
utilization of clean energy to support the harmonious development
of society, environment and economy. Capturing this opportunity,
the Group will further strengthen its operations and services,
aiming to extend the potential for its stable growth and maximize
the value for shareholders, customers, employees and society
in the future.

For the fiscal year under review, the Group has encountered
unprecedented difficulties and challenges from circumstances
outside of its control. However, the sound management platform,
prudent financial control, professional operational skills, service-
oriented approach and good corporate governance practices
established by the Group during the last decade of corporate
development has helped the Group not only to weather such
difficulties and challenges but also to grow its gas distribution
business as scheduled with improved financial results. Thanks
to the unswerving efforts of 20,000 employees and the new

20 CHINA GAS HOLDINGS LIMITED

executive team, the targets set for the year beginning were
achieved with strong improvements in gas sales, gas connection
to users, management on safe operations, customer service,
fulfillment of corporate social responsibility and development of
new business areas.

With 278 investee projects in more than 20 provinces,
municipalities and autonomous regions across China, the Group
is currently the largest cross-region urban gas distributor and
operator with integrated distribution operations of piped natural
gas and LPG in the PRC. The Group, with annual growth of
over 1,000,000 households and new gas pipelines of more than
5,000 km, is one of the fastest growing companies in the PRC
gas sector. With the increasing emphasis on China's national
energy strategy towards environmentally-clean, low-carbon and
low-energy-consumption demand, the Group has established
China Gas Clean Energy Company Limited to spearhead the
end market for CNG/LNG for vehicles and vessels. Developing
integrated value-added business, in response to market demand,
has been adopted as the Group’s core strategy to transform
itself from a mere gas distributor into a gas operator and service
provider, through which the Group aims to derive long-term and
sustainable growth.

Deepening of Corporate Governance and
Control

Effective corporate governance is the cornerstone for risk control,
return enhancement and sustainable development. The Group
has placed, and will continue to do so, strong emphasis on
effective governance through training and education in order to
create and reinforce such awareness by all levels of the Group.
During the fiscal year under review, policies and procedures
already in place have been refined with a view to improving
the risk management and internal control to ensure that risks
of all types are identified, assessed and monitored promptly
and that compliance with all relevant laws and regulations are
adhered to by all business units. In addition, the Group’s internal
audit function has been reinforced to enhance its independence
and professionalism in order to facilitate the development of the
Group’s risk management and compliance systems on an on-
going basis.



Prospects

The Group will enrich the content of value-added services and
improve marketing effects with a view to gradually raising the
weight of value-added services in total operating profit and
providing diversified and integrated one-stop energy solution and
customer services thus uplifting the profitability and comprehensive
competitiveness of its operation and service networks.

In addition, the Group will continue to seek to improve returns
from its investments through streamlining of its gas operations in
terms of either on asset utilization or operational efficiencies.

Through the establishment of an Asian-based energy collaboration
platform, the Group has not only gained a great deal of
understanding and trust of its partners and stakeholders, but
also built up a strong alliance through which business vision,
culture, capital, resources and management skills are shared
and complementary advantages created with mutual benefits.
Furthermore, the Group will continue to establish and maintain
long-term collaboration with banks at home and abroad to support
its future business development plans. Systematic plans and
arrangements have also been made for fulfillment of corporate
social responsibility through which the Group will be able to meet
the higher demand on business ethics, community involverment
and environmental protection. Social benefits are attained through
a range of activities including community work, caring for the
elderly, blood donation and supports to the education cause.
As an indebted corporate citizen, the Group will continue to
contribute to the society and fulfill its responsibility in a practical
and proactive manner, seeking to uplift the Group’s public image,
credibility and reputation in the future.

The decade since the Group’s inception has evidenced its
passion for excellence and aggressive innovations in alignment
with the market standards and rules. The Group could not
have achieved what it has today without the immense support
from all its shareholders and investment public, guidance and
directives from the Board and the dedicated efforts of its entire
staff team.

In the face of the historic opportunity availed from the on-
going restructuring of China's energy consumption sector, we
are committed to advancement through transformation and
innovations, striving to achieve our ambitious goal of the “Second
Glory” which ultimately aims to bring optimal value for shareholders,
customers, employees, our society and the corporate. With
these, | like to conclude that, on behalf of the Board of China
Gas, here are my sincere thanks to all our shareholders and
the investment public for their support and understanding and
to all the management team and the staff for their outstanding
contribution in the past year, and my heartfelt gratitude to all of
our members who have, amongst them, worked exceptionally
diligently and “complaintlessly” during the last fiscal year and for
their devotion to the fruitful decade of China Gas.

WONG Sin Yue, Cynthia
Chairperson

Hong Kong, 28 June 2012
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MANAGEMENT

DISCUSSION & ANALYSIS

The Group is primarily engaged
in the construction and
operation of city gas pipelines,
and transmission of natural gas
and sale of liquefied petroleum
gas (“LPG”) to residential,
industrial and commercial users
in China. The Group owns 160
exclusive city gas concessions,
the largest portfolio in China.
The Group also invests in
associated infrastructure such
as gas terminals, storage

and transportation facilities,
gas logistics systems and
vehicle refilling stations and
engages in the development
and application of technologies
relating to petroleum, natural
gas and LPG in China.
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Business Review

For the year ended 31 March 2012, the revenue of the Group
increased by 19.4% over the same period last year to HK$18,933.6
million (for the year ended 31 March 2011: HK$15,861.9 million).
Gross profit amounted to HK$3,605.7 million (for the year ended
31 March 2011: HK$2,910.5 million), an increase of 23.9% over
the same period last year. Overall gross profit margin was 19.0%
(for the year ended 31 March 2011: 18.3%). Profit for the year
increased by 46.2% over the same period last year to HK$1,141.9
million (for the year ended 31 March 2011: HK$781.3 million). Basic
earnings per share amounted to HK21.76 cents (for the year ended
31 March 2011: HK16.31 cents), an increase of 33.4% over the
same period last year.



New Projects

During the financial year, the Group secured 9 additional city piped
gas projects, bringing the total to 157 city piped gas projects with
exclusive concession rights as at 31 March 2012. In addition, the
Group owned 9 long-distance natural gas pipeline projects, 133
compressed natural gas refiling stations for vehicles, 1 natural
gas development project and 44 PG distribution projects in 20
provinces, autonomous regions and municipalities in China.,

Location

From 1 April 2012 to 27 June 2012, the Group secured three new
city piped gas projects, two in Hellongjiang Province and one in Hubei
Province, increasing the total number of its piped city gas projects
to 160, the largest portfolio in China.

The new projects secured since 1 April 2011 are located as
follows:

Cities/Districts

Liaoning Province
Heilongjiang Province
Anhui Province
Hebei Province
Henan Province
Hubei Province

Qingyuan

Huachuan, Tangyuan, Huanan

Qimen, Susong Linjiang Industrial Zone
Cangzhou High-tech Zone

4 projects secured by Zhongyu Gas
Wugang Jiangnan

The connectable urban population covered by the Group'’s gas projects has increased to 62.5 million (approximately 19.2 million households)

as of 31 March 2012,
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MANAGEMENT DISCUSSION & ANALYSIS

Gas Business Review

The Group’s principal business segments are natural gas and LPG,
the customer bases and market strategies of which are different from
each other. The performance of each segment for the year ended
31 March 2012 is discussed below.

Natural Gas Business
Construction of Piped Gas Networks

The Group constructs urban arterial and branch pipeline networks
and connects natural gas pipelines to residential, industrial and
commercial users, to whom connection fees and gas usage fees
are charged.

As at 31 March 2012, the Group operated piped gas supply in
117 cities, and had intermediate and arterial gas pipeline networks
(excluding pipelines in the premises of our customers) of 33,505
km and 119 processing stations (city gate stations) constructed.
Designed gas supply capactty of these processing stations reached
27.0 milion cubic meters per day in aggregate.

Natural Gas Users

The customers for natural gas supplied by the Group are residential,
industrial and commercial users and CNG refiling stations for
vehicles.

Residential Customers

During the financial year, the Group completed natural gas connections
for 1,104,640 domestic households (2011: 901,982 households),
an increase of approximately 22.5% over the same period last year.
The average piped gas connection fee for residential users during
the financial year was RMB2,473.

As at 31 March 2012, the total connected residential users of the
Group were 7,187,894 (2011: 6,078,806 households), an increase
of approximately 18.2% year-on-year, representing 37.4% of the
total connectable domestic households in the areas in which the
Group operates.
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Industrial and Commercial Customers

The Chinese Government has continued to encourage large energy
consumers such as our industrial users to use clean energy such
as natural gas to replace coal and oil in order to promote energy
conservation and reduce emissions. The Group will continue to
benefit from this trend as it enjoys increasing demand of natural
gas from large industrial users.

During the financial year, the Group added 358 industrial users and
5,812 commercial and public welfare users. As at 31 March 2012,
the Group had 1,629 industrial customers and 43,301 commercial
customers, representing an increase of approximately 28.3% and
16.6% respectively as compared to the last financial year. The
average connection fee for industrial users (calculated on the basis
of the contracted daily gas volume) was RMBE8 per cubic meter
and the average connection fee paid by commercial customers was
RMB62,553 per customer.

During the financial year, the Group’s gas connection income grew by
approximately 34.4% over the same period last year to HK$2,803.7
million, representing approximately 14.8% of the Group’s total revenue
for the year.

Compressed Natural Gas (CNG)/Liquefied
Natural Gas (LNG) Refilling Stations

As at 31 March 2012, the Group owned 133 CNG refiling stations
for vehicles, with a daily capacity in excess of 1.7 million cubic
meters in aggregate, representing an increase of 26.7% and 14.0%
respectively as compared with those in the same period last year. The
sales volume of CNG for vehicles represented 9.2% of the Group’s
total sales volume of natural gas during the financial year.

The shortage of natural gas supply in China in recent years has
slowed the development of CNG/LNG refiling stations for vehicles.
As China continues to pursue energy-saving and emission reduction
policies and as the supply of natural gas is expected to increase in
the next five years, we believe natural gas will become an increasingly
important fuel option for vehicles. To capture this increasing demand,
the Group plans to continue to roll out new CNG/LNG gas refiling
stations for vehicles across its network locations.



Sale of Natural Gas

The operating revenue of natural gas is generated from connection
fees (a one off income for the Group) and sales of gas (based on
volumes sold).

During the financial year, the Group sold a total of 5,563.4 million
cubic meters of natural gas, an increase of 25.0% as compared to
the same period last year, of which 705.5 milion cubic meters was
sold to residential users, 3,707.4 milion cubic meters to industrial
users, 640.1 million cubic meters to commercial and public welfare
users and 510.4 million cubic meters to CNG vehicle drivers.

During the financial year, gas sold to industrial users accounted for
approximately 66.6% of the total natural gas volume sold, commercial
users approximately 11.5%, residential users approximately 12.7%
and CNG vehicle drivers approximately 9.2%. With a large proportion
of industrial and commercial users in its city concession, the Group
is well-placed to continue the growth of its gas sales. In addition, the
less stringent requirements in respect of gas tariffs for industrial and
commercial users enable the Group to pass through the fluctuation
in upstream prices more easily.

During the financial year, the Group’s piped gas sales income grew by
approximately 37.2% over the same period last year to HK$7,662.5
million, representing approximately 40.5% of the Group's total revenue
for the year.

The Group’s average selling price (pre tax) of natural gas was
RMB2.12 per cubic meter for residential users, RMB2.36 per cubic
meter for industrial users, RMB2.46 per cubic meter for commercial
users, and RMB2.65 per cubic meter for CNG vehicle drivers during
the period.

The core business of the Group is piped natural gas supply. However,
for some projects in areas such as Fushun, Liuzhou and Mudanjiang
where piped natural gas is not yet accessible, piped coal gas or LPG
blended with air is sold as a transitional fuel. A total of 206.5 million
cubic meters piped coal gas and LPG blended with air were sold
during the financial year. With upstream natural gas being introduced
into such cities, the sale of transitional fuels by the Group is likely
to scale down gradually.

Chinais inthe process of constructing gas pipelines and LNG receiving
terminals across the country to create a national gas pipeline network
with connections to overseas resources. In the next five years, we
expect the overall supply of natural gas to significantly increase.
The Chinese Government is planning to raise the share of natural
gas in primary energy consumption in China from the current 4.4%
to 8.3% by 2015 (source: National Bureau of Energy), and natural
gas supply in China is expected to reach 260 bilion cubic meters
by then (source: National Development and Reform Commission
(NDRC)), which will help mitigate the short-term undersupply, and
begin to satisfy the current and rising demand for natural gas in China.
Capitalising on this opportunity, the Group will continue to reinforce
its business relationship with upstream suppliers by securing supply
contracts and accelerate the development of new markets.

The NDRC, the country’s highest level price regulator, launched pilot
reforms on natural gas pricing in Guangdong Province and Guangxi
Zhuang Autonomous Region on 26 December 2011. They stated
that “The ultimate goal of the reform is to loosen the grip of the ex-
factory prices and let the market take over. The Chinese Government
just regulates the rates of natural gas pipeline transportation which
has natural monopoly characteristics. The new pricing mechanism
will be promoted nationwide based on the experience accumulated
and the evaluation of various impacts”. The Group believes that
these reforms will lead to an increase in domestic natural gas price
and thus stimulate increased supply, which will be to the benefit of
the Group. The Group will continue to actively implement the cost
pass-through pricing mechanism in order to ensure a fair retum to
its project companies.

Thanks to the West-East Gas Pipeline No. 2, cities in Guangdong
Province and Guangxi Zhuang Autonomous Region where the
Group’s city piped gas projects are located are expected to have
access to stable and cheaper supplies of piped gas by the end of
the year or early next year. As such, the operation of the Group’s
city piped gas projects located in those cities is expected to be
significantly improved.
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LPG Business

The Group currently has 8 LPG terminals and 44 PG distribution
projects (excluding the 22 LPG distribution projects owned by Panva
Gas Holdings Limited (“Panva Gas”)).

During the financial year, the Group sold a total of 894,000 tonnes
of LPG (excluding LPG sold by Panva Gas), representing a decline
of 9.2% year-on-year, of which 678,000 tonnes were wholesale
volume, representing a decline of 17.4% year-on-year, and 216,000
tonnes were retail sales volume, representing an increase of 41.3%
year-on-year. Total revenue amounted to approximately HK$7,992.8
million, representing an increase of 20.1% year-on-year. Gross profit
amounted to HK$438.0 million (2011: HK$320.8 million). Operating
profit was HK$80.7 million (2011: loss of HK$22.4 milion). Total
contract sales accounted for more than 65% of the total sales,
enabling the Group to mitigate, to a certain extent, the adverse
effect brought by the volatility of international LPG prices and to
pe less influenced by the risk in the operation of LPG wholesales
business.

Through business chain integration and management optimization
in the past three years, a market-oriented, specialized and regional
operating and management model has been established for the
Group’s LPG business. In its three years of operation, the Group has
continued to develop a vertically integrated business chain for LPG,
with the downstream end market as the core profit generator. Retall
LPG is purchased from refineries in China and the Group passes on
cost increases in the upstream to its end-retail customers. Therefore,
the development of the Group’s LPG retail business is critical to its
competitiveness and profitability, in particular to manage the supply
and inventory risk that the mid-stream and wholesale businesses
face. The development strategy for the Group’s LPG business in the
near term future is to increase its retail sales network and integrate
this business with its downstream and midstream operations. This
process began with the acquisition of a 49% interest in Panva Gas
in June 2011, Panva Gas is one of the largest downstream retailers
of LPG in China. The Group intends to acquire the remaining 51%
interest (subject to the antitrust approval by the Ministry of Commerce)
in 2012. Upon completion, the acquisition will allow the Group to
significantly enhance its market share in LPG retall market and to
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achieve economies of scale, with a view to improving the profitability
of its LPG business. The Group's focus will remain on enhancing its
downstream distribution capacity. Assets that are non-core to this
plan will be considered for potential disposal or monetization, with a
view to improving the overall profitability of the LPG business.

Sales of LPG in China during 2011 reached 24.2 milion tonnes,
representing a growth of 6.2% year-on-year, of which 14.0 million
tonnes were sales to households, accounting for 57.9% of the total
sales. Given the overall increase in the price of refined oil, natural
gas, coal and other energy resources in China, the competitiveness
of LPG has gradually improved. Continued urbanization and the
improvement of living standards in rural areas of China will also drive
the demand for LPG as clean energy in various small towns and
rural-urban fringe zones. As China’s largest integrated LPG supplier
with upstream, midstream and downstream operations, we expect
the Group to benefit from this demand as it increases its market
share, completes the vertical integration and strengthens the cost-
effectiveness of its LPG business.

Value-added Services for End Users

Developing value-added businesses is the Group’'s core strategy
to transform itself to become a natural gas operator and service
provider from a mere gas distributor, and this is needed by the
industry/market and for the development of the Group. As at 31
March 2012, the Group provided piped gas service to more than
7,000,000 residential users and various professional services to more
than 40,000 industrial and commercial users. In the coming five years,
the Group expects to supply natural gas to more than 12,000,000
households, and LPG to more than 30,000,000 households, serving
more than 150,000,000 people in total.

The Group has started to develop value-added services for this
customer base to broaden its revenue streams and enhance the
Group’s profitability and overall competitiveness. In particular, in July
2011, the Group issued the Circular on Carrying Out Value-added
Businesses to encourage its project companies to provide value-
added services, such as maintenance services, gas equipment
improvement services and sales and installation of gas appliances.
In addition, during the financial year, the Group entered into strategic



cooperation framework agreements with insurance companies such
as China Ping An Insurance, New China Insurance, Huatai Insurance
and China Pacific Life Insurance in order to jointly develop gas
insurance services.

The Group intends to continue to expand the scope of its value-
added services and improve its sales and marketing approaches
with a view to gradually raising the proportion of its profit derived
from value-added services, transforming itself from a gas distributor
to a one-stop energy service provider and further enhancing the
profitability and overall competitive edge of the Group’s operation
and service network.

Human Resources

Our employees are vital to the success of the Group and we adhere
to the management concept of “people come first”. With respect
to personnel training and team construction, the Group follows
the concept of “cultivating talents inside the Group while recruiting
potential talents from outside the Group”. During the financial year, the
Group continued to upgrade the professionalism and competence of
its staff at all levels through the establishment of a sound recruitment
and internal training mechanism. The Group created a platform for
knowledge exchange and sharing of experience among its staff,
and also recruited and retained capable personnel by enhancing
job satisfaction and providing attractive remuneration packages.
During the financial year, the Group promulgated the Annual Salary
System for Managements of Project Companies of China Gas Group
(Trial), Remuneration and Welfare Management System for Basic and
Middle Level Staff of Project Companies of China Gas Group (Trial),
Remuneration and Welfare System of Shenzhen Headquarters of
China Gas Group (Trial), Measures for the Exchange of Managers
of China Gas Group and Rules for Promotion of Staff of China Gas
Group as its guidelines, evaluation criteria and control mechanism,
and a better remuneration/welfare determination framework and an
improved team building system have since taken shape.

As at 31 March 2012, the Group had approximately 20,000
employees, a year-on-year increase of approximately 1.0%. More than
99.9% of the Group’s employees are located in China. Remuneration
is determined with reference to qualifications and experience of the

staff and according to the prevailing industry practice in the respective
regions where it operates. Apart from the basic salaries and pension
fund contribution, some employees may be given discretionary
bonuses, merit payments and share options depending on the
financial results of the Group and individual performance of these
employees.

Corporate Management

It has been the Group's long-standing tradition to adhere to a
“systemized, standardized, institutionalized” management philosophy
with respect to enhancing the level of management and operation.
Along with its growing scale, enlarging operational region and
changing staff structure as well as a maturing gas industry, the Group
keeps improving its management policies to remain a well-managed
corporate enterprise. During the financial year, the Group put forward
the vision of region-based coordination and management to better
implement the principle of “shifting the operational focus to a lower
level and moving the management platform to the front” and to further
improve the Group's decision-making efficiency. In June 2011, the
Group issued the Circular on Coordinating and Managing Operations
of the Group’s Project Companies Based on Region to set forth
the requirements of region-based coordination and management. In
February 2012, the Group issued the Circular on the Establishment
of Regional Coordination and Management Center to further define
the chief representatives and functional supervisors of the eight
regions in which the Group operates. The Regional Coordination and
Management Center of a region is now authorized to supervise, guide
and serve the Group's project companies in that region and coordinate
with the local Chinese Governments on matters such as gas supply
and gas price, which were previously handled by the functional
departments of the Group's headquarters. The Group’s headquarters
now focuses on management matters such as budgeting, operating
standards, performance targets and future development strategies.
The implementation of this regional management plan is an important
change to the Group’s management model. The Group needs it to
achieve higher standards and efficiency for its overall management,
and to lay a better foundation for its operations and control.
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In terms of production and operation, the Group actively refines its
operating system, continues to invest in its information technology,
and actively encourages innovation so as to increase the efficiency
and standard of its operations. The Group is one of the leaders in
the industry in terms of gas loss management, which is an important
indicator gauging a gas company’s overall management quality. This
achievement has significantly reduced operating costs and enhanced
the safety standard of its operations. No major safety related incidents
happened during the financial year. In respect of the operation of its
LPG business, the Group, through its experience, innovation and
research, has successfully developed a LPG supply chain information
system which was awarded with the honour as “The 2011 Most
Influential Enterprise in China — [T Management”. The Group was
the only recipient of this award from the gas industry.

Corporate Governance Enhancement

We continually seek to improve corporate governance and internal
controls. With this in mind and with the assistance of independent
accounting and legal advisers during the period, the Group's internal
organization structure was comprehensively evaluated with a view to
ensuring effective support to its daily operations. During the period, key
procedures of the operating activities were reviewed, and operation
related policies and procedures, including rules and regulations of the
Investment Committee and implementing regulations for construction
subcontracting and tender and procurement, were amended.

The Group undertakes to incorporate effective and sustainable
corporate governance and intemal control measures into corporate
development strategy and risk management system through self-
review and adoption of opinions provided by independent third
parties to ensure that the Group continuously improves its corporate
governance and interal control level.

Financial Review

Liquidity

The sovereign debt situation in Europe and its consequential impact
on global growth have created a challenging global macro-economic

environment for corporate borrowing and the costs and terms of fund-
raising. In face of the prevailing economic conditions, it is essential for
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any company to maintain sufficient liquidity. Coupled with an effective
and well-established capital management system, the Group is able
to maintain stable operations despite the difficult macro-economic
and capital markets environment.

As at 31 March 2012, the total assets of the Group stood at
HK$31,874.4 milion, an increase of approximately 3.2% as compared
to 31 March 2011, Cash on hand was HK$5,528.2 milion (31
March 2011: HK$6,729.0 milion). The Group had a current ratio of
approximately 0.77 (31 March 2011: 0.85). After deducting the import
letter of credit and trust receipt loan related to the Company’s LPG
business which amounted to HK$5,097.6 milion in aggregate, the
Group’s current ratio was approximately 1.20. The net gearing ratio
was 0.44 (31 March 2011: 0.48), as calculated on the basis of the net
borrowings of HK$4,744.4 million (total borrowings of HK$15,370.2
milion less the acceptance bills and trust receipts of HK$5,097.6
million and bank balances and cash of HK$5,528.2 milion) and net
assets of HK$10,876.5 million as at 31 March 2012,

The Group has always adopted a prudent financial management
policy. The majority of the cash available was deposited with credible
banks as demand and time deposits.

Financial Resources

The Group has long-standing relationships with Chinese (including
Hong Kong) and foreign banks. As one of the Group's principal banks,
China Development Bank (CDB) provided the Group with along term
facility of RMB20 bilion and an 8-year loan facility of US$220 million,
giving a solid financial backing to the Group's investments and stable
operations. In addition, the Group entered into a long-term facility
agreement with the Asian Development Bank (ADB) for a loan amount
up to US$200 million in total. Apart from the continuous financing
provided by CDB and ADB, the Group received credit support
from major commercial banks in China, including The Industrial and
Commercial Bank of China, China Construction Bank, Postal Savings
Bank of China, Bank of Communications, The Agricultural Bank of
China and China Citic Bank. As at March 2012, there were over 20
pbanks which had extended syndicated loans and credit facilities to
the Group and most syndicated loans have terms longer than five
years with an average maturity of nine years. Bank loans are generally
used as the working capital of the Group.



As at 31 March 2012, the Group’s portfolio of bank loans and other loans was as follows:

2012 2011
HK$’000 HK$'000
Less than one year 8,963,385 7,253,314
After one year but not more than two years 911,073 503,059
After two years but not more than five years 2,737,790 3,500,997
After five years 2,757,914 3,716,271
15,730,162 14,973,641

Add) Carrying amount of bank loans that are not

repayable within one year from the end of

the reporting period but within a repayment
on demand clause - 59,5623
15,730,162 15,083,164

Included in the portfolio of loans repayable in less than one year
were acceptance bills and trust receipts related to the Company’s
LPG business amounted to HK$5,097.6 million (2011: HK$3,333.7
million)

The operating and capital expenditures of the Group are financed
by operating cash income, subscription proceeds from strategic
investors, bankloans, bonds, revolving credit facilities and development
financial loans. The Group has sufficient funding to satisfy its future
capital expenditures and working capital requirements.

Foreign Exchange and Interest Rate

No significant foreign exchange risk is expected as the Group's
cash, borrowings, income and expenses are settled in Hong Kong
dollars, RMB and US dollars.

Charge on Assets

As at 31 March 2012, the Group pledged certain properties, plants
and equipment and prepaid lease payments with net carrying value of
HK$282.6 million (31 March 2011: HK$307.9 million) and HK$17.3
million (31 March 2011: HK$42.4 million) respectively, investment
properties with net carrying value of HK$42.4 million (31 March
2011: HK$42.0 million), trade receivables with net carrying value
of HK$31.1 milion (31 March 2011: HK$40.0 million) and pledged

bank deposits of HK$710.5 milion (31 March 2011: HK$1,647.4
million) and certain subsidiaries pledged their equity investments in
other subsidiaries to banks to secure loan facilities.

Capital Commitments

The Group had capital commitments in respect of the acquisition of
property, plant and equipment and construction materials contracted
for but not provided in the financial statements as at 31 March 2012
amounting to HK$173.2 million (31 March 2011: HK$219.2 million)
and HK$42.3 million (31 March 2011: HK$28.2 million) respectively,
and such commitments would require the Group’s present cash and
external borrowings. The Group has undertaken to acquire shares
in some Chinese enterprises and set up Sino-foreign joint ventures
in China.

Contingent Liabilities

As at 31 March 2012, the Group did not have any material contingent
liabilities (31 March 2011: nil).

LEUNG Wing Cheong, Eric
Joint Managing Director

Hong Kong, 28 June 2012
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Giving Back to the Society with an Indebted Heart

The heightening of social responsibility of citizens, corporation and
organisations has been an appeal from governments, enterprises,
academia and the public across the globe. Strengthened
corporate social responsibility, as required by corporate law,
constitutes an integral part of harmonious society in this regard.
We believe that only by combining our own core value, corporate
responsibilities and the fulfilment of social responsibilities in an
organic and reasonable way, and insisting on it spontaneously,

can the sustainable corporate development be achieved for
contribution to the sustainable growth of the society. While
seeking superior performance and growth, the Group earnestly
fulfils its social responsibilities in various aspects through
systematic arrangements and deployments. Hence, the Group
is able to increasingly give back to the society for sustainable
development and establish more stable and long term value for
its shareholders, employees, customers and the society in the
course of going towards its strategic goals.
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Business Ethics

Establishing a Role Model of Integrity in the
Industry

As an energy supplier engaged in the utilities sector, we highly
value and endeavour to maintain high standard of business
ethics in our operation consistently and persistently. The Group
requires each employee to adhere to integrity and credibility in
providing services to clients, colleagues, the Company and the
public, seeking to build good personal and corporate reputation.
We exert ourselves to provide efficient, safe and clean energy
supply to our clients with a strong awareness of service in every
business aspect. We treat our employees, shareholders, business
partners, clients and suppliers with fairess and always welcome
and value any opinions and feedback from them. We insist on
observance of integrity in our interaction within the Company and
with our business partners, suppliers and clients while keeping
our confidential information and trade secrets in strict confidence.
We remain in compliance with all prevailing laws, regulations and
policies and maintain a high standard of code of conduct. We
observe the laws and regulations of the countries and regions
where our businesses are located and advocate for environmental
protection, and strive to improve and enhance the life quality of
the public through our services.
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Employee Relations

Basing the People-oriented Relations Upon
Respects

We have 20,000 employees in 20 provinces across the PRC
that are our most precious resources and assets. The Group
always upholds a people-oriented, equality-advocating and
non-discriminating employment policy. We are committed to
safeguarding the life, health and safety of our employees. We
respect and protect our employees' legal rights, and ensure them
a safe, secure and fulfilling working environment to develop their
potential. The Group also conducts researches and reviews of the
career planning and working environment for employees to ensure
that their diversified needs in respect of working conditions,
working style, cultural background, position requirement and
personal life are satisfied. The systematic training programmes
provide a platform for our employees to improve themselves. In
the past year, the Group provided over 100 training programmes,
together with variegated cultural and sports activities to improve
employees' business capabilities as well as physical and mental
health. The Group organised face-to-face review meetings,
annual conferences, democratic appraisal system and seminars
to allow employees a better understanding of corporate strategies
and objectives. The outperforming teams and individuals were
rewarded through means such as elite billboard which provided



employees with attractive promotion opportunities, and employees
were encouraged to express their career aspirations during their
annual performance review. Besides, the Group has promoted the
application of human resources management system to facilitate
the transparency, standardisation and efficiency of our human
resources management activities. A series of implementation rules
for the corporate law, the labour law and the labour contract law
as well as the Management Method on Rotation of Executives
of China Gas Group, the Management Rules on Promotion of
Employees of China Gas Group and the Implementation Scheme
for Excellent Leadership of Project Companies have been
formulated and adopted as a part of the Company’s fulfilment of
social responsibility for its employees, which is also demonstrated
by the efforts in improving corporate remuneration package
system, contributions to social insurance schemes and provision
of other welfares. Furthermore, we continued to extend the use
of our intranet system to dispatch industry policies and news
S0 as to enhance internal information circulation and disclosure.
The e-learning system and monthly in-house magazine are also
taken as effective channels for employees’ communications.
Holding a belief in organic integration of employee value and
corporate value, the Group will continue to share the results of
its development with its employees and establish harmonious
employment relationship with them.

Environmental Protection

Exerting Our Utmost Efforts in a Practical
Manner

To protect the natural environment in which human
beings live is one of our crucial missions. As a
cross-region clean energy supplier in the PRC,

we have been vigorously promoting the
penetration and application of natural gas

and clean energy to mitigate environment

deterioration arising from energy demand in the economic growth.
According to the comparison conducted by experts on pollution
at the same energy consumption, the emission ratios of coal and
natural gas in respect of ash, sulphur dioxide and nitrogen oxides
are 148:1, 700:1 and 29:1 respectively, and thus the combustion
of natural gas has a marginal side effect on environment. Therefore,
natural gas will become a major option for China to improve
environment, optimise energy mix and identify alternatives to
coal. In this connection, the Group will continue to promote
the use of clean energy in a practical manner and based on its
principal business. Over the past financial year, the Group sold
approximately 5.6 billion cubic meters of natural gas in aggregate,
equivalent to approximately 9.10 million tonnes of raw coal in
terms of calorific value with a corresponding reduction of carbon
dioxide emission of approximately 5.77 million tonnes, which is
equivalent to 530,000 hectares of willow planted. In respect
of energy saving, we seek to reduce electricity consumption
through maintaining an optimal indoor temperature in offices,
thereby reducing the emission of carbon dioxide. Besides, we
have replaced all incandescent light bulbs by compact fluorescent
lights as this can help to reduce energy usage. In respect of waste
management, we strive to minimise the generation of waste from
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daily operation and encourage our employees to reuse unwanted
paper. In addition to a beach waste cleaning campaign, we have
established special arrangements with recycled-paper producers
for them to make use of our obsolete in-house magazines and
packaging waste for conversion into recycled materials. Through
the above measures, paper usage was reduced in the amount of
approximately 25 tonnes. In the meantime, the Group imposes
environmental criteria when screening suppliers of products and
materials, requiring them to meet the environmental protection
requirements stipulated by the state and the Group and
minimise the negative impact of their products on the society
and environment in the course of materials selection, production
and design. We are also actively promoting paper-free delivery
of information as well as holding video and audio conferences
instead of physical meetings in order to reduce carbon-intensive
travel. On environmental protection, the Group wishes to become
an exemplary model for its staff and others to join their efforts to
create a better home planet.

Health and Safety

Starting from Scratch with Precaution Rooted
in Mind

We are committed to protecting the health of our people at
the workplace and to this end, we organise regular medical
examination annually, provide health and disease prevention
consultancy and hold activities for caring female health to allow
each employee to have proper knowledge and concern about
personal health. Regular activities such as hiking competitions,
table tennis, badminton and basketball games are organised from
time to time to enhance the awareness for sports. The Group
also has an online library in place with a view to improving the
professionalism and enriching the leisure and cultural life of our
employees. To ensure safe production is always the Group's
primary commitment to all employees. Currently the Group
maintains a vast operating system, including intermediate and
main pipeline network with a total length of over 33,505 km,
more than 119 processing stations, LNG gasification stations
and cylinder tanks in total, 133 CNG refilling stations, nearly
25,000 pressure regulating stations (cabinets or boxes), 67 LPG

34 CHINA GAS HOLDINGS LIMITED

class Il refilling stations and 112,000 units (sets) of equipment
in operation. Accordingly, the Group has established an effective
operation management system, strictly following the principle
of "Safety First, Take Caution” in order to achieve “Zero Harm,
Zero Pollution and Zero Accident”. We have developed effective
safety procedures, identified areas of responsibility and assigned
these responsibilities to appropriate individuals in each business
location to improve operational safety. In terms of engineering
safety, we launched the group-wide construction management
system to strictly implement the screening criteria for contractors
of engineering construction. We have also established and
improved the regulations and procedures for project bidding,
construction and supervision, and have written and put in place
manuals including the Guides to EHS Management System and
the Emergency Response Plan. The “Safety Accountability of
Top Leaders” campaign was launched, leading to continuous
improvements in safety awareness and safety management
performance across the Group. We encourage our employees
to be aware of the safety rules, operating procedures as well
as potential hazards on all sites in order to avoid unnecessary
risks. We also encourage our employees to understand their
responsibilities and statutory obligations, in particular to take
reasonable care of themselves, people around them and those
affected by their actions. We attach great importance to the
communications and coordination with contractors. We are
committed to providing a safe and healthy working environment
for contractors and strengthening the safety measures and
emergency relief networks. We also carry out emergency drills
jointly with contractors on a regular basis. Through our supervision
on contractors, the lives of their employees and properties are
safeguarded. In terms of safety awareness in local communities,
our operating units regularly educate natural gas users with the
knowledge of the correct use of gas appliances and basic gas
safety by holding talks, communicating through radio, television
and newspapers, and distributing promotional materials. We also
provide free gas appliances inspection and maintenance services
to our customers and perform fire drills in collaboration with local
fire departments. During the financial year, the Group had no
safety accident of material accountability.



Connecting with the Communities

Giving Back to the Society with an Indebted
Heart

Guided by our corporate spirit of integrity, innovation and
collaboration, we devote ourselves in providing the best services
to the society, maximising benefits for the business sector and
return to our shareholders, and the building up of an extensive
platform for our employees. Corporate wealth should be shared
with the society, from which it originates. In active support of public
welfare, the Group participates in various charity donations and
places more emphasis on involvement of employees, requesting
them to extend individual presence in social services with an
indebted heart to contribute to the society through their actions.
The Group actively participated in the charity event of “Hong Kong
and Kowloon Walk for Millions” organized by the Community
Chest of Hong Kong, and organised a team of volunteers from
its headquarters in Hong Kong to provide regular elderly caring
social services. We donated to the ecological construction in
Fushun City in Liaoning Province, and provided various services
and funding to undeveloped counties in Guangxi, Inner Mongolia
and other western regions. We encouraged our employees
to participate in blood donation during the 2011 Shenzhen
Universiade period. We strive to help more people in need,
making regular contributions to the society through a variety of
forms. In view of its expanding business including direct clean
energy services to an increasing customer base which currently
exceeds 10 million residential users, the Group launched a
number of public welfare activities dedicated to communities and
families. These programmes include regular visits to customers
in communities and participation in community activities by our
project companies, our caring services for “unattended elderly
people” and strengthened education on safety and environment
protection in the communities. All these activities have fortified
the ties between the Company and the local governments
and the friendship with the citizens, enhancing the harmony in
the localities. Moreover, the Group entered into collaborative
education programmes with Wuhan Gas & Heat School and other
professional institutions, providing the Group with qualified talents
with professional skills as well as students with internship and

employment opportunities. In terms of its contribution to industrial
development, the Group successfully convened the fifth directors’
meeting of the LPG Commission of the City Gas Association
of China and the 2011 Annual Research Review Meeting for
China’s LPG Industry, and hosted the Risk Management Summit
Forum for Chinese Gas Enterprises and the Directors’ Meeting of
the City Gas Association of China. Furthermore, the Group was
elected as a vice-chairman member of the City Gas Association
of China, making its valuable contribution to the development
of the industry.

Our Relationships with Suppliers and
Customers

Promoting Cooperation for Win-win

As a trustworthy energy product provider, we are well aware
that the quality and safety of the products from our suppliers
are of utmost importance. In our selection of suppliers, apart
from the prices, we also consider the trustworthiness, reliability,
quality and after-sale services of particular suppliers that can
meet the quality standards of the Group. We have established a
professional procurement portal to improve information disclosure
by requiring all our suppliers to declare the existence of any
connected transactions, thus enabling over 300 suppliers across
the country to publish information about their products and
services and relevant terms on a fair and open basis. We treat
our suppliers with trust, respect, faimess and honesty and share
our management experience and technological standards in order
to build up long-term cooperative relations with them. Customer
satisfaction is highly important for the future development of a
corporation as a provider of public utilities. As the sole gas
provider in the region, we have never taken this status for granted
or overlooked our customers' opinions. We conduct surveys
on customer satisfaction and launch consumer-caring activities
regularly in order to monitor as well as to upgrade our customer
service standard. Customer feedbacks collected through such
activities are handled in a timely and appropriate manner.
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The Company strives to attain and maintain high standards of corporate
governance. It recognises that sound and effective corporate governance
practices are essential for effective management, a healthy corporate
culture, successful business growth and protection of the rights of
shareholders and stakeholders, and thus enhancing shareholders’
value.
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The corporate governance principles of the Company emphasise
a quality board of directors, effective internal controls, stringent
disclosure practices and transparency and accountability.
Besides, the Company is committed to continuously improving
these practices and inculcating an ethical corporate culture.

Corporate Governance Code

The Company has applied the principles and complied with all
code provisions and, where applicable, the recommended best
practices of the Code on Corporate Governance Practices, which
has been renamed as the Corporate Governance Code (the “CG
Code") with effect from 1 April 2012 as set out in Appendix 14 of
the Rules Governing the Listing of Securities (“Listing Rules”) on
The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
throughout the financial year ended 31 March, 2012 other than
the terms of the appointment of non-executive directors.

Board of Directors

The board of directors (the "Board”) regards the protection and
enhancement of long-term shareholders’ value as its primary
role. It is responsible for setting overall strategy for the Group,
overseeing the businesses and affairs of the Group, the setting
of management targets and monitoring the performance of the
management.

Board Composition

As at the date of this Annual Report, the Board comprises twelve
directors, of whom four are executive directors, eight are non-
executive directors. Three of the eight non-executive directors are

independent, including the Chairperson. With over half of the Board
being non-executive, the Board is able to exercise independent
judgment on corporate affairs and provide the management with
a diverse and objective perspective on issues.

During the year ended 31 March 2012, Messrs. LI Xiaoyun, XU
Ying and LIU Minghui ceased to be directors with effect from
26 April 2011, On 20 April 2011, Mr. Mark D GELINAS was
nominated by Mr. Mulham AL-JARF, a non-executive director, as
his alternate and on 2 September 2011, Mr. KIM Yong Joong
was nominated by Mr. MOON Duk Kyu, a non-executive director,
as his alternate.

Details of the directors are disclosed under the “Biographical
Details of Directors” of this Annual Report and on our website
(www.chinagasholdings.com.hk). Members of the Board have a
complementary range of energy, financial, operational, legal and
entrepreneurial experience that ensures a balance of viewpoints
in the Board. There is no financial, business, family and other
relevant relationship among members of the Board.

Each of the independent non-executive directors has provided
an annual confirmation of his/her independence to the Company
pursuant to the requirement of the Listing Rules. The Board
considers all of the independent non-executive directors to be
independent.

Chairperson and Joint Managing Directors

The roles and responsibilities of the Chairperson and Joint
Managing Directors are clearly separated and the positions are
held by three different members of the Board.
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The Chairperson of the Board is Ms. WONG Sin Yue, Cynthia,
an independent non-executive director, assumes the roles of
members of the audit committee and nomination committees
and chairmanship in the remuneration committee. Ms. Wong,
in her capacity as the non-executive chairperson, assumes
responsibility of the Company’s overall strategic planning and
for ensuring the effectiveness of the Board and, with the support
of executive directors and the Company Secretary, seeking to
ensure that all directors are properly briefed on issues arising
at board meetings and that they receive adequate and reliable
information in a timely manner.

The Joint Managing Directors are Mr. LEUNG Wing Cheong, Eric
and Mr. PANG Yingxue, both are executive directors. The Managing
Directors have executive responsibilities for the operations and
management including its natural gas and liquefied petroleum gas
businesses. Mr. LEUNG is also the Chief Financial Officer of the
Company whereas Mr. PANG is the Chief Executive of Shanghai
Zhongyou Energy Holdings Limited, a wholly owned subsidiary of
the Company, in charge of the Group’s LPG business.

Clear divisions of accountability and responsibility exist and
operate effectively for these positions.

Operation of the Board

All directors are kept informed on a timely basis of major
development of the Group's businesses. Directors meet with
other senior management and staff of the Group occasionally,
have access to advice from the Company Secretary and may take
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independent legal or other professional advice at the Company’s
expense as and when it is considered necessary for the proper
discharge of their duties as directors. The Company provides
insurance cover and indemnities for its directors and officers.

Regular board/committee meeting schedules for each year are
made available to all directors/board committee members before
the end of the preceding year. Unless circumstances require
otherwise, notice of meetings will be given to all directors at lease
14 days before each regular meeting, and meeting agenda of
board meetings or committee meetings is generally distributed at
least seven business days before the meeting date. The relevant
board papers are generally distributed in writing to the directors
at least three days in advance of the meetings for review by the
directors. Sensitive subject matters may be discussed at the
meeting without written materials being distributed in advance
or at the meeting. Minutes are taken for each meeting of the
pboard and its committees and any significant concerns raised by
any director are recorded in the minutes. Directors are given an
opportunity to comment on draft board minutes and final version
of board minutes is placed on record within a reasonable time
after the board meeting.

If a substantial shareholder or a director has a conflict of interest
in a matter to be considered by the Board which the Board
has determined to be material, the matter will be dealt with
in accordance with applicable rules and regulations and, if
appropriate, an independent board committee will be set up to
deal with the matter.



To provide a more manageable process and better control, certain
power of the Board's has been delegated to committees. There are
four primary committees at present namely Executive Committee,
Audit Committee, Nomination Committee and Remuneration
Committee; the Company Secretary is the secretary of all the
committees. Other ad-hoc committees may be formed from
time to time to look into specific areas as and when the need
arises.

Directors’ Responsibility of the Accounts

The directors acknowledge their responsibilities for preparing
the accounts of the Group and ensuring that the preparation
of the accounts of the Group is in accordance with statutory
requirements and applicable accounting standards. The directors
shall ensure the publication of the Group’s accounts in a timely
manner.

The statement of the Auditor of the Company about their reporting
responsibilities on the accounts of the Group is set out in the
Independent Auditor's Report of this Annual Report.

Directors’ Securities Transactions

The Company has adopted the model code set out in Appendix
10 of the Listing Rules (the "Mode Code”). A copy of the Model
Code is sent to each director of the Company. A reminder

is also sent to all directors one month before the date of the
board meetings to approve the Group’s half-yearly results and
two months’ notice for annual results reminding them that they
cannot deal in the securities of the Company until such results
have been published.

The Board confirmed that throughout the financial year ended
31 March, 2012, all directors of the Company have complied
with the Model Code.

Directors’ interests as at 31 March, 2012 in the Shares of the
Company during the financial year are shown in the Directors’
Report of this Annual Report.
Attendance Rates of Individual Directors at
Board Meetings

The Board meets every quarter and additional meetings would
be arranged if and when necessary. Fourteen meetings were
held during the financial year ended 31 March, 2012 and the
Board reviewed matters including business development of the
Group, the Company's annual and interim financial statements
and notifiable transactions of the Company.
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The attendance record of each member of the Board during the financial year ended 31 March 2012 is set out below:

No. of meetings

Name of directors attended/held Attendance rate (%)
Executive

LEUNG Wing Cheong, Eric (Joint Managing Director) 13/14 92.9
PANG Yingxue (Joint Managing Director) 11/14 78.6
ZHU Weiwei 14/14 100
MA Jinlong 13/14 92.9

Non-Executive

FENG Zhuozhi 14/14 100
P K JAIN 3/14 21.4
Jo YAMAGATA 14/14 100
Mulham AL-JARF 2/14 14.3
Mark D GELINAS (Alternate to Mr. AL-JARF) (Note 1) 12/14 85.71
MOON Duk Kyu 7/14 50
KIM Yong Joong (Alternate to Mr. MOON) (Note 2) /7 100

Independent Non-executive

ZHAO Yuhua 14/14 100
MAO Erwan 14/14 100
WONG Sin Yue, Cynthia 14/14 100
Notes:

1. Appointed on 20 April 2011
2. Appointed on 2 September 2011
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Operational Management of the Group

The Board delegates the operational management of the Group
to the Joint Managing Directors and executive directors. The
executive directors maintain day-to-day contact and meet regularly
face-to-face or via telephone conferences with non-board senior
management both in the head office and our operating units.
The Group currently has over 278 operating units located in
20 provinces/autonomous regions/directly-administrated cities in
China and each operating unit is headed by a general manager
who is responsible for the day-to-day performance of the
operating unit.

Directors and Officers’ Liabilities Insurance

The Company maintains appropriate insurance cover in respect
of legal action against the Company’s directors and officers when
they discharge their duties. The insurance coverage is reviewed
on an annual basis.

Company Secretary

The Company Secretary is responsible to the Board for ensuring
that Board procedures are followed and that the activities of the
Board are carried out efficiently and effectively. The Company
Secretary assists the Chairperson to prepare agendas and Board
papers for meetings and disseminates such documents to the
directors and Board committee members in a timely manner.

The Company Secretary is responsible for ensuring that the
Board is fully apprised of all legislative, regulatory and corporate
governance developments when making decision. The Company
Secretary is also directly responsible for the Group’s compliance
with the continuing obligations of the Listing Rules and Codes
on Takeovers and Mergers and Share Repurchases, including
publication and dissemination of annual reports and financial
statements and interim reports within the period laid down in
the Listing Rules, timely dissemination of announcements and
information relating to the Group to the market and ensuring that
proper notification is made when there are any dealings of the
director in the securities of the Group.

The Company Secretary also advises the directors on their
obligations for disclosure of interests in securities, connected
transactions and price-sensitive information and ensures that
the standards and disclosures required by the Listing Rules are
observed and, where required, reflected in the annual and interim
reports of the Company.

With respect to the secretarial function of the Group, the Company
Secretary maintains formal minutes of the Board meetings and
other Board committee meetings. Whilst the Company Secretary
reports to the Board through the Chairperson and the Joint
Managing Directors, all members of the Board have access to
the advice and service of the Company Secretary.

Board Committees

The principal committees of the Board are the Executive
Committee, the Remuneration Committee, the Nomination
Committee and the Audit Committee. The terms of reference of
all the committees have been approved by the Board and details
of their respective responsibilities and the works performed during
the financial year were described as follows:

Executive Committee

The Executive Committee provides overall strategic direction to
the management; monitors the operations of all operating units
and ensures that funding is adequate for the Group's investment
projects.

As set out in the terms of reference, the duties and authorities
of the Executive Committee mainly include:

(i) to review the financial information of the Company;

(i) to discuss and make decisions on matters relating to the
management and operations of the Company;

(i) to assess whether the proposed transaction to be entered
into is a notifiable transaction in accordance to the Listing
Rules and make recommendations to the Board thereof;
and

(iv) to review and discuss any other matters, as may from time
to time be delegated by the Board.
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The Committee met as and when required to discuss the daily
operations and affairs of the Group, it reviewed and approved
major investments recommended by the management. Besides,
a committee comprising any two of the executive directors has
been set up to approve the issue and allotment of shares under
the share option scheme of the Company when exercise of share
options arose and conversion rights attached to the convertible
bonds.

In order to further assist the Executive Committee, sub-committees
are formed for the purpose of performing detailed due diligence
reviews on proposed investment projects. Members of sub-
committees include executive directors and senior management
members in different key operational and functional areas and
they report to the Joint Managing Directors regularly.

Remuneration Committee

The Remuneration Committee consists of the three independent
non-executive directors and one Managing Director. The
Committee would seek support from external and internal services
s0 as to ensure that overall packages of executive directors, other
directors and senior management are competitive and appropriate
for the requirement of the business of the Group.

The primary responsibilities of the Remuneration Committee are,
inter alia, (i) to recommend to the Board on policy and structure
for remuneration of all directors and senior management and to
establish a formal and transparent procedure for developing policy
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on such remuneration; (i) to determine specific remuneration
packages of all executive directors and senior management;
(iii) to make recommendations to the Board of the remuneration
of non-executive directors; (iv) to ensure appropriate disclosure
in relation to remuneration issues in accordance to the Listing
Rules for inclusion in annual report, financial statements and other
relevant documents; and (v) to approve all services agreements
made between the Company and executive directors. Directors
are abstained from discussing and voting in relation to their own
remuneration packages.

Remuneration packages for executive directors (except the
Chairperson) consist of (i) fixed part (basic salary and benefits)
and/or (i) performance related bonus and/or (i) share-based
payments such as shares options.

For non-executive directors’ fee structure, their remuneration
packages consist of director’s fee of HK$240,000 per annum and
committee membership fee for whether he/she is the member(s)
of the board committees. At present, the chairman of the board
committee would receive HK$120,000 per annum and members
of the board committee would receive HK$60,000 per annum.
The non-executive directors received no other compensation
from the Group except for the fees disclosed above nor do
they participate in any bonus. Non-executive director’s fee is
determined with reference to his/her duties and responsibilities of
the Company and the prevailing market conditions and payable
quarterly.



Total emoluments of the directors for the financial year ended 31 March 2012 are summarized below (All figures are in HK$):

Performance related Contribution to
incentive/Share- retirement benefits

Name of directors Fees/Salaries based payments scheme Total emoluments

2012 2011 2012 2011 2012 2011 2012 2011

’000 ’000 ‘000 '000 '000 '000
Executive
LEUNG Wing Cheong, Eric 2,308 648 752 525 12 3 3,572 1,176
PANG Yingxue 480 80 1,463 40 - - 1,943 120
ZHU Weiwei 480 480 609 2,454 12 12 1,101 2,946
MA Jinlong 300 300 646 1,794 - - 946 2,094
Non-executive
FENG Zhuozhi 815 240 457 1,345 - - 1,272 1,685
P K JAIN 258 - - - - - 258 -
Jo YAMAGATA 240 240 457 1,345 - - 697 1,685
Mulham AL-JARF 240 230 - - - - 240 230
Mark D GELINAS

(Alternate to Mr. AL-JARF) (Note 1)
MOON Duk Kyu 240 230 - - - - 240 230
KIM Yong Joong
(Alternate to Mr. MOON) (Note 2)

Independent non-executive
ZHAQ Yuhua 480 480 457 1,345 - - 937 1,825
MAO Erwan 480 480 457 1,345 - - 937 1,825
WONG Sin Yue, Cynthia 480 480 457 1,345 - - 937 1,825
Notes:

1. Appointed on 20 April 2011
2. Appointed on 2 September 2011

The Committee believes that efforts of all staff and directors
should be rewarded with appropriate remuneration packages
since a motivated workforce is a key element of the Group’s
performance and it recognizes that executive directors bear the
most responsibility for delivering corporate strategy that underpins

long-term sustainable performance. As part of the remuneration
package for all staff and directors, the Company also grants share
option to staff and directors under the share option scheme of
the Company to ensure that an appropriate balance of reward for
responsibilities, motivation, retention and share participation.
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Batch Exercise Price (HK$) Exercise Period

1 0.80 1 September 2004 to 8 January 2014

2a 0.71 20 March 2005 to 5 October 2014

2b 0.71 22 November 2004 to 5 October 2014 (Note 1)
3 1.50 20 October 2010 to 19 October 2015

&) 2.32 19 September 2008 to 22 August 2017

7a 2.10 3 August 2009 to 2 August 2019 (Note 2)

7b 2.10 3 August 2011 to 2 August 2014

8 2.60 17 September 2012 to 16 September 2014
Notes:

1. The exercise of options will be subject to the condition that
the consolidated net asset value of the Group which shall
be certified by the auditors appointed by the Company as
at the date of exercise of the options being not less than
HK$1 billion.

The interests of directors who have options to subscribe for
ordinary shares of the Company, together with movements during
the financial year are shown in the Directors’ Report section of
this Annual Report:

The Human Resources Department provides administrative
support and implements the approved remuneration packages
and other human resources related decisions approved by the
Remuneration Committee.

Name of Members

2. The exercise of options will be subject to the condition
that profit after taxation of the Group as stated in the latest
audited report of the Company shall not less than HK$1.5
pillion.

The Committee met four times during the financial year to review
and approve the remuneration packages for the executive directors
and the discretionary bonus to be paid to the senior management.
The attendance record of each member of the Committee in
respect of the Committee meetings is set out below:

No. of meetings

attended/held Attendance rate(%)

WONG Sin Yue, Cynthia (Chairperson)
ZHAO Yuhua

MAQO Erwan

PANG Yingxue
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4/4 100
4/4 100
4/4 100
3/3 100



Nomination Committee

The Nomination Committee consists of five members with the
three independent non-executive directors and two executive
directors.

As set out in its terms of reference, the primary responsibilities
of the Nomination Committee are, inter alia, to (i) review the
structure, size and composition of the Board and make
recommendations to the Board with regard to any changes that
are deemed necessary; (i) identify and nominate candidates to
fill Board vacancies for the Board's approval; and (iii) review and
recommend to the Board those directors who are retired but
eligible and presenting themselves for re-election at the annual
general meeting (“AGM").

Pursuant to the existing Bye-laws of the Company, at each AGM,

one-third of the directors shall retire from the office. The retired
directors should be those who have been the longest in the

Name of Directors

office since their last re-election or appointment. New director
appointed by the Board during the year shall hold office until the
next following AGM and shall then be eligible for re-election at
that meeting. The newly appointed director shall not be taken
into account in determining the number of directors who are to
retire by rotation at that AGM. All retiring directors are eligible for
re-election at each AGM of the Company.

At present, both non-executive directors and independent non-
executive directors are not appointed for a fixed term and this
deviates from code provisions of the Code. All directors are
subject to retirement by rotation and re-election at AGM following
their appointments and subject to rotation at least once every
three years in accordance with the Bye-laws of the Company.

For the financial year ended 31 March 2012, the following directors

are retiring and they, except Mr. Mulham AL-JARF, being eligible,
will offer themselves, for re-election at the forthcoming AGM:

Year of last re-election

MA Jinlong
MOON Duk Kyu
MAQO Erwan
Mulham AL-JARF

The Committee met twice during the financial year to review and
recommend to the Board those directors who are presenting
themselves for election at the last AGM. The attendance record

Name of Members

2009
2010
2009
2010

of each member of the Committee in respect of the Committee
meetings is set out below:

No. of meetings

attended/held Attendance rate (%)

MAQO Erwan (Chairman)
/HAO Yuhua

WONG Sin Yue, Cynthia
LEUNG Wing Cheong, Eric
MA Jinlong

2/2 100
2/2 100
2/2 100
11 100
11 100
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Audit Committee

The Audit Committee consists of the three independent non-
executive directors. All members of the committee have significant
relevant financial expertise and are appropriately qualified to
undertake their duties as committee members.

The main responsibility of the Audit Committee is to review,
with the external auditors and the management, the Company’s
general policies and internal financial control procedures. It also
reviews half-yearly and annual results announcements as well as
the financial statements of the Group before they are submitted
to the Board for approval. The Audit Committee also reviews
and monitors external auditors’ independence and effectiveness
of audit process and recommends the appointment and re-
appointment of the external auditors.

The work performed by the Audit Committee in the past financial
year included:

review of the Company’s annual financial statements for the
year ended 31 March 20711, and recommendation thereof
to the Board for approval,

ii.  recommmendation to the Board to re-appoint Deloitte Touche
Tohmatsu as external auditors of the Company for the
financial year 2012 pending shareholders approval at the
2011 AGM;
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Vi,

Vil

Viil.

review of the Company’s interim financial statements for the
six months ended 30 September 2011, and recommendation
thereof to the Board for approval;

review of the report and the management letter submitted
by the external auditors for the matters arising from their
audit on the Group for the year ended 31 March 2011;

review and approval of the appointment of external consultant
to carry out risk assessment and to examine the Group’s
internal control system and evaluate the work conducted
by the external consultant;

consider the annual and interim reports of the Group's
internal audit and the internal audit plan;

review of the adequacy of resources, qualifications and
experience of staff of the Group’s accounting and financial

reporting functions and related issues; and

approval of the annual audit fee.



The committee met five times during the financial year ended 31

the Committee is set out below:

Name of Members

March 2012 and the attendance record of each of member of

No. of meetings

attended/held Attendance rate(%)

ZHAO Yuhua (Chairman)
MAO Erwan
WONG Sin Yue, Cynthia

5/5 100
5/6 100
5/5 100

The Audit Committee has also reviewed the amount of remuneration paid and payable in connection with the audit services provided

by Deloitte Touche Tohmatsu for the last financial year.

Audit Services Amount HK$
Final results for the year ended 31 March 2012 (to be agreed) 6,600,000
Final results for the year ended 31 March 2011 6,200,000

Internal Control and Risk Management

The Board is responsible for maintaining and reviewing the
effectiveness of the Group’s system of internal control, corporate
governance compliance and assessment and management of
risk.

In meeting its responsibility, the Board seeks to increase risk
awareness across the Group’s business operations and has put in
place policies and procedures, including parameters of delegated
authority, which provide a framework for the identification and
management of risks. It also reviews and monitors the effectiveness
of the systems of internal control to ensure that the policies and
procedures in place are adequate. Reporting and review activities
include review by the executive directors and the approval of
detailed operational and financial reports, budgets and plans
provided by the management of the business operations, review

by the Board of actual results against budget, review by the Audit
Committee of the ongoing work of the Group’s internal audit and
risk management functions, as well as regular business reviews
by executive directors and the executive management team of
each core business division.

The Board reviews regularly the corporate governance structure
and practices within the Group and monitors compliance fulfiiment
on an ongoing basis.

The policies and procedures are designed to provide reasonable,
but not absolute, assurance against material misstatement, errors,
losses or frauds and to manage rather than eliminate risks of
failure in operational systems and achievement of the Group'’s
objectives.
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The Group places great emphasis on employees’ ethical
standards and integrity in all respects of its operations, a set of
code of conduct has been established for employees to adhere
to the standards set out in there.

It is the responsibility of each director and employee to avoid
situations that may lead to or involve a conflict of interest. They
should make full disclosure in case any of their dealings may
have a conflict of interest with the activities of the Group.

There are fraud reporting guidelines governing the handling
of suspected fraud incidents reported by external parties and
employees.

Directors and employees who have access to and in control of the
Group’s information have the responsibility to provide adequate
safeguard to prevent any abuse or misuse of that information.
The Group strictly prohibits the use of inside information to secure
personal advantage.

During the financial year, the Board has enhanced the internal
control system and risk management process in the following
ways:

in-house internal audit function has been enhanced to
independently monitor the effectiveness and efficiency of
the Group’s internal control system;

iil.  engaging a professional consultancy firm to carry out detailed
internal control review of high-risk areas, in particular the
procurement policy and procedures;
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ii. — implementing remedial action to rectify the gaps identified
in control reviews;

iv.  conducting risk assessment to ensure key risks facing
the Group are identified and appropriate risk management
measures are in place;

v. implementing an office automation system which enables
authorised users to share information across the Group and
enhance internal communication; and

vi.  providing up-to-date trainings to directors and employees
on regulatory and corporate ethical issues.

Way forward

As a continuous process to improve the Group's system of internal
control, several initiatives are currently under consideration:

putting in place an enterprise risk management framework to
identify, assess, mitigate and monitor key business, financial,
operational and compliance risks so as to enable the Group
handle uncertainties and associated risks and opportunities
effectively;

i, conduct risk assessment at operating units such that major
risks are identified and managed properly; and

ii.  develop a proactive and systematic approach to identifying
and managing risks with a common framework across
the Group to evaluate risk severity and likelihood of
occurrence.



Investors Relations and
Communication with Shareholders

The Company encourages two-way communication with
institutional and retail investors, as well as financial and
industry analysts. A range of communication channels
has been established including annual general meetings,
annual and interim reports, notices, letters, announcements
and circulars, news and results release conferences, the
Company's website www.chinagasholdings.com.hk and
meetings with investors and analysts. All shareholders have
the opportunity to put questions to the Board at annual
general meetings and at other times by e-mailing investor@
chinagasholdings.com.hk or writing to the Company.

Shareholders may at any time notify the Company by mail
or emalil of any change in their choice of language (English
or Chinese or both) or means of receiving (printed copies or
through the Company’s website) corporate communications
from the Company Secretary.

In the last financial year, the Investors Relations Department
conducted about 250 meetings with analysts and investors
including meetings in Hong Kong and Shenzhen offices,
two analyst briefings, attending nine international investors
conferences, five overseas road shows. All investors and
public are welcome to give their comments and make their
enquiries by email at investor@chinagasholdings.com.hk.

The Company engaged Butterfield Fulcrum Group (Bermuda)
Limited and Computershare Hong Kong Investor Services Limited
as the Company’s principal and branch share registrars in handling
shares registration and related matters for shareholders. Their
contact details are set out in the Corporate Information Section
of this Annual Report.

Pursuant to Section 74 of the Companies Act, shareholders
holding not less than one-tenth of the paid-up share capital of the
Company may requisition for the convening of a special general
meeting. The requisition stating the objects of the meeting should
be signed by the requisitionists and deposited at the registered
office of the Company.

On 30 March 2012, the Board adopted a shareholder
communication policy which provided a framework to promote
effective communication with shareholders.

The 2011 Annual General Meeting

Shareholders’ meeting provides a principal forum for dialogue
with shareholders. The Board encourages shareholders to attend
and welcomes their participation. The Chairpersons of the Board
and of the Committees and the Auditor are normally present
to answer queries raised by shareholders. Notice of the AGM,
annual report and related circular are sent to shareholders at
least 20 clear business days (as defined in the Listing Rules)
and more than 21 clear days (as required by the Company's
Bye-laws) before the meeting.
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The last AGM was held on 16 August 2011. The poll voting
procedure was explained fully to shareholders during the meeting.
Computershare Hong Kong Investor Services Limited, the
Company'’s branch share registrar, was appointed as scrutineer
to monitor and count the poll votes cast at the meeting. The
resolutions proposed at that AGM were passed by shareholders
at the meeting and the percentage of votes cast in favour of each
of them is set out below:

e Receiving the report of the directors and the audited
accounts for the year ended 31 March 2011 (99.99%);

e Declaration of a final dividend of HK2.2 cents per share
(100%);

e Re-election of Mr. LEUNG Wing Cheong, Eric (97.8%), Mr.
PANG Yingxue (92.12%), Mr. P K JAIN (93.38%), Mr. Znhu
Weiwei (79.53%), Mr. ZHAO Yuhua (96.98%) and Mr. Jo
YAMAGATA (96.36%) as directors, and to authorise the
Board to fix the directors’ remuneration (98.41%) ;

e Re-appointing the Auditor and authorising the Board to fix
their remuneration (99.99%); and

50 CHINA GAS HOLDINGS LIMITED

e  General mandates to Directors to issue additional Shares
of the Company (57.78%) and to repurchase Shares of the
Company (99.99%), and extension of the general mandate
to issue Shares (78.43%).

The results of the voting by poll were posted on the websites of
the Company and the Stock Exchange.

Share Capital and Shareholders Information

The Company provides a regular update on information relating
to the Company’s share capital and other movements in its
securities to the Stock Exchange (in both Chinese and English)
within five business days next following the end of each calendar
month and the same can be found in the Company's website
www.chinagasholdings.com.hk.

As at 31 March 2012, the issued share capital of the Company
was 4,383,055,098 shares.



Details of shareholders by location as at 31

Location of
Shareholders (Note 1)

March 2012 are as follows:

Number of Percentage of the
shares held issued share capital

Hong Kong 3,5675,176,095 81.57

(Note 2)
China 210,311,943 4.80
India 210,000,000 4.79
Oman 237,567,060 5.42
Philippines 150,000,000 3.42
Total 4,383,055,098 100.00
Notes:

1.

The location of shareholders is prepared according to
the addresses of shareholders registered in the register
of members of the Company.

These shares include 3,547,574,475 shares registered
in the name of HKSCC Nominees Limited which may
hold these shares on behalf of its clients in or outside
of Hong Kong.

Corporate Social Responsibility

The Group recognizes the importance of corporate social
responsibility and has made considerable efforts to participate
in different forms of community activities. Detalls of these activities
are set out in our Corporate Social Responsibility Report of this
Annual Report.

Continuous Improvement

The Company will continue to improve the corporate governance
practices in view of the regulatory requirements and in line with the
international development. The Company will take further steps
that can embed risk assessment and internal control further into
the Group’s operations, and will deal with areas for improvement
which come to the Board's attention from time to time.

On behalf of the Board

LI Man Kit
Company Secretary
Hong Kong, 28 June 2012

ANNUAL REPORT 2012 51



BIOGRAPHIES OF BOARD MEMBERS

Ms. WONG Sin Yue, Cynthia, aged 60, is currently the
Chairperson of the Company. She was appointed as an
independent non-executive director of the Company in October
2003. Ms. WONG is the Deputy General Manager of China
Merchants Holdings (International) Company Limited and is
responsible for finance. Ms. WONG holds a MBA degree. She
held various senior positions at reputable international investment
panks including Societe Generale, Deutsche Morgan Grenfell,
Samuel Montague and Bear Stearns Asia for over 15 years during
which period she had advised more than 50 companies in Greater
China and Asia in their equity, equity finance or equity-related
activities.

Mr. LEUNG Wing Cheong, Eric, aged 51, is currently the Joint
Managing Director and the Chief Financial Officer of the Company.
He is responsible for the general business operations and
management of the Company as well as the financial, financing,
international business development and investor relations activities
of the Company. Mr. Leung joined the Company in early 2005
after a 13-year career in investment banking, during which he
helped numerous companies in Greater China raise debt and
equity capital, especially for energy and infrastructure projects.
Investment banks he has served include Lehman Brothers,
Barclays Capital and Prudential Securities. His last position before
he joined the Company was Managing Director and Head of
Corporate Finance of UFJ Securities. Mr. Leung is a lawyer by
training, and is qualified to practice law in Hong Kong, England
& Wales and Australia and he holds bachelor degrees from the
University of Hong Kong and University of London, and a master
degree from the Chinese University of Hong Kong.

Mr. PANG Yingxue, aged 57, is currently the Joint Managing
Director of the Company and Chief Executive of Shanghai
Zhongyou Energy Holdings Limited (/&7 maeRIZR AR A
Al) * awholly owned subsidiary of the Company. Mr. Pang joined
the Group in 2002 and was responsible for the management
and operation of natural gas business. From 2008 onwards,
Mr. Pang was in charge of the Group’s LPG business. He has
substantial experiences in corporate management, engineering
and financial management.
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Mr. ZHU Weiwei, aged 39, is a Director of the Company since
September 2002. Mr. ZHU received his Master degree in Finance
from Zhong-nan University of Finance & Economic. Mr. ZHU has
substantial experiences in financing and project management.

Mr. MA Jinlong, aged 45, is a Director of the Company since
September 2002. Mr. MA received his Degree in Economics
from Hebei University and EMBA from University of International
Business and Economics. He has substantial experiences in
financial management. Mr. MA is the President of Beijing Zhongran
Xiangke Oil Gas Technology Company Limited.

Mr. FENG Zhuozhi, aged 56, is a non-executive director of the
Company since May 2005, Mr. FENG graduated from B A K
R IR E 1B 5B 20T (Artillery College of the People’s Liberation
Army), he was the assistant supervisor of Haixia Economy and
Technology Cooperation Centre under Taiwan Affairs Office of the
State Council of China and the General Manager of its subsidiary.
At present he is the Routine Director of China Enterprises
Investment Association.

Mr. P K JAIN, aged 57, possesses over 35 years of experience
in corporate finance & accounts and internal audit, out of which
around 32 years of experience is in Oil & Gas sectors. He
obtained his MBA (Finance) from University of Hull, UK and is
a Chartered Accountant in India. He joined GAIL (India) Limited
in 1986. His last position in GAIL was an Executive Director of
Internal Audit and was appointed as the Director (Finance) of
GAIL in March 2011.

Mr. Jo YAMAGATA, aged 58, was appointed as a non-executive
director of the Company in October 2006. He received a master
degree in Management from Massachusetts Institute of Technology
and is specialized in interational management and finance and
is currently a Director of Private Sector Operations Department of
Asian Development Bank. Prior joining Asian Development Bank in
1994, Mr. YAMAGATA has been working in Toshiba Corporation,
Tokyo, Japan for 15 vyears.



Mr. Mulham Basheer Abdullah AL-JARF, aged 42, was
appointed as a non-executive director of the Company in April
2010 and was a graduate of International Business & Finance
from Marymount University and a registered Barrister at the Bar
of England & Wales. He is currently the Deputy Chief Executive
Officer of OOC. He has substantial experience in the energy
sector. Mr. AL-JARF was previously Head of Project & Structured
Finance at OOC, Legal Counsel at OOC, Legal Officer at Oman
Gas Company S.A.O.C., and Legal Researcher at the Ministry of
Qil & Gas. Prior to that he was a Business Planning Officer and
then Legal Researcher at GTO (now Omantel), and also worked
at INTESLAT in Washington DC.

Mr. Mark D. GELINAS (alternate to Mr. AL-JARF), aged 44,
graduated from the College of the Holy Cross with a bachelor
degree in economics in 1989 and obtained a Juris Doctor degree
from New England School of Law in 1993. He was admitted to
the bar of the Commonwealth of Massachusetts in 1994. Mr.
GELINAS is currently the chief legal officer and head of legal
department of Oman Oil Company S.A.O.C.. He is an energy
lawyer with considerable experience in coordinating and leading
cross-border teams of lawyers on large-scale transactions in the
energy and energy related sectors. Prior to joining Oman Ol in
2004, Mr. Gelinas worked at Clifford Chance, an international
law firm, for over seven years.

Mr. MOON Duk Kyu, aged 60, was appointed as a non-
executive director of the Company in April 2010. He graduated
from Korea University and is currently the Representative Director
of SK E&S, a subsidiary of SK Group which is specializing in city
gas distribution, power generation and energy-related business
and services. Mr. MOON joined SK Group since 1975 and has
substantial experiences in international financial management.

Mr. KIM Yong Joong (alternate to Mr. Moon), aged 50,
graduated from Korea University, Korea with a bachelor degree in
laws in 1984, he joined SK Group, Korea since 1987, is currently
Vice President, China business Unit of SK E&S Co. Ltd.. Mr. KM is
also the chief executive officer of China Gas — SK Energy Holdings
Co. Ld., ajoint venture of the Company with the SK Group.

Mr. ZHAO Yuhua, aged 45, was appointed as an independent
non-executive Director of the Company in November 2002. Mr.
Z/HAO graduated from Institute of International Economy, Nankai
University and holds a master degree in economics. He joined
J&A Securities Company in 19983, engaging in corporate financing
and advisory business.

Dr. MAO Erwan, aged 49, was appointed as an independent
non-executive Director of the Company in January 2003. Dr. MAO
graduated from Mathematics and System Sciences, Chinese
Academy of Sciences and holds a Doctor Degree. He was the
Chief Economist of Da Cheng Fund Management Co. Ltd. He is
currently a deputy professor of School of International Business,
Beijing Foreign Studies University, a committee member of China
Institute of Finance, Financial Engineering, deputy director of
Financial and Securities Institute of BFSU and deputy director
of Financial Quantity Analysis & Computation Committee.
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March
2012,

Principal Activities

The Company acts as an investment holding company. The
activities of its associates, jointly controlled entities and principal
subsidiaries are set out in notes 21, 22 and 54, respectively,
o the consolidated financial statements of the Financial Report
2012,

Results and Appropriations

The results of the Group for the year ended 31 March 2012 are
set out in the consolidated statement of comprehensive income
of the Financial Report 2012.

The Board recommended the payment of a final dividend of
HK8.92 cents per share for the year ended 31 March 2012 (HK2.2
cents for 31 March 2011) to the holders of ordinary shares of
the Company whose names appear on the Registrar of Members
of the Company on 22 August 2012 subject to shareholders’
approval at the forthcoming annual general meeting.

The final dividend, if approved by the shareholders, is expected
to be payable on or about 28 September 2012.

Financial Summary

A summary of the results and of the assets and liabilities of the
Group for the past five financial years is set out in the Financial
Report 2012.

Investment Properties and Property, Plant
and Equipment

The Group revalued all of its investment properties at the year
end date. The net increase in fair value of investment properties,
which has been credited to statement of comprehensive income,
amounting to HK$41,491,000.
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Detalils of these and other movements during the year in investment
properties and property, plant and equipment of the Group are set
out in notes 18 and 19 to the consolidated financial statements
of the Financial Report 2012 respectively.

Major Properties

Details of the major properties of the Group at 31 March 2012
are set out in the Financial Report 2012,

Share Capital

Details of movements during the year in the share capital of the
Company are set out in note 37 to the consolidated financial
statements of the Financial Report 2012,

Distributable Reserves of the Company

The Company'’s reserve available for distribution to shareholders
as at 31 March 2012 comprised the accumulated profits of
HK$380,308,000.

Directors

The directors of the Company during the year and up to the
date of this report were:

Executive directors

Mr. LI Xiaoyun (removed on 26 April 2011)
Mr. XU Ying (removed on 26 April 2011)
Mr. LIU Minghui (removed on 26 April 2011)
Mr. LEUNG Wing Cheong, Eric

Mr. PANG Yingxue

Mr. Zhu Weiwei

Mr. MA Jinlong



Non-executive directors
Mr. FENG Zhuozhi
Mr. Jo YAMAGATA
Mr. P K JAIN
Mr. MOON Duk Kyu
Mr. KIM Yong Joong
(appointed as alternate to Mr. MOON on 2 September 2011)
Mr. Mulham AL-JARF
Mr. Mark D. GELINAS
(appointed as alternate to Mr. AL-JARF on 20 April 2011)

Independent non-executive directors
Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. WONG Sin Yue, Cynthia

In accordance with the provisions of the Company’s Bye-laws,
save as Mr. Mulham AL-JARF, who shall retire by rotation and has
indicated that he will not offer himself for re-election at the Annual
General Meeting, Mr. MA Jinlong, Mr. FENG Zhuozhi, Mr. MOON
Duk Kyu, and Dr. MAO Erwan shall retire and, being eligible, offer
themselves for re-election at the Annual General Meeting.

The term of office of each non-executive or independent non-
executive director is the period up to his/her retirement by rotation
in accordance with the above clause of the Company’s Bye-
laws.

Directors’ Service Contracts

No director proposed for re-election at the forthcoming annual
general meeting has a service contract which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Retirement Benefits Scheme

Details of the Group’s retirement benefits scheme are set out in
note 49 to the consolidated financial statements set out in the
Financial Report 2012.

Directors’ and Chief Executives’ Interests
in Shares

As at 31 March 2012, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) which (a) were required to be notified
to the Company and the Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO);
or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required, to
be notified to the Company and the Stock Exchange, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Rules Governing the Listing
of Securities (the “Listing Rules”), were as follows:
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(a) Ordinary shares of HK$0.01 each of the Company (the “Shares”)

Approximate
percentage or

Number or attributable

Nature attributable number percentage of

Name of directors of interest of Shares held shareholdings (%)

LEUNG Wing Cheong, Eric Personal 2,622,000 0.06

PANG Yingxue Personal 400,000 0.009

MA Jinlong Personal 1,062,711 0.02

WONG Sin Yue, Cynthia Personal 1,000,000 0.02
(b) Share Options

Approximate

percentage

Number of Number of to issued

Name of Directors options Nature of Interest underlying shares share capital (%)

LEUNG Wing Cheong, Eric 11,000,000 Beneficial 11,000,000 0.25

ZHU Weiwei 8,000,000 Beneficial 8,000,000 0.18

MA Jinlong 4,000,000 Beneficial 4,000,000 0.09

FENG Zhuozhi 3,000,000 Beneficial 3,000,000 0.07

Jo YAMAGATA 3,000,000 Beneficial 3,000,000 0.07

ZHAO Yuhua 3,000,000 Beneficial 3,000,000 0.07

MAQO Erwan 3,000,000 Beneficial 3,000,000 0.07

WONG Sin Yue, Cynthia 3,000,000 Beneficial 3,000,000 0.07

Save as disclosed above, as at 31 March 2012 none of the  (including interests or short positions which they were taken or

directors nor the chief executives of the Company had or was
deemed to have any interests or short positions in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
(a) were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
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deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (c) were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules.



Share Options

Particulars of the Company's share option scheme and details of ~ during the year are set out in note 50 to the consolidated financial
movements in the share options under the share option scheme  statements of the Financial Report 2012 and summarized as

below:
No. of options
No. of options  transferred
No. of options lapsed during during No. of options
Exercise outstanding the financial the financial outstanding
Date of Price asat yearended year ended as at
Name grant Exercise period (HK$) 1 April 2011 31 March 2012 31 March 2012 31 March 2012
Directors
LEUNG Wing 20 Oct 2005 20 Oct 2010 to 19 Oct 2015 18 6,000,000 - - 6,000,000
Cheong, Eric 23 Aug 2007 19 Sept 2008 to 22 Aug 2017 2.3 3,000,000 = = 3,000,000
17 Sep 2009 17 Sept 2012 to 16 Sept 2014 2.6 2,000,000 - - 2,000,000
PANG Yingxue = = = = = = =
ZHU Weiwei 9Jan 2004 1 Sept 2004 to 8 Jan 2014 0.8 4,000,000 = = 4,000,000
3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.1 4,000,000 - - 4,000,000
MA Jinlong 3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.1 4,000,000 - - 4,000,000
FENG Zhuozhi 3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.1 3,000,000 = = 3,000,000
Jo YAMAGATA 3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.1 3,000,000 - - 3,000,000
P K JAIN - - - - - - -
MOON Duk Kyu = = = = = = =
Mulham AL-JARF - - - - - - -
ZHAO Yuhua 3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.1 3,000,000 - - 3,000,000
MAQ Erwan 3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.1 3,000,000 - - 3,000,000
WONG Sin Yue, 3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.1 3,000,000 - - 3,000,000
Cynthia
LIU Minghui (Note 1) 9 Jan 2004 1 Sept 2004 to 8 Jan 2014 0.8 5,000,000 - (5,000,000 =
(Note 1)
6 Oct 2004 22 Nov 2004 to 5 Oct 2014 0.71 130,000,000 - (130,000,000) -
(Note 1)
3 Aug 2009 3 Aug 2009 to 2 Aug 2019 2.1 100,000,000 - (100,000,000) =
(Note 1)
LI Xiaoyun (Note 2) - - - - - - -
XU Ying (Note 2) = = = = = = =
Sub-total 273,000,000 - (235,000,000) 38,000,000
Ex-Director
LIU Minghui (Note 1) 9 Jan 2004 1 Sept 2004 to 8 Jan 2014 0.8 - - 5,000,000 5,000,000
(Note 1)
6 Oct 2004 22 Nov 2004 to 5 Oct 2014 0.71 - - 130,000,000 130,000,000
(Note 1)
3 Aug 2009 3 Aug 2009 to 2 Aug 2019 2.1 = - 100,000,000 100,000,000
(Note 1)
Sub-total - - 235,000,000 235,000,000
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No. of options
No. of options  transferred

No. of options lapsed during during No. of options

Exercise outstanding the financial the financial outstanding

Date of Price asat yearended year ended as at

Name grant Exercise period (HK$) 1 April 2011 31 March 2012 31 March 2012 31 March 2012
Others 9 Jan 2004 1 Sept 2004 to 8 Jan 2014 0.8 2,910,000 = = 2,910,000
6 Oct 2004 20 Mar 2005 to 5 Oct 2014 0.71 34,000,000 (300,000) = 33,700,000

20 Oct 2005 20 QOct 2010 to 19 Oct 2015 1.5 124,000,000 (5,200,000) - 118,800,000

27 Jan 2006 27 Jan 2011 to 26 Jan 2016 1.62 6,500,000 = = 6,500,000

3 Aug 2009 3 Aug 2009 to 2 Aug 2019 2.1 100,000,000 = - 100,000,000

3 Aug 2009 3 Aug 2012 to 2 Aug 2014 2.1 53,394,000 (6,090,000) = 47,304,000

17 Sep 2009 14 Oct 2009 to 16 Sept 2014 2.6 1,600,000 (500,000 - 1,000,000

17 Sep 2009 17 Sept 2012 to 16 Sept 2014 2.6 3,000,000 (500,000) = 2,500,000

Sub-total 325,304,000  (12,590,000) - 312,714,000
Total 598,304,000  (12,590,000) - 585,714,000

Notes:

1. Mr. Liu was removed as director of the Company at the
shareholders’ meeting on 26 April 2011.

2. Mr. Li and Mr. Xu sought to exercise all their respective
options (except those which were granted at the exercise
price of HK$2.1) on 24 March 2011. The Company has
taken the view that all the relevant options (including those
which were granted at the exercise price of HK$2.1) of
Mr. Li and Mr. Xu have lapsed prior to their purported
exercise of options on 24 March 2011 or that Mr. Li and
Mr. Xu did no validly exercise their respective options. The
entittement of Mr. Li and Mr. Xu to exercise the options is
currently being litigated in Court. Mr. Li and Mr. Xu were
removed as directors of the Company at the shareholders’
meeting on 26 April 2011.

Save as disclosed in the above, no options were granted,
exercised or cancelled during the year ended 31 March 2012.
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Interests of Substantial Shareholders and
Other Person in Shares and Underlying
Shares of the Company

According to the register kept under Section 336 of the SFO
and information received by the Company, at 31 March 2012,
the shareholders (other than directors or chief executive of the
Company) who had interests in the shares and underlying shares
of the Company were as follows:

Substantial Shareholders’ Long Positions in Shares of the Company

Approximate
percentage or

Total number attributable

of Shares in percentage of

Name Capacity which interested shareholdings (%)

LIU Minghui Beneficial owner and interest of 808,102,000 18.43
controlled corporation (Notes 1 and 4)

Joint Coast Alliance Market Interest of controlled corporation 419,478,000 9.57
Development Limited (Note 1)

China Gas Group Limited Beneficial owner and person 443,940,000 10.183
acting in concert (Notes 2 and 4)

CHIU Tat Jung Daniel Interest of controlled corporation 443,940,000 10.13
(Note 3)

Fortune Max Holdings Limited Beneficial owner and person 443,940,000 10.13
acting in concert (Notes 3 and 4)

First Level Holdings Limited Interest of controlled corporation 443,940,000 10.13
(Note 3)

ANNUAL REPORT 2012 59



DIRECTORS’ REPORT

Approximate
percentage or

Total number attributable

of Shares in percentage of

Name Capacity which interested shareholdings (%)

Fortune Oil PLC Interest of controlled corporation 443,940,000 10.13
(Note 3)

CHEY Taewon Interest of controlled corporation 441,069,000 10.06
(Notes 5 and 6)

SK C&C Co., Ltd Interest of controlled corporation 441,069,000 10.06
(Notes 5 and 6)

SK Holdings Co., Ltd Interest of controlled corporation 441,069,000 10.06
(Notes 5 and 6)

SK E&S Co., Ltd Beneficial owner and interest of 441,069,000 10.06

controlled corporation

Oman Oil Company S.A.O.C. Beneficial owner

Notes:

1. According to forms filed by Mr Liu Minghui (“Mr Liu") and Joint
Coast Alliance Market Development Limited (“Joint Coast
Alliance”) under Part XV of the SFO (‘Part XV forms”) dated 9
March 2012, as at 5 March 2012:

a)  Mr Liu was deemed to be interested in a total of

808,102,000 Shares, comprising:

i) 388,624,000 Shares beneficially owned by him (of
which he was interested in 235,000,000 Shares by
way of derivative interests); and

i) 419,478,000 Shares beneficially owned by China
Gas Group Limited ("“CGGL"). CGGL is owned as
to 50.00% by Joint Coast Alliance which, in turn, is
wholly owned by Mr Liu; and
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(Notes 5 and 6)

237,567,060 5.42

b)  Joint Coast Alliance was deemed to be interested in the
419,478,000 Shares beneficially owned by CGGL.
According to a Part XV form filed by CGGL dated 28 February
2012, as at 23 February 2012, CGGL was deemed to be

interested in a total of 443,940,000 Shares, comprising:

a) 419,478,000 Shares beneficially owned by CGGL; and

b) 24,462,000 Shares in which CGGL was interested by
virtue of an agreement under section 317(1)(a) of the SFO
with Fortune Max Holdings Limited (“Fortune Max"). (See
Note 3 below for further details about Fortune Max.)



According to Part XV forms filed by Mr Chiu Tat Jung Daniel
("Mr Chiu"), First Level Holdings Limited (“First Level’), Fortune
Oil PLC and Fortune Max dated 28 February 2012, as at 23
February 2012, each of Mr Chiu, First Level, Fortune Oil PLC
and Fortune Max was deemed to be interested in a total of
443,940,000 Shares, comprising:

a) 419,478,000 Shares beneficially owned by CGGL. As
at that date, CGGL was wholly owned by Fortune Ol
PRC Holdings Limited (subsequent filings indicated that
Fortune Oil PRC Holdings Limited's interest in CGGL has
since decreased to 50.00%). Fortune Oil PRC Holdings
Limited is wholly owned by Fortune Oil PLC. Fortune Ol
PLC is owned as to 36.51% by First Level which, in tumn,
is owned as to 99% by Mr Chiu; and

b) 24,462,000 Shares beneficially owned by Fortune Max.
Fortune Max is wholly owned by Mr Chiu. In addition, the
Part XV form filed by Fortune Max notes that Fortune Max
was interested in the 419,478,000 Shares beneficially
owned by CGGL by virtue of an agreement under section
317(1)(a) of the SFO.

Subsequent to the Part XV forms referred to in notes 1, 2 and
3 above, a number of forms have been filed collectively by Mr
Liu, CGGL and Fortune Max under Rule 22 of the Code on
Takeovers and Mergers (“Rule 22 forms”). According to a Rule
22 form dated 2 April 2012, as at 30 March 2012:

a)  MrLiuheld 153,624,000 Shares and share options giving
the right to subscribe for 235,000,000 Shares;

b)  CGGL held 419,478,000 Shares;
c) Fortune Max held 52,334,000 Shares; and

d)  Mr Liu, CGGL and Fortune Max had agreed to exercise
certain rights in respect of their Shares in conjunction with
one another.

According to Part XV forms filed by Mr Chey Taewon (“‘Mr
Chey”), SK C&C Co., Ltd (“SK C&C"), SK Holdings Co., Ltd
(“SK Holdings”) and SK E&S Co., Ltd (“SK E&S”") dated 31
January 2012, each of Mr Chey, SK C&C, SK Holdings and
SK E&S is deemed to be interested in a total of 441,069,000
Shares, comprising:

a) 368,061,000 Shares beneficially owned by SK E&S. SK
E&S is owned as to 94.13% by SK Holdings. SK Holdings
is owned as to 36.92% by SK C&C, Ltd which, in tumn, is
owned as to 40.00% by Mr Chey; and

b) 73,008,000 Shares held by Pusan City Gas Co., Ltd.
Pusan City Gas Co., Ltd is owned as to 43.99% by SK
E&S.

6. Subsequent to the Part XV forms referred to in note 5 above,
SK E&S filed a number of Rule 22 forms. According to a Rule
22 form dated 29 February 2012, as at 28 February 2012:

a) SKE&S held 475,111,000 Shares; and

b)  tothe best of the knowledge of SK E&S, SK Gas Co., Ltd
("SK Gas”) separately held 196,919,000 Shares. SK Gas
is a subsidiary of SK Chemicals Ltd (“SK Chemicals”), a
company listed on the Korean Stock Exchange. As of 31
December 2011, SK Chemicals’ largest single shareholder
was Mr. Chey Changwon. Apart from Mr. Chey Taewon’s
3.1% interest in the preferred non-voting shares of SK
Chemicals (0.4% of the total issue share capital), neither Mr.
Chey Taewon nor any companies controlled by him have
any interest in SK Chemicals or SK Gas nor is there any
agreement or understanding, formal or informal, between
(i) Mr. Chey Taewon or SK E&S and (i) SK Chemicals,
SK Gas or Mr. Chey Changwon to cooperate to obtain
or consolidate control of the Shares.

Save as disclosed above, as at 31 March 2012, there was
no other person (other than directors or chief executive of the
Company) who had interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.
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DIRECTORS’ REPORT

Directors’ Interests in Contracts of

Significance

Other than those set out in note 57 to the consolidated financial
statements, no contract of significances, to which the Company
or any of its subsidiaries was a party and in which a director of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

Major Customers and Suppliers

The five largest customers of the Group accounted for less
than 30% of the Group's revenue. The five largest suppliers
of the Group accounted for less than 30% of the Group'’s total
purchase.

At no time during the year did any director, any associate
of a director, or any shareholder, which to the knowledge of
the directors owned more than 5% of the Company's share
capital, have any beneficial interests in the Group's five largest
suppliers.

Purchase, Sale or Redemption of Listed
Securities

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

Emolument Policy

The emolument policy of the senior management of the Group
is set up by the Remuneration Committee on the basis of their
merit, qualifications and competence.

62 CHINA GAS HOLDINGS LIMITED

The emoluments of the directors of the Company are decided by
the Remuneration Committee, having regard to the Company’s
results, individual performance and comparable market
statistics.

The Company has adopted a share option scheme as an incentive
to directors and eligible employees, details of the scheme is set
out in note 50 to the consolidated financial statements of the
Financial Report 2012.

Pre-emptive Rights

There is no provision for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda which would oblige the
Company to offer new shares on a pro-rata basis to the existing
shareholders.

Appointment of Independent Non-
executive Directors

The Company has received from each of the independent non-
executive director, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive directors are
independent.

Sufficiency of Public Float

The Company has maintained a sufficient public float throughout
the year ended 31 March 2012,



Post Balance Sheet Events

Details of the significant events occurring after the balance
sheet date are set out in note 53 to the consolidated financial
statements of the Financial Report 2012.

Auditors

A resolution will be submitted to the annual general meeting to
re-appoint, Messrs. Deloitte Touche Tohmatsu as auditors of
the Company.

On behalf of the Board

LEUNG Wing Cheong, Eric
Joint Managing Director

Hong Kong, 28 June 2012
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Deloitte.
=£)

TO THE MEMBERS OF CHINA GAS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of China Gas Holdings
Limited (the “Company”) and its subsidiaries (collectively referred to as the
‘Group”) set out on pages 3 to 162, which comprise the consolidated
statement of financial position as at March 31, 2012, and the consolidated
statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due
to fraud or error.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at March 31, 2012, and of the
Group’s profit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong Companies
Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

June 28, 2012
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REEEBARR

For the year ended March 31, 2012 B ZE - F——F=H=+—HIFE

2012 2011
—E——fF T ——%F
Notes HK$’000 HK$'000
MisE FExT FH&T
Revenue ON 7 18,933,565 15,861,880
Cost of sales SHE AR (15,327,831) (12,951,408)
Gross profit EF 3,605,734 2.910,472
Other income HAbYA 9 384,018 236,937
Other gains and losses H b zs M B8 10 132,427 93,230
Selling and distribution costs SHE R SR A (733,202) (600,495)
Administrative expenses THRAX (938,922) (923,933)
Finance costs B 758 A 11 (916,045) (635,029)
Share of results of associates FEIEEE N B 2 ¥4 21 86,408 15,856
Profit before taxation R 50 A& A 1,620,418 1,097,038
Taxation HIE 12 (478,502) (315,716)
Profit for the year FE A 13 1,141,916 781,322
Other comprehensive income H2mBA
(Decrease) increase in fair ARPERERNTE
value on available-for-sale CR ) 180
investments (6,854) 2,678
Exchange differences arising MEEEZIERZT
on translation 136,640 262,444
Other comprehensive income FEEMEEIRA
for the year 129,786 265,122
Total comprehensive income FE2EMBALE
for the year 1,271,702 1,046,444
Profit for the year attributable to: FERMSES -
Owners of the Company AKAREAA 953,926 625,396
Non-controlling interests IEPE AR 187,990 155,426
1,141,916 781,322
Total comprehensive income FHEBABTESRES -
attributable to:
Owners of the Company FiN/NEIE ¥=DN 1,058,328 821,928
Non-controlling interests IEPE AR = 213,374 224,516
1,271,702 1,046,444
Earnings per share TR AR 17
Basic K HK21.76 cents &1l  HK16.31 cents &1l
Diluted 3% HK20.55 cents 71l HK14.60 cents /1l
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At March 31, 2012 R=F——F=HF=+—H

Non-current assets

Investment properties

Property, plant and equipment

Prepaid lease payments

Investments in associates

Available-for-sale investments

Goodwill

Other intangible assets

Deposits for acquisition of
property, plant and equipment

Amount due from an associate

Deposit for acquisition of an
associate

Deferred tax assets

Current assets
Inventories
Amounts due from customers
for contract work
Trade and other receivables

Amounts due from associates
Prepaid lease payments
Held-for-trading investments
Pledged bank deposits

Bank balances and cash

Current liabilities
Trade and other payables

Derivative financial instruments

Amounts due to customers
for contract work

Taxation

Amounts due to associates

Amount due to a non-controlling
interest of a subsidiary

Bank and other borrowings —
due within one year

Net current liabilities

Total assets less current liabilities
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Notes

B aE

18
19
20
21
23
24
26

27

40

28

29
30

27
20
31

32
32

33

34

29

27

35

36

HK$'000
&
(restated)

(&%)

408,135
13,799,669
1,128,929
1,009,505
85,884
1,635,326
1,444,208

600,040
163,166

133,627
91,466
20,399,955

1,076,625

166,884
2,388,040

92,115
34,283
11,948
1,647,444
5,081,589

10,498,828
4,603,034
32,122
285,728
149,692
13,254

5,042

7,312,837
12,301,609
(1,802,781)
18,597,174



At March 31, 2012 R=FE——F=ZH=+—H

Equity
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

Non-current liabilities
Bank and other borrowings —
due after one year
Convertible bonds
Deferred tax liabilities

Notes
B 5T
Wz
&N 37
B
BREANTEAA
T
FEER
SRR
JEmEaE
ﬁ“&ﬁ@ﬁ
—F1EEH 36
ﬁ&ﬁ% 39
EERIBAEE 40

The consolidated financial statements on pages 3 to 162 were approved
and authorised for issue by the Board of Directors on June 28, 2012 and

are signed on its behalf by:

LEUNG Wing Cheong, Eric
RKE
Joint Managing Director

B JE B F AR TE

HK$'000
&
(restated)

(&%)

43,831
8,720,845

8,764,676
1,675,102

10,339,778

7,720,327

537,069
8,257,396
18,597,174

FOERIRBEZUAMBHREREAESTN =

—ZHERNAZ T\ BHE RIREET TEEEETE'J%%
RERFEE

PANG Ying Xue

-

Jo/nt Managing Director

B F ARSI
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For the year ended March 31, 2012 & Z =

Adpi 1, 2010

Other compreensiie
ncome for e year
Proft for the year

Totd comprehengive
ncome for the year

Recognifon of equiy-
Seftled share-based
payments

Transfer to accumulated profts

Upon cancelltion
of shere options
Bxercise of shae options
Issue of new ordnary shares
Acquistions of subsidiaries
Acquisttons of addifonal
interest of subsilaries
[ote 418)

Transfer to accumulated profis

upon disposal of a jontly
confolled ently

Disposal of a subsidary
[note 43(i)

Shares issued as consideraton

for acouistion of a
business (note 428

Captal contrbution from
non-confoling interests
of subsiaries

Commitment to acquire a
non-contoling inferest
(note 41(A)

Dvidends paid by subsiceries
10 non-confoling inerests

Dividends pad

Transfer

Atharch 31, 2017 (restatec)

R-E-5EEA-1
ERRpRENA
EREH
EEANNLE
BARARN 200
EGE

REEERER AR
i

ﬂﬁ%%&
B
W%W
YT 7@7&5
(Hz4p)

RHEARREHERE
BTN

HERER Kk

iR ERERS
RE(HEL2B)

HEATHERELLE

WS ERER Bl
(1)

(iEAGHGEE
Bt

Efke

&

RoF—E=A=1-H (8]

Share
capital

e
HK00
TEL

33610

1219
1186

17%

E_—f-H=+—HIFE

Attributable to owners of the Company

Employee
share-hased

BRALTEEA

Investment  Properties

Share compensation Translation revaluation revaluation  Special
premium  reseve  reserve  reserve  reseve  reserve
D b S
BOEE #MEE EXEBE EMRE EMBE GORE
HG000  HKBOO0  HKSOO0  HKBOOD  HKBOD  HKS000
Ten TR TR TEL  TEL TEn

ol 38 (note 3| note )

(W) (i) (Fsti

1980014 89184 277660 798 1601 1602
- - 1953 2678 - -

- - 1683 2678 - -

- 30 - - - -
-9 - - - -
128,791 Bde4) - - - -
3083357 - - - - -
- - B - - -
692,99 - - - - -
5800011 19107 467775 1063 1601 1602
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Capital
resenve

EriR
HES000
TAT

{35

(5511)

Statutory Accumulated
funds ~ profits

HEdE B

HKS00 KOO
TEn  TER
[note )

()

28127 1513261

- 6%08%

- 6%8%

- 3044

- o
nas M

21502 2047062

Non-

controlling

Total  interests
Fek

it B
HS000 K000
Tén  ThEL

4123022 1107215

%602 69,00
62069 155,46

81928 224516
37500 -
121,606 -
3070523 -
31477

[@3a11) 1433

-
644685 -
-
-

- (e
B1077) -
BIGAETS 1575102

Total

i
HKB000
i

0230287

1046444

37500

121,606
30705623
RE

09159

B45)
60,68
211
B0%)

(106607)
1,077)

10339778



For the year ended March 31, 2012 B Z—ZFE——F=HA=+—HIFE

Attributable to owners of the Company

SEADARAA
Employee
share-hased Investment  Properties Non-
Share  Share compensation Translation revaluation revaluation  Special  Capital  Statutory Accumulated controlling
capitl ~ premium  reserve  reseve  reserve  reseve  resemve  reserve funds ~profits Total interests Total
v R& I Fek
Rt RbEE EHER ENRE  EMRE ENEE GREE  ABR  MEEE BN g B
HGO00  HKSOOD  HKSOO0  HKSO00  HKBOOD  HKBO00  HKBOOD  HKSOOD  HRSO00  HKBOO0  HKSOI0  HKO00  HKSOWD
Tén  TAT TR TR Thr A TR TEr  fEm TEn TR fEr T
ol 38 (note 3G note ) [note )
(W) (i) () (F)
At Aprl 1, 2011 [estated) R=E--£mA-A(ET) 403831 5801 79107 467775 10636 1,601 1600 @3511) 291502 2047002 8764676 1575102 10339778
Otercomprerensie ncome. - ERAH2ARA
forthe year - - - M2 (68 - - - - - IMA2 BB 129786
Proft for e year ERAA - - - - - - - - - OB %36 18I0 1141916
Tota comprehensie income ERRENNEE
forthe year - - - M 68 - - - - OB6 100838 2834 1271702
Recogrion of euiy-seted BRERAAN 2B
Share-hesed payments ERES - - 1948 - - - - - - - 1046 - 1945
Trnserto acoumeied profs pon - ST EERER BA 1A
cancelaton of share options - - [1425) - - - - - - 4% - - -
Roquiston of a subsidary WEMBAF Frkaan)
[note 4214 - - - - - - - - - - - 4,089 4,089
Rooustons o addiioral merest~ REMBARENNER
of subsidares 1ot 414) (k) - - - - - - - T3 - - T3ETT A1) (167469)
Disposel of a Subsiday note 43 HEMBAR(Hz43)) - - - - - - - - - - - 606 1606
Deemed dsposd ofa BiELERENT (i)
subsiciry [note 44) - - - - - - - - - - - [W18189)  (M3,19)
Tenster o acoumueied pofis upon REERERBATRER
Oeemed disposd of asubsdary  ERTER - - - [45) - - - - - 58 - - -
Captel conttution fomnon-+—~—— HBAAZEERESHE
confollng interests of subsidary - - - - - - - - - - - RN R
Dhicends pald by subsders ~— WBAARMERER
fo non-contoling nerests B8 - - - - - - - - - - - B 20
Dividends paid Biike - - - - - - - - - 3% 963%) - (3%
Terslr k2] - - - - - - - - AT (6T - - -
AtMarch 31, 2012 S o s 43831 5800 94087 BH4S13 378 1,601 160 30160 368076 2856962 9819685 1,086,777 10876462
Notes: Kt
(i) The special reserve of the Group represents the difference between the () NEBE 755 RIFEE TR AR A B Fr it EE B B A 7
nominal value of the shares of the acquired subsidiaries and the nominal ZEROMEEERAAGERON —ANARE LT
value of the Company's shares issued for the acquisition at the time of EEEHEBEMETRKBEMBRTROEEZE
the group reorganisation prior to the listing of the Company’s shares in e
1995.
(i) In accordance with statutory requirements in the People’s Republic of (i) RIEBHEARKNE(TE] T8EFEFH)HN

China, other than Hong Kong (the “PRC”), subsidiaries registered in
the PRC are required to transfer a certain percentage of the annual net
income from accumulated profits to the statutory funds, until the statutory
funds is accumulated up to 50% of its registered capital. Under normal
circumstances, the statutory funds is not allowed to be distributed to
the subsidiary’s shareholders as dividends. The statutory funds shall only
be used for making good losses, capitalisation into paid-in capital and
expansion of its productions and operations.

EEMTE - NP B E QBRI RS
MEEFEFRAETEOLBEEEES
HEELAEESEHAEMERLONRBLE ° F£—
RIERT - ZEESTEDIRTZME R RK
RIERKRE - EEESENRERBER B
FMeEBNEARBREEREE -
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

OPERATING ACTIMITIES
Profit before taxation
Adjustments for:
Allowance for trade receivables
Change in fair value of
investment properties
Change in fair value of held-for-trading
investments
Depreciation of property,
plant and equipment
Release of prepaid lease payments
Amortisation of intangible assets
Loss on disposal of property,
plant and equipment and
prepaid lease payments
Gain on disposal of a subsidiary
Loss on deemed disposal
of a subsidiary
Gain on deemed disposals
of an associate
Loss on disposal of available-for-sale
investments
Loss on dissolution of a jointly
controlled entity
Gain on disposal of an associate
Interest expense
Share of results of associates
Share-based payments
Interest income
Change in fair value of derivative
financial instruments
Gain on redemption of
convertible bonds

Operating cash flows before
movements in working capital
Increase in inventories
Increase in amounts due from
customers for contract work
Increase in trade and other receivables
Decrease (increase) in amounts
due from associates
Increase in trade and other payables
(Decrease) increase in amounts
due to customers for contract work
Increase (decrease) in amounts
due to non-controlling
interests of subsidiaries
Increase (decrease) in amounts
due to shareholders of jointly
controlled entities

Cash from operations
PRC Enterprise Income Tax paid

NET CASH GENERATED FROM
OPERATING ACTIVITIES
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2011
—T——F
HK$000
FET
1,097,038
7,383
(47,057)
3,620
598,992

43,771
48,974

12,603

2,042
932
(758)
635,029
(15,856)
37,500
(58,604
46,083

(1,814)

2,409,783
(419,221)

(42,772)
(263,058)

(24,863)
747,792

17,530
(763)

(6,912)

2,418,616
(338,438)

2,080,078



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

INVESTING ACTIVITIES
Interest received
Repayment from associates
Advance to associates
Deposits paid for acquisition of
property, plant and equipment
Placement of pledged bank deposits
Release of pledged bank deposits
Addition of investment properties
Addition of property, plant and equipment
Addition of prepaid lease payments
Addition of available-for-sale investments
Proceeds from disposal of property,
plant and equipment and prepaid
lease payment
Proceeds from disposal of available-for-sale
investments
Disposal of associates
Acquisition of businesses, net of
cash and cash equivalents acquired
Disposal of a subsidiary
Deemed disposal of a subsidiary
Disposal of jointly controlled entities,
net of cash and cash
equivalents received
Addition of investments in associates
Deposit for acquisition of an associate
Capital injection into an associate
Repayment from non-controlling
interests of subsidiaries
Advance to non-controlling
interests of subsidiaries
Repayment from shareholders
of jointly controlled entities
Advance to shareholders of
jointly controlled entities
Settlement of obligation on capital
injection to a jointly controlled entity
by other shareholder of the
jointly controlled entity
Dividend paid by an associate
Settlement of deferred consideration
in respect of prior year's acquisition
of subsidiaries

NET CASH USED IN
INVESTING ACTMITIES

Notes
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2011
—T——F
HK$000
FET

58,604
79,070
(163,528)

(410,900)
(2,896,689
1,806,575

(2,220)
(1,780,605
(156,911)

(3,743)

21,127

7,748
12,432

172,061
(2,086)

(121)
(47,619)
(133,627)

193,727
(61,614)
22,145

(146,544)

(78,161)

(3,510,879)
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FINANCING ACTIVITIES
Interest paid
Proceeds from issue of ordinary shares
Dividends paid
New bank and other borrowings raised
Repayments of bank and
other borrowings
Advance from shareholders of jointly
controlled entities
Repayment to shareholders of jointly
controlled entities
Advance from non-controlling
interests of subsidiaries
Repayment to non-controlling
interests of subsidiaries
Repayment to associates
Acquisition of additional interests
in subsidiaries
Capital contribution from
non-controlling interests of subsidiaries
Dividend paid by subsidiaries to
non-controlling interests
Redemption of convertible bonds

NET CASH (USED IN) GENERATED
FROM FINANCING ACTIVITIES

NET (DECREASE) INCREASE IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS
AT END OF THE YEAR

ANALYSIS OF THE BALANCES OF
CASH AND CASH EQUIVALENTS
Bank balances and cash
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Note
i

41

2011
—T——F
HK$000
FET
(626,880)
3,192,129
(61,077)
7,496,644
(6,804,496)
7,731
(9,796)
48,215

(386,303)
(11,212)

(22,988)
2,411

(106,607)
(143,828)

2,673,943

1,143,142

3,872,316

66,131

5,081,589

5,081,589



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of its registered office and principal place of business
are disclosed in the section headed “Corporate Information” of the
Group’s annual report.

The Company acts as an investment holding company. The activities
of its principal subsidiaries are set out in note 54.

The consolidated financial statements are presented in Hong Kong
dollars ("HK$") and the functional currency of the Company and its
subsidiaries is Renminbi (‘RMB”). As the Company is a listed entity in
Hong Kong, the directors of the Company consider that it is appropriate
to present the consolidated financial statements in HK$.

In the current year, the Group has applied the following new and
revised Standards, Amendments and Interpretations (“new and revised
HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”).
Amendments to HKFRSs Improvements to HKFRSs
issued in 2010
HKAS 24 (as revised in 2009) Related party disclosures
Amendments to HK(FRIC) —
INT 14 funding requirement

Prepayments of a minimum

HK(FRIC) — INT 19 Extinguishing financial liabilities

with equity instruments

The application of the new and revised HKFRSs in the current year
has had no material effect on the Group’s financial performance and
positions for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.
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The Group has not early applied the following new and revised
Standards, Amendments or Interpretations that have been issued but

are not yet effective.

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

HKFRS 9
HKFRS 10

HKFRS 11
HKFRS 12

HKFRS 13
Amendments to HKAS 1

Amendments to HKAS 12

HKAS 19 (Revised 2011)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

Amendments to HKAS 32

HK(FRIC) — INT 20

Annual improvement to HKFRSs
2009-2011 cycle!

Disclosures — Transfers of
financial assets?

Disclosures — Offsetting financial
assets and financial liabilities'

Mandatory effective date of
HKFRS 9 and transition
disclosures®

Financial instruments®

Consolidated financial
statements’

Joint arrangements’

Disclosure of interests in
other entities’

Fair value measurement’

Presentation of items of other
comprehensive income®

Deferred tax: Recovery of
underlying assets*

Employee benefits’

Separate financial statements'

Investments in associates and
joint ventures'

Offsetting financial assets and
financial liabilities®

Stripping costs in the production
phase of a surface mine’

! Effective for annual periods beginning on or after January 1, 2013.

2 Effective for annual periods beginning on or after July 1, 2011,
s Effective for annual periods beginning on or after January 1, 2015.
4 Effective for annual periods beginning on or after January 1, 2012.
o Effective for annual periods beginning on or after July 1, 2012,
6 Effective for annual periods beginning on or after January 1, 2014.
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

HKFRS 9 issued in 2009 introduces new requirements for the
classification and measurement of financial assets. HKFRS 9
amended in 2010 includes the requirements for the classification and
measurement of financial liabilities and for derecognition.

Key requirements of HKFRS 9 are described as follows:

HKFRS 9 requires all recognised financial assets that are within
the scope of HKAS 39 “Financial instruments: Recognition and
measurement” to be subsequently measured at amortised cost or
fair value. Specifically, debt investments that are held within a business
model whose objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods. All
other debt investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. In addition,
under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is
not held for trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.

The most significant effect of HKFRS 9 regarding the classification
and measurement of financial liabilities relates to the presentation of
changes in the fair value of a financial liability (designated as at fair
value through profit or loss) attributable to changes in the credit risk of
that liability. Specifically, under HKFRS 9, for financial liabilities that are
designated as at fair value through profit or loss, the amount of change
in the fair value of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes in the liability’s
credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value attributable
to a financial liability’s credit risk are not subsequently reclassified to
profit or loss. Previously, under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated as at fair
value through profit or loss was presented in profit or loss.
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

The directors of the Company anticipate that the adoption of HKFRS
9 in the future will affect the classification and measurement in respect
of the Group’s available-for-sale investments and other financial assets
but not on the Group’s financial liabilities. However, it is not practicable
to provide a reasonable estimate of that effect until a detailed review
has been completed.

In June 2011, a package of five standards on consolidation, joint
arrangements, associates and disclosures was issued, including
HKFRS 10, HKFRS 11, HKFRS 12, HKAS 27 (as revised in 2011)
and HKAS 28 (as revised in 2011).

Key requirements of these five standards are described below.

HKFRS 10 replaces the parts of HKAS 27 "Consolidated and separate
financial statements” that deal with consolidated financial statements
and HK(SIC) — INT 12 “Consolidation — Special purpose entities”.
HKFRS 10 includes a new definition of control that contains three
elements: (a) power over an investee, (b) exposure, or rights, to variable
returns from its involvement with the investee, and (c) the ability to
use its power over the investee to affect the amount of the investor's
returns. Extensive guidance has been added in HKFRS 10 to deal
with complex scenarios.

HKFRS 11 replaces HKAS 31 “Interests in joint ventures” and HK(SIC) —
INT 13 “Jointly controlled entities — Non-monetary contributions by
venturers”. HKFRS 11 deals with how a joint arrangement of which
two or more parties have joint control should be classified. Under
HKFRS 11, joint arrangements are classified as joint operations or
joint ventures, depending on the rights and obligations of the parties
to the arrangements.

In contrast, under HKAS 31, there are three types of joint arrangements:
jointly controlled entities, jointly controlled assets and jointly controlled
operations.
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

In addition, joint ventures under HKFRS 11 are required to be accounted
for using the equity method of accounting, whereas jointly controlled
entities under HKAS 31 can be accounted for using the equity method
of accounting or proportionate accounting.

The application of HKFRS11 will result in changes in the accounting
of the Group’s jointly controlled entities that are currently accounted
for using proportionate consolidation. Under HKFRS 11, those jointly
controlled entities will be classified as a joint operations or joint venture,
depending on the rights and obligations of the parties to the joint
arrangement. However, the directors have not yet performed a detailed
analysis of the impact of the application of these standards and hence
have not yet quantified the extent of the impact.

HKFRS 12 is a disclosure standard and is applicable to entities
that have interests in subsidiaries, joint arrangements, associates
and/or unconsolidated structured entities. In general, the disclosure
requirements in HKFRS 12 are more extensive than those in the current
standards.

These five standards are effective for annual periods beginning on or
after January 1, 2013. Earlier application is permitted provided that all
of these five standards are applied early at the same time.

The directors of the Company anticipate that these standards will be
adopted in the Group’s consolidated financial statements for the annual
period beginning April 1, 2013. The application of these five standards
may have significant impact on amounts reported in the consolidated
financial statements. However, the directors have not yet performed
a detailed analysis of the impact of the application of these standards
and hence have not yet quantified the extent of the impact.
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HKFRS 13 establishes a single source of guidance for fair value
measurements and disclosures about fair value measurements. The
Standard defines fair value, establishes a framework for measuring
fair value, and requires disclosures about fair value measurements.
The scope of HKFRS 183 is broad and it applies to both financial
instrument items and non-financial instrument items for which other
HKFRSs require or permit fair value measurements and disclosures
about fair value measurements, except in specified circumstances. In
general, the disclosure requirements in HKFRS 13 are more extensive
than those in the current standards. For example, quantitative and
qualitative disclosures based on the three-level fair value hierarchy
currently required for financial instruments only under HKFRS 7
“Financial instruments: Disclosures” will be extended by HKFRS 13
to cover all assets and liabilities within its scope.

HKFRS 13 is effective for annual periods beginning on or after January
1, 2013, with earlier application permitted.

The directors of the Company anticipate that HKFRS 13 will be adopted
in the Group’s consolidated financial statements for the annual period
beginning April 1, 2013 and that the application of the new standard
may affect the amounts reported in the Group's consolidated financial
statements and result in more extensive disclosures in the consolidated
financial statements.

The amendments to HKAS 1 retain the option to present profit or loss
and other comprehensive income in either a single statement or in
two separate but consecutive statements. However, the amendments
to HKAS 1 require additional disclosures to be made in the other
comprehensive income section such that items of other comprehensive
income are grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items that may be
reclassified subsequently to profit or loss when specific conditions are
met. Income tax on items of other comprehensive income is required
to be allocated on the same basis.

The amendments to HKAS 1 are effective for annual periods
beginning on or after July 1, 2012. The presentation of items of
other comprehensive income will be modified accordingly when the
amendments are applied in the future accounting periods.
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

The amendments to HKAS 12 provide an exception to the general
principles in HKAS 12 that the measurement of deferred tax assets
and deferred tax liabilities should reflect the tax consequences that
would follow from the manner in which the entity expects to recover
the carrying amount of an asset. Specifically, under the amendments,
investment properties that are measured using the fair value model in
accordance with HKAS 40 “Investment property” are presumed to be
recovered through sale for the purposes of measuring deferred taxes,
unless the presumption is rebutted in certain circumstances.

The amendments to HKAS 12 are effective for annual periods
beginning on or after January 1, 2012. The directors of the Company
anticipate that the application of the amendments to HKAS 12 in future
accounting periods will have no material impact on the result and the
financial position of the Group.

Other than as described above, the directors of the Company
anticipate that the application of the other new or revised Standards,
Amendments or Interpretations will have no material impact on the
consolidated financial statements.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis except for investment properties and certain
financial instruments that are measured at fair values, as explained in
the accounting policies set out below. Historical cost is generally based
on the fair value of the consideration given in exchange for goods.

The principal accounting policies are set out below.
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The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
(its subsidiaries). Control is achieved where the Company has the
power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year
are included in the consolidated statement of comprehensive income
from the effective date of acquisition and up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial statements
of subsidiaries to bring their accounting policies into line with those
used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately from
the Group’s equity therein.

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary is attributed
to the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance
(effective from April 1, 2010 onwards).
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Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries on or after April 1, 2010

Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of the
Group'’s interests and the non-controlling interests are adjusted to
reflect the changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling interests
are adjusted (the carrying amount of the net assets attributable to
non-controlling interests) and the fair value of the consideration paid
or received is recognised directly in equity and attributed to owners
of the Company.

When the Group loses control of a subsidiary, it (i) derecognises the
assets (including any goodwill) and liabilities of the subsidiary at their
carrying amounts at the date when control is lost, (i) derecognises
the carrying amount of any non-controlling interests in the former
subsidiary at the date when controlis lost (including any components of
other comprehensive income attributable to them), and (i) recognises
the aggregate of the fair value of the consideration received and
the fair value of any retained interest, with any resulting difference
being recognise as a gain or loss in profit or loss attributable to
the Group. When assets of the subsidiary are carried at revalued
amounts or fair values and the related cumulative gain or loss has
been recognised in other comprehensive income and accumulated
in equity, the amounts previously recognised in other comprehensive
income and accumulated in equity are accounted for as if the Group
had directly disposed of the related assets (i.e. reclassified to profit
or loss or transferred directly to accumulated profits as specified by
applicable HKFRSs). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded as
the fair value on initial recognition for subsequent accounting under
HKAS 39 “Financial Instruments: Recognition and Measurement” or,
when applicable, the cost on initial recognition of an investment in an
associate or a jointly controlled entity.
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Changes in the Group’s ownership interests in
existing subsidiaries (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries prior to April 1, 2010

Increases in interests in existing subsidiaries were treated in the same
manner as the acquisition of subsidiaries, with goodwill or a bargain
purchase gain being recognised where appropriate. For decreases in
interests in subsidiaries, regardless of whether the disposals would
result in the Group losing control over the subsidiaries, the difference
between the consideration received and the adjustment to the non-
controlling interests (the carrying amount of the net assets attributable
to non-controlling interest) was recognised in profit or loss.

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control
of the acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities
assumed are recognised at their fair value, except that:

° deferred tax assets or liabilities and liabilities or assets related to
employee benefit arrangements are recognised and measured
in accordance with HKAS 12 “Income taxes” and HKAS 19
‘Employee benefits” respectively;

° liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into a replace share-
based payment arrangements of the acquiree are measured
in accordance with HKFRS 2 “Share-based payment” at the
acquisition date (see accounting policy below); and

° assets (or disposal groups) that are classified as held for sale
in accordance with HKFRS 5 “Non-current assets held for sale
and discontinued operations” are measured in accordance with
that Standard.
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Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the acquiree,
and the fair value of the acquirer's previously held equity interest in
the acquiree (if any) over the net of the acquisition-date amounts of
the identifiable assets acquired and the liabilities assumed. If, after re-
assessment, the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling interests
in the acquiree and the fair value of the acquirer's previously held
interest in the acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the entity’s net assets
in the event of liquidation may be initially measured either at fair value or
at the non-controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis.
Other types of non-controlling interests are measured at their fair value
or, when applicable, on the basis specified in another Standard.

If the initial accounting for a business combination is incompleted
by the end of the reporting period in which the combination occurs,
the Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period (see above), or additional assets or
liabilities are recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date that, if known,
would have affected the amounts recognised as of that date.
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Goodwill arising on the acquisition of a business or a jointly controlled
entity (which is accounted for using proportionate consolidation) is
carried at cost less accumulated impairment losses, if any, and is
presented separately in the consolidated statement of financial
position.

For the purposes of impairment testing, goodwill is allocated to each
of the cash-generating units (or groups of cash-generating units) that
is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for
impairment annually or more frequently whenever there is an indication
that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill has
been allocated is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss is allocated
first to reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro rata on the basis of
the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised directly in profit or loss in the consolidated
statement of comprehensive income. An impairment loss recognised
for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of
profit or loss on disposal.
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An associate is an entity over which the Group has significant influence
and that is neither a subsidiary nor an interest in a joint venture.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity method of
accounting. Under the equity method, investments in associates are
initially recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the associates.
When the Group'’s share of losses of an associate equals or exceeds
its interest in that associate (which includes any long-term interests
that, in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made payments
on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share of the net
fair value of the identifiable assets, liabilities and contingent liabilities
of an associate recognised at the date of acquisition is recognised
as goodwill, which is included within the carrying amount of the
investment.

Any excess of the Group’s share of the net fair value of the identifiable
assets, liabilities and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit or loss.

The requirements of HKAS 39 are applied to determine whether it
is necessary to recognise any impairment loss with respect to the
Group'’s investment in an associate. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 “Impairment of Assets” as
a single asset by comparing its recoverable amount (higher of value
in use and fair value less costs to sell) with its carrying amount,
any impairment loss recognised forms part of the carrying amount of
the investment. Any reversal of that impairment loss is recognised in
accordance with HKAS 36 to the extent that the recoverable amount
of the investment subsequently increases.

BERNR RREEEAEANTE S MK
BRARHAZEAREANER -EAXEN
B2ERRENT NPT G ERREL IFE
Bl HFEE R SRR NES -

BERNRNEE BEEMABDARREEF
ERREHEEVBRRINER - RIBE DD
NI E QB RE VT ERAR &6 BB
MRMER - WNEREHARAERAREE
DiEZBERATZBRREMEEKA - &
AEBRERBERFNERASNXHEL
HEHRezie nrmEa(ReREmcig
@ MZxRAEREE BN AEERNZE
BRARMKREFE D) AAKETBE
REBEHE—FER - BINEBRZERE
PRINA B E S AT REE B ERREH
BRENFOR

]
Rl

Y 8 AN B AR SR B 0 £ — PRI B 42 R R WK
BORRRAZABMNEE  BERKARE
MAPFENTAZBEERRHE  AatA
ZIREZIREE

AEBEEARAINEE  RERIABRED
NEFEBHBEKRANEE(ER[RR)NE
B FERR -

ERER G ERESRZRTE - WEER
BHRERAEEREE QR 2R EMREM
RMERE - WAKE  ZEREZZHER
B(EEBEE)EREF LS ER B30
[BERBEHEREBEEETRERNS 7
R AETRm R (AMEREEEQTE
M ERAzREE)BIREE - £ 0 H#
R ERIEBRZIRRE 2 REER — &
7 BERREBEZEAEQDREEES
FTERIEC0T MR - HEAZIARE 2T E
TREREMBR -

B35 3% %5 FINANCIAL REPORT 2012



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Upon disposal of an associate that results in the Group losing significant
influence over that associate, any retained investment is measured at
fair value at that date and the fair value is regarded as its fair value
on initial recognition as a financial asset in accordance with HKAS 39.
The difference between the previous carrying amount of the associate
attributable to the retained interest and its fair value is included in
the determination of the gain or loss on disposal of the associate. In
addition, the Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate on the same
basis as would be required if that associate had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate would
be reclassified to profit or loss on the disposal of the related assets
or liabilities, the Group reclassifies the gain or loss from equity to
profit or loss (as a reclassification adjustment) when it loses significant
influence over that associate.

When a group entity transacts with its associate, profits and losses
resulting from the transactions with the associate are recognised in
the Group’s consolidated financial statements only to the extent of
interests in the associate that are not related to the Group.

Joint venture arrangements that involve the establishment of a separate
entity in which venturers have joint control over the economic activity
of the entity are referred to as jointly controlled entities.

The Group recognises its interests in jointly controlled entities using
proportionate consolidation. The Group’s share of each of the assets,
liabilities, income and expenses of the jointly controlled entities are
combined with the Group's similar line items, line by line, in the
consolidated financial statements.

Any goodwill arising on the acquisition of the Group’s interest in jointly
controlled entities is accounted for in accordance with the Group’s
accounting policy for goodwill arising on the acquisition on a business
or jointly controlled entities (see the accounting policy above).

Any excess of the cost of acquisition over the Group’s share of the net
fair value of the identifiable assets, liabilities and contingent liabilities
of a jointly controlled entity recognised at the date of acquisition is
recognised as goodwill, which is included within the carrying amount
of the investment.
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For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Any excess of the Group'’s share of the net fair value of the identifiable
assets, liabilities and contingent liabilities over the cost of acquisition,
after reassessment, is recognised immediately in profit or loss.

When a group entity transacts with its jointly controlled entity, profits
and losses resulting from the transactions with the jointly controlled
entity are recognised in the Group’ consolidated financial statements
only to the extent of interests in the jointly controlled entity that are
not related to the Group.

Revenue is measured at the fair value of the consideration received
or receivable and represents amounts receivable for goods sold and
services provided in the normal course of business, net of discounts
and sales related taxes.

Revenue from the sale of goods is recognised when goods are
delivered and title has passed, at which time all the following conditions
are satisfied:

° the Group has transferred to the buyer the significant risks and
rewards of ownership of the goods;

° the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold;

° the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with the
transaction will flow to the Group; and

° the costs incurred or to be incurred in respect of the transaction
can be measured reliably.

Revenue from sales of natural gas, liquefied petroleum gas (‘LPG”),
coke and gas appliances are recognised when the gas or goods are
delivered and title has passed.

Rental income under operating leases is recognised on a straight-line
basis over the terms of the relevant leases.
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Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income from a financial asset
is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the expected
life of the financial asset to that asset's net carrying amount on initial
recognition.

Dividend income from investments is recognised when the shareholders’
rights to receive payment have been established (provided that it is
probable that the economic benefits will flow to the Group and the
amount of revenue can be measured reliably).

Property, plant and equipment including land (classified as finance
leases) and buildings held for use in the production or supply of goods
and services, or for administrative purposes, (other than construction
in progress and described below) are stated in the consolidated
statement of financial position at cost less subsequent accumulated
depreciation and accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items of
property, plant and equipment other than construction in progress
less their residual values over their estimated useful lives, using
the straight-line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on
a prospective basis.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group's
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and
ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are
ready for their intended use.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Building under development for future owner-
occupied purpose

When buildings are in the course of development for production or for
administrative purposes, the amortisation of prepaid lease payments
provided during the construction period is included as part of costs of
buildings under construction. Buildings under construction are carried
at cost, less any identified impairment losses. Depreciation of buildings
commences when they are available for use (i.e. when they are in the
location and condition necessary for them to be capable of operating
in the manner intended by management).

Investment properties are properties held to eamn rentals or for capital
appreciation. Investment properties include land held for undetermined
future use, which is regarded as held for capital appreciation
purpose.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values. Gains or
losses arising from changes in the fair value of investment property
are included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which the item
is derecognised.
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Research and development expenditure

Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

Aninternally-generated intangible asset arising from development activities
(or from the development phase of an internal project) is recognised if,
and only if, all of the following have been demonstrated:

° the technical feasibility of completing the intangible asset so that
it will be available for use or sale;

° the intention to complete the intangible asset and use or sell
it;

° the ability to use or sell the intangible asset;

° how the intangible asset will generate probable future economic
penefits;

° the availability of adequate technical, financial and other resources
to complete the development and to use or sell the intangible
asset; and

° the ability to measure reliably the expenditure attributable to the
intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed above.
Where no internally-generated intangible asset can be recognised,
development expenditure is charged to profit or loss in the period
in which it is incurred. Subsequent to initial recognition, internally-
generated intangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses (if any), on the same
basis as intangible assets acquired separately.
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Other intangible assets

Other intangible assets which are acquired in a business combination
are recognised separately from goodwill and are initially recognised
at their fair values at the acquisition date (which is regarded as their
cost).

Subsequent to initial recognition, intangible assets with finite useful
lives are carried at costs less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible assets
with finite useful lives is provided on a straight-line basis over their
estimated useful lives.

Gains or losses arising from derecognition of an intangible asset are
measured at the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in profit or loss
in the period when the asset is derecgonised.

Where the outcome of a construction contract can be estimated
reliably, revenue and costs are recognised by reference to the stage
of completion of the contract activity at the end of the reporting period,
measured based on the proportion that contract costs incurred for work
performed to date relative to the estimated total contract costs, except
where this would not be representative of the stage of completion.
Variations in contract work, claims and incentive payments are included
to the extent that the amount can be measured reliably and its receipt
is considered probable.

Where the outcome of a construction contract cannot be estimated
reliably, contract revenue is recognised to the extent of contract costs
incurred that it is probable will be recoverable. Contract costs are
recognised as expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an expense
immediately.
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Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is shown
as amounts due from customers for contract work. For contracts
where progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is shown as
amounts due to customers for contract work. Amounts received
before the related work is performed are included in the consolidated
statement of financial position, as a liability, as advances received.
Amounts billed for work performed but not yet paid by the customer
are included in the consolidated statement of financial position under
trade and other receivables.

Inventories, including construction materials, gas appliances and gas
for sales, LPG, coke, consumables and spare parts, are stated at
the lower of cost and net realisable value. Cost is calculated using
the weighted average method. Net realisable value represents the
estimated selling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating lease is recognised in profit or loss on
a straight-line basis over the term of the relevant lease. Initial direct
costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised as
an expense on a straight-line basis over the lease term.

The Group as lessee

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term, except where another systematic basis
is more representative of the time pattern in which economic benefits
from the leased asset are consumed.
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When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an operating
lease separately based on the assessment as to whether substantially
all the risks and rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both elements
are operating leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments (including
any lump-sum upfront payments) are allocated between the land and
the building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of the
lease at the inception of the lease.

To the extent the allocation of the lease payments can be made reliably,
interest in leasehold land that is accounted for as an operating lease is
presented as “prepaid lease payments” in the consolidated statement
of financial position and is amortised over the lease term on a straight-
line basis, except for those that are classified and accounted for as
investment properties under the fair value model. When the lease
payments cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease
and accounted for as property, plant and equipment.

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in
a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise. Exchange differences arising
on the retranslation of non-monetary items carried at fair value are
included in profit or loss for the period except for differences arising
on the retranslation of non-monetary items in respect of which gains
and losses are recognised directly in other comprehensive income,
in which cases, the exchange differences are also recognised directly
in other comprehensive income.
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For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group entities are translated into the
presentation currency of the Group (i.e. Hong Kong dollar) at the rate
of exchange prevailing at the end of the reporting period, and their
income and expenses are translated at the average exchange rates
for the year, unless exchange rates fluctuate significantly during the
period, in which case, the exchange rates prevailing at the dates
of transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in equity,
under the heading of translation reserve (attributable to non-controlling
interest as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group’s
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, a disposal
involving loss of joint control over a jointly controlled entity that
includes a foreign operation, or a disposal involving loss of significant
influence over an associate that includes a foreign operation), all of
the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Company are reclassified to
profit or loss. In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences are re-
attributed to non-controlling interests and are not recognised in profit or
loss. For all other partial disposals (i.e. partial disposals of associates or
jointly controlled entities that do not result in the Group losing significant
influence or joint control), the proportionate share of the accumulated
exchange differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation before January 1,
2005 is treated as non-monetary foreign currency items of the
acquirer and reported using the historical cost prevailing at the date
of acquisition.

Goodwill and fair value adjustments on identifiable assets acquired
arising on an acquisition of a foreign operation on or after January
1, 2005 are treated as assets and liabilities of that foreign operation
and retranslated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised in equity
under the heading of translation reserve.
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Payments to the Mandatory Provident Fund Scheme (“MPF Scheme”)
and state-managed retirement benefit schemes are recognised as
an expense when employees have rendered service entitling them
to the contributions.

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit as reported in the consolidated statement
of comprehensive income because it excludes items of income or
expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Group's liability
for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for
all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries and associates, and
interests in jointly controlled entities, except where the Group is able
to control the reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised
to the extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.
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The carrying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Current and deferred tax is recognised in profit or loss, except when
it relates to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is included in
the accounting for the business combination.

Borrowing costs directly attributable to the acquisition, construction
on production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets until such time as the
assets are substantially ready for their intended use or sale. Investment
income earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.

Financial assets and financial liabilities are recognised in the consolidated
statement of financial position when a group entity becomes a party
to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through profit or
loss ("FVTPL"), loans and receivables and available-for-sale financial
assets. The classification depends on the nature and purpose of the
financial assets and is determined at the time of initial recognition.
All regular way purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or convention
in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the
expected life of the financial asset, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as FVTPL, of
which interest income included in net gains or losses.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss of the Group
comprise held for trading financial assets. A financial asset is classified
as held for trading if:

° it has been acquired principally for the purpose of selling in the
near future; or

° it is a part of an identified portfolio of financial instruments that
the Group manages together and has a recent actual pattern
of short-term profit-taking; or

° it is a derivative that is not designated and effective as a hedging
instrument.

Financial assets at FVTPL are measured at fair value, with changes in
fair value arising from remeasurement recognised directly in profit or
loss in the period in which they arise. The net gain or loss recognised
in profit or loss excludes any dividend or interest earned on the financial
assets.
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Financial assets (Continued)
Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables including trade
and other receivables, amounts due from associates, pledged bank
deposits and bank balances are carried at amortised cost using the
effective interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as (a) loan and receivable, (b) held to
maturity investments or (c) financial assets at FVTPL.

Available-for-sale financial assets are measured at fair value at the end
of the reporting period. Changes in fair value are recognised in other
comprehensive income and accumulated in investment revaluation
reserve, until the financial asset is disposed of or is determined to
be impaired, at which time, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is reclassified to
profit or loss (see accounting policy on impairment loss on financial
assets below).

For available-for-sale equity investments that do not have a quoted
market price in an active market and whose fair value cannot be reliably
measured and derivatives that are linked to and must be settled by
delivery of such unquoted equity instruments, they are measured at
cost less any identified impairment losses at the end of the reporting
period (see accounting policy on impairment loss on financial assets
below).
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Financial assets (Continued)
Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as
a result of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the financial
assets have been affected.

For an available-for sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered
to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could
include:

° significant financial difficulty of the issuer or counterparty; or

° breach of contract, such as default and delinquency in interest
and principal payments; or

° it becoming probable that the borrower will enter bankruptcy or
financial re-organisation; or

° the disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial assets, such as trade receivables,
assets that are assessed not to be impaired individually are, in addition,
assessed for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the Group's
past experience of collecting payments and observable changes in
national or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset's
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset's original effective interest
rate.
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Financial assets (Continued)
Impairment of financial assets (Continued)

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset's carrying amount
and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade receivables, where the carrying amount is reduced through the
use of an allowance account. Changes in the carrying amount of
the allowance account are recognised in profit or loss. When the
trade receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously
written off are credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the period
in which the impairment takes place.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment
losses was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent that the carrying amount
of the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not
been recognised.

Impairment losses on available-for-sale equity investments will not be
reversed in profit or loss in subsequent periods. Any increase in fair
value subsequent to impairment loss is recognised directly in other
comprehensive income and accumulated in investment revaluation
reserve.
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Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points
paid or received that form an integral part of the effective interest
rate, transaction costs and other premium or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities at fair value through profit or
loss

Financial liabilities at FVTPL represent financial liabilities held for trading,
which comprise derivatives that are not designated and effective as
a hedging instrument.

At the end of the reporting period subsequent to initial recognition,
financial liabilities at FVTPL are measured at fair value, with changes
in fair value arising on remeasurement recognised directly in profit or
loss in the period in which they arise.
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Financial liabilities and equity instruments
(Continued)

Convertible bonds that contain liability component
and conversion/redemption option derivatives

Convertible bonds issued by the Group that contain both the liability and
conversion/redemption option components are classified separately
into respective items on initial recognition. Conversion option that will
be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s own
equity instruments is a conversion option derivative. The redemption
option derivatives represent the redemption at the option of the bond
holders before the maturity date. At the date of issue, both the liability
and conversion/redemption option components are recognised at fair
value.

In subsequent periods, the liability component of the convertible bonds
is carried at amortised cost using the effective interest method. The
conversion/redemption option derivative is measured at fair value with
changes in fair value recognised in profit or loss.

Transaction costs that relate to the issue of the convertible bonds are
allocated to the liability and conversion/redemption option components
in proportion to their relative fair values. Transaction costs relating to
the conversion/redemption option derivatives are charged to profit and
loss immediately. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion and amortised
over the period of the convertible bonds using the effective interest
method.

Other financial liabilities

Other financial liabilities including trade and other payables, amounts
due to associates and a non-controlling interest of a subsidiary and
bank and other borrowings are subsequently measured at amortised
cost, using the effective interest method.

Obligation to acquire non-controlling interests

Aforward contract which contains an obligation to acquire non-controlling
interest of a subsidiary is initially recognised at the present value of
the contracted amount (consideration payable) with a corresponding
debit to equity (non-controlling interests) and subsequently measured
at amortised cost using the effective interest method.
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Derivative financial instruments

Derivatives financial instruments are initially recognised at fair value at
the date a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of the reporting period. The
resulting gain or loss is recognised in profit or loss immediately unless
the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on
the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated
as separate derivatives when their risks and characteristics are not
closely related to those of the host contracts, and the host contracts
are not measured at fair value with changes in fair value recognised
in profit or loss.

Derecognition

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity
is recognised in profit or loss.

Financial liabilities are derecognised when the obligation specified in
the relevant contract is discharged, cancelled or expires. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

Where the Group redeems a convertible bond before its maturity, the
consideration paid is allocated to the liability and derivative components
of the convertible bond at their respective fair values at the time
of redemption. To the extent that the amount of the consideration
allocated to the liability component is less than the carrying amount of
the liability component at the time of redemption, a gain is recognised
in profit or loss.
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Share options granted to employees of the Company
vested on or after April 1, 2005

The fair value of services received determined by reference to the
fair value of share options granted at the grant date is expensed on
a straight-line basis over the vesting period, with a corresponding
increase in equity (employee share-based compensation reserve).

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The impact
of the revision of the original estimates during the vesting period, if any,
is recognised in profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment to employee
share-based compensation reserve.

At the time when the share options are exercised, the amount previously
recognised in employee share-based compensation reserve will be
transferred to share premium. When the share options are forfeited
after the vesting date or are still not exercised at the expiry date, the
amount previously recognised in employee share-based compensation
reserve will be transferred to accumulated profits.

Share options granted to employees of the Company
and vested before April 1, 2005

The financial impact of the share options granted and fully vested
before April 1, 2005 is not recorded in the consolidated financial
statements until such time as the options are exercised, and no charge
is recognised in profit or loss in respect of the value of options granted.
Upon the exercise of the share options, the resulting shares issued are
recorded as additional share capital at the nominal value of the shares,
and the excess of the exercise price per share over the nominal value
of the shares is recorded as share premium. Options which lapse or
are cancelled prior to their exercise date are deleted from the register
of outstanding options.
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Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses
the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire non-current
assets are recognised as a deduction from the carrying amount of
the relevant asset in the consolidated statement of financial position
and transferred to profit or loss over the useful lives of the related
assets.

Government grants that are receivable as compensation for expenses or
losses already incurred or for the purpose of giving immediate financial
support to the Group with no future related costs are recognised in
profit or loss in the period in which they become receivable.

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss, if
any. When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. Where a reasonable
and consistent basis of allocation can be identified, corporate assets
are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.
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If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment l0ss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment
loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

During the year ended March 31, 2011, the Group acquired business
through purchase of subsidiaries of which the fair values of the
identifiable assets, liabilities and contingent liabilities acquired were
determined provisionally. During the year, the Group made certain
fair value adjustments, with reference to the valuation reports, to
the carrying amounts of the identifiable assets and liabilities of the
subsidiaries acquired as a result of completing the initial accounting.
The adjustments to the fair values at the acquisition date of the
identifiable assets, liabilities and contingent liabilities were made as if
initial accounting had been completed on the acquisition date.
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The cumulative effects of the above restatements on the consolidated
statement of financial position as at March 31, 2011 are summarised

below:

Goodwill

Other intangible assets
Deferred tax liabilities
Other assets and liabilities

Net assets

Non-controlling interests
Other reserves items

o
g

Hip B\ EE

SRR =
Hit#EHE

FREIER - -—F ==t —HZ#&

BRI RZ RZERTIAT

Subsequent
fair value
adjustments
on acquisition
of businesses

through As at
As at purchase of March
March 31, 2011 subsidiaries 31, 2011

(note 42 (B))

EiB U T

BARWE
R=B——F XKzHEE R=F——F
=ZA=+—H A2VE#AE ZA=+—H

(MizE42(B))
HK$'000 HK$'000 HK$'000
FET FAET FET
(originally stated) (restated)
(RIR5) (E31)

1,565,604 (30,278) 1,635,326
1,401,675 42,533 1,444,208
(626,436) (10,633) (5637,069)
7,897,313 - 7,897,313
10,338,156 1,622 10,339,778
1,673,480 1,622 1,675,102
8,764,676 - 8,764,676
10,338,156 1,622 10,339,778
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The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate
the future cash flows expected to arise from the cash-generating
unit and a suitable discount rate in order to calculate present value.
When the actual future cash flows are less than expected, a material
impairment loss may arise. As at March 31, 2012, the carrying amount
of goodwill was HK$1,038,591,000 (2011: HK$1,535,326,000) with
no impairment loss recognised. Details of the recoverable amount
calculation disclosed in note 25.

At the end of the reporting period, management assessed the
recoverability of its intangible assets arising from the acquisitions of
businesses/assets, in which the carrying amount at March 31, 2012
was HK$1,281,448,000 (2011: HK$1,444,208,000). The business of
the cash generating unit continues to progress in a satisfactory manner.
Detailed valuation analysis has been carried out and management is
confident that the carrying amount of the asset will be recovered in full.
This situation will be closely monitored. Any change in the business
environment may lead to the change of expected future cashflows in
the future. If the future recoverable amounts fall below the carrying
amounts, additional impairment is required.

Property, plant and equipment are depreciated on a straight-line basis
over their estimated useful lives, after taking into account the estimated
residual value. The Group assesses annually the residual value and the
useful life of the property, plant and equipment and if the expectation
differs from the original estimates, such differences from the original
estimates will impact the depreciation charges in the year in which
the estimates change.
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As at March 31, 2012, the Group has unused tax losses of
HK$2,822,417,000 (2011: HK$2,180,660,000) available for offset
against future profits. No deferred tax asset in relation to these
unused tax losses approximately to HK$2,748,194,000 (2011:
HK$2,109,107,000) has been recognised in the consolidated
statement of financial position. In cases where there are future profits
generated to utilise the tax losses, a material deferred tax assets may
arise, which would be recognised in the consolidated statement of
comprehensive income for the period in which the estimated future
profits are expected.

Construction revenue from gas connection contracts is recognised on
the percentage of completion method, measured by reference to the
proportion of the contract costs incurred for the work performed to
date over the estimated total contract costs. Accordingly, any changes
to the estimated total contract cost may have material impact on
the contract revenue recognised in each accounting period over the
contract term.

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged throughout
the year.

The capital structure of the Group consists of debts, which include
the amount due to a non-controlling interest of a subsidiary, bank and
other borrowings and convertible bonds disclosed in notes 35, 36 and
39 respectively, and equity attributable to owners of the Company,
comprising issued share capital disclosed in note 37, reserves and
accumulated profits as disclosed in consolidated statements of
changes in equity.

The management reviews the capital structure by considering the cost
of capital and the risks associated with each class of capital. Based
on recommendations of the management, the Group will balance
its overall capital structure through the payment of dividends, new
share issues as well as the issue of new debt or the redemption of
existing debt.
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Financial assets CHEE
Available-for-sale investments AfHERE
Held-for-trading investments RIEEERE
Loans and receivables BERREWGRIA

(including cash and (BiERekRE
cash equivalents) £EEE)

Financial liabilities TRaf
Amortised cost B SR AN
FVTPL- Derivative financial RATEFABRE -

liabilities MTETHEE

The Group’s major financial instruments include available-for-sale
investments, held-for-trading investments, amounts due from/to
associates, trade and other receivables, derivative financial instruments,
trade and other payables, amount due to a non-controlling interest of
a subsidiary, bank and other borrowings, pledged bank deposits and
bank balances. Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial instruments
and the policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.

Market risks
Currency risk

The Group collects most of its revenue in RMB and most of the
expenditures as well as capital expenditures are also denominated
in BRMB. However, the Group has certain bank balances, amount
due to a non-controlling interest of a subsidiary and bank and other
borrowings that are not denominated in functional currency of the
respective group entities. The appreciation or devaluation of RMB
against foreign currencies may have positive or negative impact on
the results of operations of the Group.
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6. Financial Instruments (Continued) 6. SRMIAE)
Financial risk management objectives and policies BERREEEERBER(E)
(Continued)
Market risks (Continued) T E R (&
Currency risk (Continued) B Rk ()
The Group currently does not have a foreign currency hedging policy REEERUEINEEFRE - BEERE
but the directors monitor foreign exchange exposure and will consider EERAMNERS  NBEZFE @EZEEHPEK
hedging significant foreign currency exposure should the need arise. HNERER o MRS IR - ANEEUINERHE
As at end of the reporting period, the carrying amounts of the Group’s CEMEENBEZERBENT -
monetary assets and liabilities that are denominated in foreign currency
are as follows:
Assets Liabilities
BE afE
2012 2011 2012 2011

—F--F ZF—F —B-=-Ff ZF—F
HK$000  HK$O00  HK$'000  HK$FO0O
TET TAT TET TAT

United States Dollars (“USD") ESAE D! 1,651,010 2,012,124 4,121,951 4,797,837

HK$ BT 18,936 25,215 - -

Japanese Yen ("JPY") HE(TRE ] - - 444,725 232,082
The carrying amounts of inter-company balances of certain group DONBH BB TEBER 2 A RIBEHEK

entities which were denominated in foreign currency are as follows: HEEMT :
Liabilities
aE

2012 2011

—E——& —E——fF

HK$’000 HK$'000

FHExT FET

usD ET 35,869 69,725
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Market risks (Continued)

Currency risk (Continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2011: 5%)
increase and decrease in RMB against respective foreign currencies.
5% (2011: 5%) is the sensitivity rate used when reporting foreign
currency risk internally to key management personnel and represents
management's assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only outstanding
foreign currencies denominated monetary items and adjusts their
translation at the end of the reporting period for a 5% (2011: 5%)
change in foreign currencies rates. A positive number below indicates
an increase in post-tax profit where RMB strengthen 5% (2011: 5%)
against the relevant currencies. For a 5% (2011: 5%) weakening of
RMB against the relevant currency, there would be an equal and
opposite impact on the result for the year and the balance below
would be negative.

USD impact EIn- 2
HK$ impact BT E
JPY impact REFE
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Market risks (Continued)
Interest rate risk

The Group manages its interest rate exposure based on interest rate
level as well as potential impact on the Group’s financial position
arising from volatility. Interest rate swap is the hedging instrument most
commonly used by the Group to manage interest rate exposure.

The Group is exposed to fair value interest rate risk in relation to
amount due to a non-controlling interest of a subsidiary, fixed-rate
bank and other borrowings and the convertible bonds issued by the
Group (see notes 35, 36 and 39 for details of these borrowings and
convertible bonds respectively). The Group aims at keeping borrowings
at variable rates. In order to achieve this result, the Group entered
into interest rate swaps to hedge against its exposures to changes in
fair values of the borrowings during the year ended March 31, 2011,
These hedging activities did not qualify for hedge accounting. The
changes in fair value of the interest rate swaps were recognised in
the profit and loss as they arise. The Group did not have any interest
rate swaps at March 31, 2012.

The Group is also exposed to cash flow interest rate risk in relation
to variable-rate bank balances and floating-rate bank and other
borrowings (see notes 32 and 36 for details of bank balances and
these borrowings respectively). It is the Group's policy to keep its
borrowings at floating rate of interests so as to minimise the fair value
interest rate risk.
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Market risks (Continued)

Interest rate risk (Continued)

Sensitivity analysis

The sensitivity analysis has been determined based on the exposure
to interest rate risk for both floating-rate bank and other borrowings
and interest rate swaps, together with the interest capitalised to
construction in progress at the end of the reporting period. Floating-
rate bank balances have not been included in the sensitivity analysis
as the management considers that the interest rate would not fluctuate
significantly in the near future and therefore the financial impact to the
group is not significant. A change of 100 basis points (2011: 100
basis points) was applied to the yield curves and interest rate on
both floating-rate bank and other borrowings and interest rate swap,
together with the interest capitalised to construction in progress. The
applied change is used when reporting interest rate risk internally to key
management personnel and represents management’s assessment of
the reasonably possible change in interest rates. If the interest rate
of variable rate bank and other borrowings and interest rate swaps,
together with the interest capitalised to construction in progress had
been 100 basis points (2011: 100 basis points) higher/lower and all
other variables were held constant, the Group’s post-tax profit for the
year, after taking amount of interest capitalised and fair value changes
on the interest rate swap, would decrease/increase by HK$80,513,000
(2011: HK$62,086,000).

Equity price risk

The Group’s available-for-sale investments and held-for-trading
investments are measured at fair value at the end of the reporting
period. Therefore, the Group is exposed to equity price risk. The
management manages this exposure by maintaining a portfolio of
investments with different risk profiles.
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Market risks (Continued)

Equity price risk (Continued)

Sensitivity analysis

The sensitivity analysis below has been determined based on the
exposure to equity price risks of listed equity instrument at the reporting
date. A 10% (2011: 10%) change is used when reporting equity
price risk internally to key management personnel and represents
management's assessment of the reasonably possible change in
equity price.

For the year ended March 31, 2012, if the market bid prices of the
listed investments had been 10% (2011: 10%) higher/lower and all
other variables were held constant, the Group's post-tax profit for the
year would increase/decrease by HK$910,000 (2011: HK$998,000)
and the Group's investment revaluation reserve will increase/decrease
by HK$905,000 (2011: HK$1,591,000) respectively. This is mainly
attributable to the changes in fair values of the listed held-for-trading
investments and available-for-sale investments respectively.

Credit risk

As at March 31, 2012, the Group's maximum exposure to credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties or debtors provided
by the Group is arising from the carrying amount of the respective
recognised financial assets as stated in the consolidated statement
of financial position.

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for determination of credit limits,
credit approvals and other monitoring procedures to ensure that follow-
up action is taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade debt at each
half-reporting end date and end of the reporting period to ensure that
adequate impairment losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the Group's
credit risk is significantly reduced.

The credit risk on liquid funds and derivative financial instruments is
limited because the counterparties are reputable banks in the PRC
and banks with high credit-ratings assigned by international credit-
rating agencies.
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Market risks (Continued)
Credit risk (Continued)

At the end of the reporting period, other than concentration of credit
risk on amounts due from a single associate of HK$201,224,000
(2011: HK$234,933,000). The associate operates in the sales of
natural gas and gas pipeline construction in the PRC and no default
payment history was noted. In order to minimise the credit risk on
amount due from an associate, the directors of the Company closely
monitors the subsequent settlement and does not grant long credit
period to the counterparty. In this regard, the directors of the Company
consider that the Group’s credit risk is significant reduced. The Group
does not have any other significant concentration of credit risk, with
exposure spread over a number of sub-contractors, commercial and
household customers.

The policy of allowances for doubtful debts of the Group is based on
the evaluation of collectability and aging analysis of accounts and on
management’s estimate. In determining whether impairment is required,
the Group takes into consideration of aging status and likelihood of
collection. Specific allowance is only made for receivables that are
unlikely to be collected and is recognised on the difference between
the estimated future cash flows expected to receive discounted using
the original effective interest rate and the carrying value. If the financial
conditions of customers of the Group were to deteriorate, resulting in
an impairment of their ability to make payments, additional allowance
may be required.

Liquidity risk

The Group has net current liabilities of HK$3,280,019,000 as at March
31, 2012 (2011: HK$1,802,781,000). The consolidated financial
statements have been prepared on a going concern basis because
the directors believe that the Group has sufficient funds to finance
its current working capital requirements taking into account of the
cash flows from operations and assuming the continuing ability to
utilise the available long-term bank loans facilities. As at March 31,
2012, the Group had available unutilised long-term bank loans facilities
of HK$34,275,305,000 (2011: HK$35,707,479,000). Details of the
Group's bank and other borrowings at March 31, 2012 are set out
in note 36.
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Market risks (Continued)

Liquidity risk (Continued)

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group'’s operations and mitigate the
effects of fluctuations in cash flows. In addition to issuance of new
shares and convertible bonds, the Group also relies on bank and
other borrowings as a significant source of liquidity. The management
monitors the utilisation of bank and other borrowings.

The following tables detail the Group’s remaining contractual maturity
for its non-derivative financial liabilities. The tables have been drawn
up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be required to pay.
Specifically, bank loans with a repayment on demand clause are
included in the earliest time band regardless of the probability of the
banks choosing to exercise their rights. The maturity dates for other
non-derivative financial liabilities are based on the agreed repayment
dates.

The tables include both interest and principal gross cash flows. To the
extent that interest flows are floating rate, the undiscounted amount is
derived from interest rate curve at the end of the reporting period.
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Market risks (Continued) mEEeE(4E)
Liquidity risk (Continued) FREE SRR (Z
Carrying
Weighted amount
average  Payable Between  Between Total at the end
contractual on Lessthan 1to  Imonths  Between Over undiscounted of reporting
interestrate ~ demand ~ 1month  3months  to1year 1to5years  5years cash flows period
nEwry  ZEER -fiAZ  Z@RE AR NEEER

G RE JW-BR  =EA - -FER§  RENL RERER ZREE
% G000 HK000  HKBODD  HKBOOD  HKBOOD  HKSOOD  HKSOOD  HKSOOO
TEn  TRT TR TAm  TER  TEm  TAT TR

At March 31, 2012 R-E-c£Zf=1-7
Non-derivative financial liabiities HiEeRaE
Trade and bil payables LORMENRENRE - - 452009 1344880 443770 - - 010758 2,040,758
Other payables and accrued charges EfERREREER - - N8 13281 60788 - - T045% 70459
Amounts due to non-controling inferests EfNBLAEE

of subsidiaries Rigg 2% - 58 - - - - - BB 9563
Amounts due to shareholders of jointly ERZRZ5ERRE

controlled entiies LBE - 9,938 - - - - - 9,938 9,938
Bark and other borowings FREMEE

- fived rate -T& 6.35% - - - 4626303 522200 - 871,084 6019603 5,660,229

- floating rate -28 8.30% - 1218 20074 4998473 40166% 289,325 11938282 9,709,933
Amount due to a non-controling inerest Ef-EHELT

of & subsiclary FiEhER B % - - - 5268 - - 5268 5165

106077 960840 1507744 10134652 4538958 3766359 21014130 18,426,204

At March 31, 2014 K-8--§zh=1-A
Non-derivative financial liabilities FTELRER
Trade and bil payables EARNEIRENSE - - QY13 131756 434753 - - 219508 219,208
Other payables and accrued charges AHENEERENER - - bI35 153073 68278 - - T3916 734916
Amounts due to non-controling inerests NG

of subsidiares ERiE - 6705 - - - - - 69T 69705
Amounts due to shareholders of jointy EfLREEE

confolled entiies Rz 258 - 1759 - - - - - 739 1739
Odligation on captal imection to Fujan hRBI (e R HEed)

Arvan (a5 defined in note 22) by Znongmin REERA(ERRNE2)

Zhongran (as defined i note 54) HEMER - - - 348 - - - B8 2348
Obligation on acquistion of additondl YENBRAENMER,

interest I a subsidiary (note 33) BfE(Hits) - - - - 3B0% - - BB 3B0%
Bank and other borowings HiREbEE

- fied rate -T& 6.77% - - - 220673 44650615 1193304 5951682 5,574,302

- floating rate -28 8.15% 59,023 1222 19483 3,765,080 4214003 3844707 11904623 9,468,862
Amount due to a non-controling interest Ef-FHELT

of & subsicary iR B % - - - 5143 - - 5143 5042

146627 97,700 1513516 40604627 8679668 5038101 20340239 18,116,997
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Market risks (Continued)

Liquidity risk (Continued)

As at March 31, 2011, bank loans with a repayment on demand clause
were included in the “payable on demand” time band in the above
maturity analysis. As at March 31, 2011, the aggregate undiscounted
principal amounts of these bank loans amounted to HK$59,523,000.
Taking into account the Group’s financial position, the directors did
not believe that it was probable that the banks will exercise their
discretionary rights to demand immediate repayment. The directors
believed that such bank loans will be repaid under category between
1 to 5 years in the liquidity table after the reporting date in accordance
with the scheduled repayment dates set out in the loan agreements.
At that time, the aggregate principal and interest cash outflows will
amount to HK$70,586,000.

The amounts included above for variable rate bank borrowings are
subject to change if changes in variable interest rates differ to those
estimates of interest rates determined at the end of the reporting
period.

The fair value of financial assets and financial liabilities are determined
as follows:

° the fair values of financial assets with standard terms and
conditions and traded in active liquid markets are determined
with reference to quoted market bid prices; and

° the fair values of other financial assets and financial liabilities
(excluding derivative instruments) are determined in accordance
with generally accepted pricing models based on discounted
cash flow analysis; and

° the fair values of interest rate range accrual swaps as set out
in note 34, are calculated using discounted cash flow analysis
based on the application yield curve derived from quoted interest
rates and quoted spot and forward foreign exchange rates. For
an option-based derivative embedded in convertible bonds, the
fair value is estimated using option pricing model.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in
the financial statements approximate to their fair values.
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Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial instruments that
are measured subsequent to initial recognition at fair value, grouped
into Levels 1 to 3 based on the degree to which the fair value is

observable.

° Level 1 fair value measurements are those derived from quoted
prices (unadjusted) in active market for identical assets or
liabilities.

° Level 2 fair value measurements are those derived from inputs

other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

° Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are
not based on observable market data (unobservable inputs).

Financial assets at FVTPL

Derivative financial asset
Held-for-trading investments

Available-for-sale financial
assets

Listed equity securities

Unlisted club debentures

Total

BAFEFABENEREE
TEEREE
FIEEERE

IHHEETREE

EREAES
FETEMES

#Et
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Financial assets at FVTPL
Derivative financial asset
Held-for-trading investments
Available-for-sale financial
assets
Listed equity securities
Unlisted club debentures
Financial liabilities at FVTPL
Derivative financial liability
Interest rate range accrual
swaps

Total

There were no transfer between Level 1 and 2 in the current year

and prior year.

Revenue mainly represents the net amounts received and receivable for
sales of piped gas, LPG and coke and gas appliances and construction
contract revenue from gas connection contracts by the Group for the

year and is analysed as follows:

Sales of piped gas
Gas connection income
Sales of LPG

For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

BAPEFABENEREE
TTETREE
FIEEERE

AHHEESHEE

EHBRAEF
FETEMES
BAVEFABSENEREE
TEERAaR
R E R

N
HET

EEBRREE
IRRE B UA
RAL MRS

Sales of coke and gas appliances MR K R AL R thE

Rental income

GEEAL N

2011
—E——4F

Level 1 Level 2 Total
F—H B 45T
HK$'000 HK$'000 HK$'000
FH&T FH&T T
11,948 - 11,948
15,908 - 15,908
- 5,047 5,047
- (32,122) (32,122)
27,856 (27,075) 781

RAFEREFE  F-—REAF_R2BEBL
BER o

WAFBHEFAREEHEEERT - &RIL
BHRRARRERDEEEURREBRTERK
BH 2 IRAEHKRAZBE R R EWRIEF
B oooifrwT

2011
—T——F
HK$'000
FTBT
6,359,041
2,346,388
6,654,797
486,131
16,623

15,861,880
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Information reported to the Group's chief operating decision maker
("“CODM"), being the managing directors of the Group, for the purposes
of resource allocation and assessment of segment performance focuses
on types of goods or services rendered which is also consistent
with the basis of organisation of the Group, except for Zhongyu Gas
Holdings Limited (“Zhongyu Gas”), a subsidiary where the Group had
acquired 56.33% equity interest in it during the year ended March 31,
2011. The Group considered Zhongyu Gas was a single operating
segment as CODM reviewed the total revenue and overall result of
Zhongyu Gas during the year ended March 31, 2011.

On April 18, 2011, Zhongyu Gas ceased to be a subsidiary of the Group
and become an associate as a result of share placing by Zhongyu Gas
as detailed in note 44. The Group’s effective interest in Zhongyu Gas
was reduced from approximately 56.33% to approximately 46.96%.
Since then, the CODM reviewed the results of Zhongyu Gas being
shared by the Group under equity method of accounting and Zhongyu
Gas continues to be a single operating segment.

The Group's reportable and operating segments under HKFRS 8 are
as follows:

(i) Sales of piped gas;

(i) Gas connection;

(i) Sales of LPG;

(iv)  Sales of coke and gas appliances; and

(v)  Zhongyu Gas

Information regarding the above segments is presented below.
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8. Segment Information (Continued) 8. SEERE)
Segment revenues and results PHENEREE
The following is an analysis of the Group’s revenue and results by NEBIZER LKL BN D 2 WS L EE
reportable and operating segment. AT
For the year ended March 31, 2012 BE—FT-——F=-H=+—HIFE
Sales of
coke
Sales of Gas Sales of andgas  Zhongyu  Segment
piped gas connection LPG appliances Gas Total
BERR BEAHRR RERRE
HE RRER HE  REHEE  HRE PR
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TEx TEx TEx TER TEx TEx
Segment revenue from RENEERPZ
external customers il 7,662,537 2,803,721 7,992,816 456,694 - 18,915,768
Segment profit {loss) AR (EB) 1,033,390 1,403,733 80,749 (34,052) 53,018 2,536,838
Revenue arising from property investment M1 & iz 17,797
Change in fair value of RENELTELE)
investment properties 41,491
Interest and other gains FEREMKE 79,253
Unallocated corporate expenses L NGRS (148,657)
Finance costs HHER (916,045)
Change in far value of financial SRIAEATE
instruments 2% 32,122
Gain on disposal of a subsidiary HEMBLA Az Wz 2,035
Loss on deemed disposal of RELERBAE
a subsidiary BB (60,176)
Gain on deemed disposals of REHEBE AR
an associate ZWE 2,370
Share of results of unlisted e A
associates NEIZEE 33,390
Profit before taxation BRI 1,620,418
HK$’000
TEx
Reconciliation of revenue WERHE
Total revenue for operating segments LEN BN 18,915,768
Rental income EEL N 17,797
Group's consolidated revenue £8RANE 18,933,565



For the year ended March 31, 2012 #Z =

F-——F=A=+-HAILFE

For the year ended March 31, 2011

Segment revenue from external customers
Segment profit (loss)

Revenue arising from property investment

Interest and other gains

Unallocated corporate expenses

Finance costs

Change in fair value of investment
properties

Change in fair value of derivative
financial instruments

Loss on dissolution of a jointly controlled
entity

Gain on disposal of an associate

Loss on disposal of available-for-sale
investments

Share of results of unlisted associates

Profit before taxation

Reconciliation of revenue
Total revenue for operating segments
Rental income

Group's consolidated revenue

Sales of
piped gas
EERR
HE
HK$'000
THER

REIREPZ D RE 5,582,934

WERE N
IENETT
FORLTRZ
R

FANFATER

TEERTIA
ATEZE

REAREHER
ZEH#

HEBE Rz N

HEAHHERE
ZEH

i Ak N
LEE

BRBLAT A

LigeEf
BENRRYE
HEBA

SEZA Y

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

692,146

Gas
connection

MR
HK$'000
TAT

2,086,497

1,046,494

BE—

Sales of
LPG
RILAHE
HE
HK$'000
FHET

6,654,797

(22,435)

Sales

of coke
and gas
appliances
MR R R
REHE
HK$'000
TER

485,131

2,638

Zhongyu
gas

PR
HK$'000
TAL
1,035,998

92,410

—F-—F=-H=1—-HIFE

Segment
Total

pay ok
HK$'000

TiBr
16,846,367
1,811,263

16,523

57,493
(189,742)
(614,391)

47,067

(44,790)

(932)
753

(2,042)
15,856

1,097,038

HK$'000
TAT

15,845,357
16,623

15,861,880



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

All of the segment revenue reported above is from external customers
and no inter-segment sales are noted for current and prior years.

The accounting policies of the operating segments are the same as the
Group's accounting policies described in note 3. Except for segment
profit of Zhongyu Gas, segment profit (loss) for remaining reportable
segments represents the profit earmed by or loss from each segment
without allocation of bank interest income, property rental income,
exchange gain, central administration cost, change in fair value of
investment properties and derivative financial instruments, loss on
dissolution of a jointly controlled entity, gain on disposal of an associate,
loss on disposal of available-for-sale investments, gain on disposal of a
subsidiary, loss on deemed disposal of a subsidiary, gain on deemed
disposals of an associate, share of results of unlisted associates and
finance costs. The segment profit of Zhongyu Gas represents the share
of results (2011: the profit before taxation) of Zhongyu Gas. This is
the measure reported to the chief operating decision maker for the
purpose of resource allocation and performance assessment.

NE2HZ2HOBWRGKAIIAES
RERRBEFEMED BRHELE

BEDENG R BR A ESA A H AR B
SETBEMAR o BRRHMR D BRI - £
TEH2 BN REN(BR)ESSED
A SRR - W EAH R RITA B WA DR
MEHSWA - B - PRITERA
BREWERTESRIAZATEEZS &
HAREZEFHERZER  HEBERF 2
@m HEAHEEREZER - HEMNEA
Az BIFLEMBRRZER  1RI1E
HEBZERFZ W - BIEFLTEERF
ZEBRMBER o RRIAR D Bm N5 &
EHRRMRZEE(ZE——F: KEAE
) o WIHREBERSEERKRRFEMEAEE
EERREERNTEIE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

b S E R

For the year ended March 31, 2012 E—F——#=H=+—HIFEF

Segment Information (Continued) 8. oEER(E)
Segment assets and liabilities PHEEREE
The following is an analysis of the Group's segment assets and UTNAREBRHFELERREETHRTH
segment liabilities that are regularly reviewed by the chief operating DHREENSEAGBS N :
decision maker:
At March 31, 2012 R-E——#=H=+—H
Sales
of coke
Sales of Gas Sales of and gas Zhongyu
piped gas connection LPG appliances gas Total
BEMRR BEAHRR RERRE
HE REER HE REHE RHRR PEAE

HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$°000
THER THR FTHER FTHER THR FHER

Assets BE
Segment assets PEEE
Investment properties REME
Property, plant and equipment nE - BERE

(for corporate) (22a)
Prepaid lease payments (for corporate)  TENTEEFIE(R )
Investments in associates RBEARZRE
Avallable-for-sale investments HRILERE
Deferred tax assets ERVEEE

Held-for-trading investments
Other receivables (for corporate)

BFEERE
EftEMERR(2R])

Pledged bank deposits BEARTEN

Bank balances and cash RITEBREAS

Consolidated total assets GREEST

Liabilities =

Segment liabilties NEAR

Other payables (for corporate) HtETRE(AR)

Taxation BB

Bank and other borrowings ROREMEE

Amount due 1o a non-controlling FER B AR
interest of a subsidiary FERERTE

Deferred tax liabilities EXHIEEE

Consolidated total liabiliies GRates

64 CHINA GAS HOLDINGS LIMITED Bl iz AR A7

16,263,994 1,606,501 4,580,168 366,087 943,369 23,760,119
450,600

174,584
34,062
1,342,874
76,658
94,065
10,893
402,304
710,459
4,817,767

31,874,385

171,144 2,629,470 761,802 191,183 - 4,353,599
552,917
189,339

15,370,162

5,165
526,741

20,997,923



At March 31, 2011

ASSETS
Segment assets
Investment properties

Property, plant and equipment (for corporate)
Prepaid lease payments (for corporate)

Investments in associates
Avallable-for-sale investments
Deferred tax assets
Held-for-trading investments
Other receivables (for corporate)
Pledged bank deposits

Bank balances and cash

Consolidated total assets

LIABILITIES

Segment liabilities

Other payables (for corporate)

Taxation

Bank and other borrowings

Amount due to a non-controlling
interest of a subsidiary

Deferred tax liabilities

Derivative financial instruments

Consolidated total liabilities

For the year ended March 31, 2012 2 —FE——F=H=+—HIFE

Sales of
piped gas
EEMA

HE

HK$'000

TAT

EE

HEAE

REME

0% - BERSE(AR)
BAEERE(RA)
REERERE
ARHERE
BERHEEE
BEEERE

Eth YRR (2R])
BEMRTHER
RiTESEAE

RRBERT

a8
NEAR
EthEMRE (2R
HA
ROREMEE
FERMBAT
FHERER R
ERHIEAR
TEERTEA

hoafkes

15,012,856

549,785

Gas
connection

MREER
HK$'000
TEL

1,238,994

2,228,266

R-F——F=ZHA=+—H

Sales of
LPG
RICEHBR
HE
HK$000
FET

3,633,330

698,570

Sales

of coke
and gas
appliances
WER R
REHHE
HK$000
TR

299,042

112,788

Zhongyu
gas

PRIR
HK$'000
TAL

2,236,507

1,198,621

Total

NEEE
HK$'000
THER
(Restated)
(E51)

22,320,729
401,890
175,788

34,349
1,009,605
82,930
91,466
11,948
308,904
1,633,466
4,827,808

30,898,783

4,787,930
715,068
136,781

14,361,182

5,042
520,890
32,122

20,659,005
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For the year ended March 31, 2012 B Z—ZFE——F=HA=+—HIFE

For the purposes of monitoring segment performances and allocating MERSBRAKNOERIEERME :
resources between segments:

All assets, except for the investments in associates for Zhongyu
Gas (2011: assets of Zhongyu Gas), are allocated to operating
segments other than investments in associates, available-for-
sale investments, property, plant and equipment and prepaid
lease payments for corporate use, deferred tax assets, held-for-
trading investments, pledged bank deposits and bank balances
and cash of the Group, and corporate assets of the Group.
Segment assets of Zhongyu Gas represents the total assets
of Zhongyu Gas.

All liabilities, except for the liabilittes of Zhongyu Gas, are
allocated to operating segments other than derivative financial
instruments, taxation, bank and other borrowings, amount due
to a non-controlling interest of a subsidiary and deferred tax
liabilities of the Group, and corporate liabilities of the Group.
Segment liabilities of Zhongyu Gas represents the total liabilities
of Zhongyu Gas.

CHINA GAS HOLDINGS LIMITED A BIA &R A PR A7)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

me

For the year ended March 31, 2012 & Z =

B ISR AL

8. Segment Information (Continued)

Other segment information

E-_—HF=ZH=+—HIFE

N

TEER(E)

Hivn BER

Sales
of coke
Sales of Gas  Salesof andgas  Zhongyu  Segment
piped gas connection LPG appliances Gas total Unallocated Consolidated
W RERER
BEMGHE NARER THEHE RBHE TMMR  0BEE OB &a
HKP000  HKPOOD  HKE000  HK000  HKS000  HKFO000  HKFO000  HK$000
T Tk Titr Tin T Thr ThAL Titn
Amounts included in the measure of BEETESEERY
sagment profit or loss or segment assets: NREENSE
2012 8-z
Addiions of prepaid lease payments BREESARE 63,257 - 14918 - - 1820 - 78230
Adaitions to goodtl BERE - - 4332 - - 4332 - 433
Adaltions to property, plant and equipment 0% BERRERE 1,973,603 - 138,106 - - 2,111,709 4,199 2,115,908
Loss on disposal of property, HENE  BER
plant and equipment HENEE 4,945 - 2,701 - - 7,646 - 7,646
(ain on disposal of prepaid lease payments HEBRRERBENKE (1,450) - = = - (1,450) 5 (1,450)
Amortisation of infangiole assets EVEERS 46,264 - - - - 46,264 - 46264
Release of prepaid lease payment EERANEENE 20,391 - 13554 - - B 33,045
Depreciation of property, plant and equipment 0% BERAENE 424,607 - 12742 - - 552,030 4939 556969
Alowance for trade recelvables E%Mﬁzﬁiﬁ% - 2,290 - - - 2,290 - 2,290
Share of resus of assoclates (N3 - - - - 53,018 53,018 33,390 86,408
Investments in assoclates W‘*’WZ&& - - - - 043360 943,369 1,342,874 2,286,243
2011 (restated) “E-—-%(83)
Addtions of prepaid lease payments BfRETERE 92,784 - 3,969 - 1218 2189% - 189%
Additions to goodwil HERE 20,744 - - - 058018 980,762 - 580,762
Addtions to intangiole assets EVEERE 102,751 - - - 89316 192067 - 192,067
Adaitions o property, plant and equipment 0% BERRERE 1,414,347 - - 26325 1904083 4019 1,900,002
Loss (gain) on disposal of property, HENE  BER
plant and equipment FENEE(E) 9,643 S (Wi - 1,011 9,380 (17) 9263
Loss on disposal of prepaid lease payments HERMREIENER - 3,067 - 73 3,340 - 3340
Amortisation of infanglole assets EEEEY 46,623 - - - 0851 48974 - BoT4
Release of prepaid lease payment HEBNEETA 26,980 - 13 - 0069 42,92 819 43771
Depreciation of property, plant and equipment % BRRAENE 390,807 176,219 - 86% 595662 3330 598,99
Alowance for trade recelvables E%Mﬁzﬁ’x% - 7,383 - - - 7383 - 7383
Share of results of associates hEERTEE - - - - - - 158%  158%
Investments in associates WM’WZ&Q - - - - - - 1,009505 1,009,505
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR S R SRR aE

For the year ended March 31, 2012 #Z —F——F=H=+—HIFE

8. Segment Information (Continued) 8. oHEER(EZ)
Geographical information HEER

AEENEBETEMNPE -

The Group’s operations are mainly located in the PRC.

TREHAKERINAEFAELE DK

The following table provides an analysis of the Group’s revenue by

location of external customers:

AT

2012 2011

—F--F =T

HK$’000 HK$'000

FHET FET

Hong Kong B 960 960
PRC R 18,932,605 15,860,920
18,933,565 156,861,880

None of the customers contributed over 10% of total revenue of the
Group.

The following is the information about non-current assets other than
financial instruments and deferred tax assets by the geographical area
in which the assets are located:

BEEPIEAEEAKER10%IA L

TN RIREEMEREDNIFERDEE (SR
TARBRRBEEERINOEFR

2012 2011
—E——fF —E——fF

HK$’000 HK$'000

FET FHET

(Restated)

(&%)

Hong Kong B 146,300 143,804
PRC s 20,631,044 19,915,635
20,777,344 20,059,439
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For the year ended March 31, 2012 #Z =

Interest income
Subsidies from PRC
governmental authorities:
— compensation for loss
incurred in coal gas
operation (note a)

E-——FZ A=+ —ALFE

MBHA
TP EIBHRE 2 fH AL

— B ETS 5| B
EROERE (M)

— subsidy for replacement —EMRARHEEE
of pipelines for natural 2 FAE (H3ED)
gas supply (note b)
— tax refund (note c) — iR F(FsEe)
Repalir and maintenance HIERRERBE
services fee
Other services income E A AR IA
Income from gas storage R R A
containers
Income from leasing AR A
of equipments
Transportation income ERA
Others Hith

Notes:

(a) Pursuant to notice of compensation dated August 28, 2007
issued by the re\evamt govemment authority in the PRC, #EJlE/
, a subsidiary of the Company,

MEmERERA

(“HRIERRRT)

received a Compensat\on from the government authority to
subsidise for the increase in cost of sales of natural gas by
reference to monthly purchase volume by #EJEFR KA for both years.

For the year ended March 31, 2012, #EJEF#A received a subsidy
of HK$33,524,000 (2011: HK$12,254,000) from HEIET 81 B /B for
the cost incurred for connection contracts relating to pipeline network
for customers in new urban areas and replacement of old pipeline
network of the natural gas users in Fushun city. All the required
work has been completed by #EJIEFR KA. All the costs incurred were
recognised as cost of sales in proflt or loss dunng the year. In
addition, PR T ERER LD “YERFIR” ), a subsidiary
of the Company, received sub3|d|es of HK$19, 908 000 for the
year (2011: HK$20,818,000) from SERETH MR/ for its additional
costs incurred in certain gas connection contracts in which the
connection fee is fixed by the relevant government authority in the
PRC and EAHF R TRRERAER AR, a subsidiary of the
Company, received the subsidies of HK$12,791,000 for the year
(2011: HK$11,071,000) from the relevant government authority for
the cost incurred in certain gas connection contracts.

The PRC government authorities have granted a tax incentive to
certain subsidiaries in the PRC by way of tax refund for natural gas
business operated in the PRC.

GEE

2011
—T——F
HK$'000
T

58,604

11,371

44,143
1,231

19,607
34,760

4,002

25,275
6,441
31,5603

236,937

Rz EABEBTHER
A=+ /\ B H e #8838 A
B BB A B HE JIB o R 35 T B ﬁﬁﬁ@
(Hﬁ?ﬁJIIEEPWJ)E%%E&ZW%EW%’%

AR R ARSHE R AL IN(2E
IIE¢X%FEZWTI¢VZ#H&%EE) °

HE-_Z—-—F=-A=Z+—81LHF
g }ﬂEJuEM’f’Mté}ﬂﬁhlﬁmBMBZ)%Z%HXE@
i Bh33,624,000 o( Z & — — F ¢
12,254,0007 7T ) Lxé“ﬁb#ﬂiﬂlﬁﬁ%ﬁm
ERFEEREMZERAORAAR
BEFNEEERBSREELNMA - HEIE
FREERATARELRF - TEKAD
RAFEZBETHERBHEERSN - 5
N RABIMEB A RERP IR T EE
BRAR(ERFR D ERMYBD
S BE19,908,000/8 L (—F ——4 :
20,818,000/ 7T ) » WAL S THEEIMRE
EX(EFNERET A HE BERTH®
REEE ) FTE A 2 BEINKA o ADFIME
AREA PR TR R ERER AR
B B9 BR T # B M€ B B 12,791,000 7T
(ZB——F :11,071,00087T) * A&
BE TEBEMIRALMEENRAE -

TERFRBAER LD - ARBRB T
FrhEpfE AR - BR O B g
ARREGZTIA

H]Hhﬁ%l
%nﬁﬂlﬂl>
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Other gains and losses comprise:

Gain on disposal of a
subsidiary (note 43(i))
Loss on deemed disposal of
a subsidiary (note 44)
Gain on deemed disposals of
an associate (note 21(a))
Loss on disposal of
available-for-sale investments
Loss on dissolution of a jointly
controlled entity (note 45)
Gain on disposal of an associate
Allowance for trade
receivables (note 30)
Change in fair value of
investment properties
Change in fair value of
held-for-trading investments
Change in fair value of derivative
financial instruments (note 34)
Gain on redemption of
Zhongyu Gas Bond
(as defined in note 39)
Exchange gain

For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Hitplyzs R EHE B

5 B B 2 A O ek (P E43(1))
BAEHE M B A R R EE (FEa4)
BIEL RS AR MY (HFE21()
HEHBERENER

AR REIE B R R A 1B (KT FE45)

H B 2 N R R WE
B 5 R T (M EE30)

REW AT EE
FEEER AN AT ERD

TEERTANAHEZ S (HE34)

BB B R A R SRUE 77 (PO M FESOSUE ) MO M 28

b 3 ez
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2011
—F——%F
HK$'000
THETT

(2,042)

(932)
753

(7,383)

47,057

(3,520)

(46,083)

1,814
103,566

93,230



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended March 31, 2012 B E - F——F=H=+—HIFE

11. Finance Costs

11. BIEH

2012 2011
—F-—=F —
HK$’000 HK$'000
FHExT FET
Interest on: LATIEE 2 FIE -
Bank loans and other HRAFANEHEEL
borrowings wholly BITERREMER
repayable within five years 607,492 253,259
Bank loans and other BERAFTFRNEZHEERE Y
borrowings not wholly RITERMEMEER
repayable within five years 294,958 340,897
Convertible bonds (note 39) AT E S (M 5E39) - 3,045
902,450 597,201
Net interest expense on RS H 2 FF B X
interest rate swaps 81,213 101,664
Interest capitalised to BATETIRERZFE
construction in progress (67,618) (63,836)
916,045 635,029

Borrowing costs capitalised during the year arose on the general
borrowing pool and are calculated by applying a capitalisation rate
of 5.89% (2011: 5.87%) per annum to expenditure on qualifying

ANEENEBAEAZIBERATEEE —
BUEREAS  RARGEREENATZ
5.89%(=F——1%F : 5.87%)MFEERL R

assets. HE o

12. Taxation 12. BiiE
2012 20711
= e
HK$’000 HK$'000
T FHT
PRC Enterprise Income Tax R F TSR 485,725 322,951
Deferred taxation (note 40) IEFER IR (FI3E40) (7,223) (7,235)
478,502 315,716
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

No provision for Hong Kong Profits Tax has been made in the
consolidated financial statements as the Group had no assessable
profit derived in Hong Kong for both years.

Taxation arising in the PRC is calculated at the rates prevailing in the
relevant jurisdictions except for the tax preference defined as per
below.

Pursuant to the relevant laws and regulations in the PRC, certain
PRC subsidiaries of the Company are exempted from PRC Enterprise
Income Tax for the first two years commencing from their first profit-
making year of operation and thereafter, these PRC entities will be
entitled to a 50% relief from PRC Enterprise Income Tax for the following
three years (“Tax preference’). The Tax preference arrangement of
the aforesaid PRC subsidiaries have been/will be expired from 2012
to 20183. The reduced tax rate for the relief period is 12.5% for both
years. The charge of PRC Enterprise Income Tax for the years has
been provided for after taking these Tax preference into account.

The taxation for the year can be reconciled to the (loss) profit before
taxation per the consolidated statement of comprehensive income
as follows:

AR AEERZMEFEEREBELER
Bl Al - A ARRER A M BEREAEENE
BifEh B -

BT R B S E RS
ZEAREH -

hEBIATIRE iR

RETFREEERIER  ARBETHE
MEBRARREXESRANFEREMFARE
HReHMmPBEEERMER HRRZ=FR"
ZETEERBERMO0% . TEMPEMSF
BT EE]) o LA - P it o B B /88 22 7]
MBEBBELHE /SR ——F=—
T—=—FEm ZMEFENRTRHER
126% - REBRBEER  ERAEFFE
ZHRBEEMEHIELEME -

FERALG S 2EBARE AR A (B
B)EM HRIT

Hong Kong PRC Total
5% 3 a@st
2011 2011 2011
—E——f 2 —E——F
HK$'000 HK$'000 HK$'000
TEL THL FRL
(Loss) profit before taxation BRiAn (B8 )R A (322,515) 1,419,553 1,097,038
Tax at the domestic income tax rate A P B &
FETE (63,215) 354,887 301,672
Tax effect of share of results of assoclates  JEIREFE A RIEE 2
WEYE - (3,964) (3,964)
Tax effect of expenses not RBEm S AR
deductible for tax purpose LRI HEYE 31,222 12,244 43,466
Tax effect of income not taxable ABEM S BARE
for tax purpose LA RERE (1,412) (14,186) (15,598)
Tax effect of estimated tax losses WERR 2 HETFIE
not recognised BEIHETE 23,405 83,864 107,269
Tax effect of income tax at BERRERIEMSG
concessionary rate MeBEyE - (117,129) (117,129
Taxation E - 315,716 315,716

Note: The applicable tax rate for Hong Kong and PRC are 16.5% (2011:
16.5%) and 25% (2011 25%) respectively.

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

Mzt : EBRTEZEARENFIA16.5%(=
T—— 1 16.5%) R25%(—ZTB——4:
25%) °



Profit for the year has been arrived
at after charging (crediting):

Auditor's remuneration
Depreciation of property,
plant and equipment
Release of prepaid lease payments
Amortisation of intangible assets
included in cost of sales
Minimum lease payments for
operating leases in respect of:
— rented premises
— equipments

Loss on disposal of property,
plant and equipment

(Gain) loss on disposal of
prepaid lease payments

Research and development cost
(included in administrative
expenses)

Share of tax of associates
(included in share of results of
associates)

Staff costs:

Directors’ emoluments (note 14)

Salaries and allowances
of other staff

Contributions to retirement benefit
scheme contributions
of other staff

Less: amount capitalised in
construction in progress

Cost of inventories recognised
as expenses in respect of:

Sales of piped gas

Sales of LPG

Contract costs recognised as
expense in respect of gas
connection construction contracts

Sales of coke and gas appliances

Rental income from investment
properties less outgoings
of HK$3,361,000
(2011: HK$2,314,000)

For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

FRENCMEGIA) TSR
BN 2
ME  BELRRBIINE

FRIBNHERRIE
BREREEKRARN 2 B EE#RH

KRNz RERS
—HEwE
— iR
HEDE  BEMEEBZEE
HEBMAAERERS (U ) EE
XA (BREETERASIA)
JE(REG S N T FIA
(BIEEREHBENREEN)
BT :
EEMS (MIE14)
H e 8 2 &l & ER,
BEARE S MERANEF B

W BRERIREEAZ SR

HATIHEEHARA ZFEMA

EEMRIHE
BACB MRS

MR TIZE WA RMAX
ZBKIRA

RN REEREIHE
REMEFELZEEWA

Sl S7 $53,361,0007 7T
(ZZ——14F : 2,314,000/ 7T)

2011
.
HK$'000
TAT

6,000

598,992
43,771

48,974
40,061
32,627
72,688

9,263

3,340

8,642

5,015
36,404

537,676

95,067
(28,264)

640,883

4,977,184
6,089,737

688,341
465,848

12,221,110

(14,209)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

eI HRRM

For the year ended March 31, 2012 E—F——#=H=+—HIFEF

14. Emoluments of Directors 14. EEM S
Directors =
The emoluments paid or payable to each of the 15 (2011: 18) directors ERREMEIsZ(ZE——F  188)&ES
were as follow: ZBemT
2012
—E-——F
Contributions
Salaries to retirement
Directors’ and other Share-based benefits Total
fees benefits payments scheme emoluments
§EeR R BB
EEHS At R HE 5 WessE
HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
TR TR TR TR T#r
Independent non-executive chaperson B FFRITERE
Ms. Wong Sin Yue, Cynthia BfEmat 480 - 457 - 937
Executive directors HIEZ
Mr. Leung Wing Cheong, Eric 2KERAE - 2,808 752 12 3,572
Mr, Pang Ying Xue ERELYE - 1,043 - - 1,043
M. Zhu Wel We FRERE - 480 609 12 1,101
Mr. Ma Jin Long R ik 300 646 609 = 1,555
M. Li Xiao Yun (Note i] BNBSE A (M) - = = = =
M. Xu Ying (Note I RESE (W) = S = - -
M. Liu Ming Hui (Note i) Bl (M) - = = - -
Non-executive directors FHTES
Mr. Feng Zhuo Zni BEERA 240 575 457 - 1,272
M. Jo Yamagata IERE A 240 - 457 - 697
Mr. Premesh Kumar Jain Premesh Kumar Jain% 258 - - - 258
Mr. Moon Duk Kyu NEERA 240 - - - 240
Mr. Kim Yong Joong (Note i) SRMEE(ME) - = - = 3
Mr. Mulham Basheer Abdullah Al-Jarf Mulham Basheer Abdullah Al-Jarfe £ 240 - - - 240
Mr. Mark Douglas Gelinas (Note i Mark Douglas Gelinas 2t 4 ( HfzEii) - - - - -
Independent non-executive directors BUNTES
Mr. Zhao Yu Hua BEERE 480 - 457 - 937
Dr. Mao Er Wan EoERT 480 - 457 - 937
2,958 6,452 4,255 24 13,689
Notes: B s

(i) Removed on April 26, 2011

(i) Appointed as alternate to Mr. Moon Duk Kyu on September 2,

2011

(i)
April 20, 2011

Appointed as alternate to Mr. Mulham Basheer Abdullah Al-Jarf on

74  CHINA GAS HOLDINGS LIMITED /Bl iz AR A7
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(i) RZT——FWMA=+

REZTER

Mulham Basheer Abdullah Al-Jarfc 4 #)
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For the year ended March 31, 2012 2 —FE——F=H=+—HIFE

2011
=F——F
Performance Contributions
Salaries related to retirement
Directors' and other incentive  Share-based benefits Total
fees benefits payments payments scheme  emoluments
ek E | DR RIER
£k HibigH| e FRE®  HERR Mess
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FHET TEL TEL TAEL FEL TEL
Independent non-executive chairperson BUFHTER
Ms. Wong Sin Yue, Cynthia BfEmgt 480 - - 1,345 - 1,825
Executive directors BIES
Mr. Leung Wing Cheong, Eric (Note ii) 25k &5 (i) - 648 324 201 3 1,176
Mr. Pang Ying Xue (Note 1) EEZLE (M) - 80 40 - - 120
M. Zhu Wei Wel KEREE - 480 660 1,794 12 2,946
Mr. Ma Jin Long ko i 300 - - 1,794 - 2,09
M. Li Xiao Yun (Note vil BNE A (i) 3,000 - - 2,208 - 5208
Mr. Xu Ying (Note v PRI S (M 3vil) - 7,200 - - 12 7,212
Mr. Liu Ming Hui (Note vi) Bl (M sk - 7,200 - - 12 7,212
Non-executive directors FHES
M. Feng Znuo Zhi BESLE 240 - - 1,345 - 1,585
Mr. Jo Yamagata LG RTE 240 - - 1,345 - 1,585
Mr. Premesh Kumar Jain (Note vi) Premesh Kumar Jain% &
(Bti) - - - - - -
Mr. Moon Duk Kyu (Note i) pGES LAl 230 - - - - 230
Mr. Mulham Basheer Mulham Basheer Abdullah
Abdullah Al-Jarf (Note i) Al-JarfE A (EE) 230 - - - - 230
Mr. Rackets William Hugh (Note i) Rackets Wiliam HughZ% &
(Figsi) - - - 48 - 48
Mr. RK. Goel (Note ) RK. Goel5% 4 (Fi3kv) - - - 1,231 - 1,231
Mr. Kim Joong Ho (Note ] SEEEE () 4 - - 48 - 52
Independent non-executive directors BUNIES
Mr. Znao Yu Hua BEEEE 480 - - 1,345 - 1,825
Dr. Mao Er Wan EZEBL 480 - - 1,345 - 1,825
5,684 15,608 1,024 14,049 39 36,404
Notes: BisE
() Appointed on April 13, 2010 (i) RZZT—TFNA+=HERE
(i) Resigned on April 13, 2010 (ii) R-ZZE—FFNB+=HFF
(iy  Appointed on December 23, 2010 iy MZEBE—TF+-_A-+=-HESZE
(v)  Appointed on January 28, 2011 vy RZZE——F—AZ+N\BEZE
(v) Resigned on February 28, 2011 (v) NR-E——F - =+ /)\BFFE
(vi)  Appointed on February 28, 2011 V) RZZE——FZAZ+N\BEZE
(vii)  Removed on April 26, 2011 Vi) RZTE——FMHAZ+AHEER
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Of the five individuals with the highest emoluments in the Group, three
(2011: three) were directors of the Company whose emoluments are
included in note 14. The emoluments of the remaining two (2011 two)
individuals including one individual before the appointment as director

during the year were as follows:

Salaries and other benefits

Retirement benefit scheme
contributions

Share-based payments

Hre MEMBERN
RIKEAET B

TR A5

Their emoluments were within the following bands:

HK$1,000,001 to HK$1,500,000
HK$2,000,001 to HK$2,500,000
HK$4,000,001 to HK$4,500,000
HK$5,000,001 to HK$5,500,000

1,000,001 7L 1,600,000/ 7T
2,000,001/ 7T £ 2,500,000/ 7T
4,000,001/ 7L £ 4,500,000/ 7T
5,000,001 7 £5,500,000/8 7T

No emoluments were paid by the Group to the directors as an
inducement to join the Group or as a compensation for loss of office

for both years.

No directors waived any emoluments during both years.

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

rEEERFIRALEAR  Z&Z(ZF——
F:ZR)RARRES - BEAMSERH T
14 HBME(ZE—F : WE)AT(H
F-RZEZERESIZ2FEMNSOT

2011
—E——1F
HK$'000
FHBT

8,616
21
718

9,355

mEzHeBmENT

2011
—T——fF
No. of
employee

BEAH

TA 5% R 18] 67 &2 7 5 (88 45 4 1) 2 =5 S A AT B
SAERMAREE 2 e R E -

MEEENZMEFEANRETMNHNE -



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

2011
—_E——%
HK$'000
FA&T
Final dividend paid in respect of BNBE=ZZ——F=A=+—8H
financial year ended IEBFE
March 31, 2011 of HK$0.022 FO0.0228TT (ZF——%F:
(2011: HK$0.017 in respect of ENEE—T—TF=A=+—HLt
financial year ended March 31,  BIBREESFK0.017787T)
2010) per share 7 REBRR B 61,077
A final dividend of HK$0.0392 in respect of the year ended March EERES IR E_TE——EF=A=1+—
31, 2012 (2011: final dividend of HK$0.022 in respect of the year AIEFE&RK00302EL(ZF ——F:
ended March 31, 2011) per share amounting to HK$171,816,000 BE_T2——F=A=Z+—RHILEEEK
has been proposed by the directors and is subject to approval by the 0022 L2 REFIE B ) 2 RHR B » &
shareholders in the forthcoming annual general meeting. 171,816,000 7T+ HBLE R RN EREKRE
RERSHESEE -
The calculation of the basic and diluted earings per share attributable RABIEE AE(RGAREAR N8 B Thi%
to the owners of the Company is based on the following data; THIERETE
2011
—T——fF
HK$'000
FH&T
Earnings for the purposes of FTEERER NS
basic and diluted earnings BRz B (BIAQREE A
per share, being profit for FEMRFEEF)
the year attributable to
owners of the Company 625,896
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

2011
—ET—F
‘000
T
Weighted average number of AEERERZRNZ
ordinary shares for the purpose &A% ANHE F 15 8L
of basic earnings per share 3,837,014
Adjustment for effect of dilutive TRRETE S wERE
potential ordinary shares:
Share options B AR i 449,193
Weighted average number of ATEEREERN
ordinary shares for the purpose &A% ANHE F 15 8L
of diluted earnings per share 4,286,207
The diluted earnings per share for the year ended March 31, 2011 had BE-_E——F=A=1+—RHIFEZ2E5K
not assumed the conversion of convertible bonds issued by Zhongyu BHERFWRBHZPBRRTEIT 2 AR
Gas as it would increase the earnings per share, after taking into EAEEER . TRHINKHEERMNER 2
account of the effect of effective interest, change in fair value of Z . EREBRETEB, 2 ATFEZSH RIE
redemption option derivative components and gain on redemption of BRI (EH 2 WS R R AR (1nE)
the convertible bonds net of related tax expenses, if any. BB EFIAFIL -
HK$'000
FHET
At April 1, 2010 RZZE—ZFMYA—AH 343,158
Exchange adjustments P 10,082
Additions NE 2,220
Acquired on acquisition of W S TEREFTIS
a business (note 42(B)(\v)) (FtaE42(B)(v)) 5,618
Change in fair value NEEEH 47,057
At March 31, 20711 RZE——F=A=+—H 408,135
Exchange adjustments PE 7,219
Deemed disposal of a RIELEWB AT
subsidiary (note 44) (PfF5E44) (6,245)
Change in fair value NEEEH 41,497
At March 31, 2012 RZE——F=A=+—H 450,600

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

The Group'’s investment properties are analysed as follows:

Properties held under BEHRHBEOFE 2 ME
medium term leases:
- in Hong Kong —IRES
- in the PRC — A

The fair value of the Group's investment properties in Hong Kong
at March 31, 2012 has been arrived at on the basis of a valuation
carried out as at that date by LCH (Asia-Pacific) Surveyors Limited.
The resulting surplus of HK$2,670,000 (2011: HK$27,460,000) was
included in consolidated statement of comprehensive income. The
valuation was arrived at by reference to comparable market transactions
for similar properties.

The fair value of the Group’s investment properties in the PRC has
been arrived at on the basis of a valuation carried out at these dates
by CB Richard Ellis Limited. The resulting surplus of HK$38,821,000
(2011: HK$19,697,000) was credited to consolidated statement of
comprehensive income. The valuation was arrived at by reference to
market evidence of transaction prices for similar properties in the same
locations and conditions.

All of the Group’s property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured using
the fair value model and are classified and accounted for as investment
properties.

REBZREMEITWT

2011
—T——F
HK$'000
FHT

105,880
302,255

408,135

AEBURBEAZREDER-_T—=F
“A=+—RAZAFEREFZTAE
MARABNZABETZIEESH - ALt
BEA 226700008 THB( T ——F:
27,460,000/ 7T ) B 5 A4 & 2 U A #H
Ko BENDSEEUYMEZTRTERSE
ﬁ o

REEMNRFPREZEEMEZ A FETIRE
HEHRIBATBRABNRZERRHET Z(HE
B - Rt EA 238,821,0008 LA HK(=
T——4F 119,607,000 L) EFALAE R
ERARE - HEDHSSEUDERHRH
BNERGH Tz TSR ZERMSH °

AEBEZBRBEEHOFBEARBES K
EREARBEZMEEETIARFERA
BRI ARGEREDE -
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For the year ended March 31, 2012 B Z —F——F=H=+—HIFE

Leasehold Machinery  Furniture

land and Construction and and Motor

buildings ~ Pipelines inprogress equipment  fixtures  vehicles  Vessels Total
HELH BER AR

i 22 BE #EIE R EExE AE fi &3t
HKBO00  HK$000  HKOOO  HKBOOD  HK$O00  HKOOO  HKBOOD  HK$000
Tén  TEn  TEn  TEr  TEr TR TEn  TEn

cosT A

At Apil 1, 2010 R-F-FEMA-H 1485153 6143602 2365038 1741789 133849 207164 107,775 12,224.660
Bxchange adjustments Efi% 51351 261090 86372 78984 5675 10957 8410 502,839
Additions TE 111237 138541 1335782 80951 35916 85257 121318 1909002
Acauired on acquisttion of businesses EEg T 79448 539959 267891 69,195 4043 3128 - 09179
Disposal for the year ERfE (6558)  (11,917) - Wman By (1783 - (8283%)
Disposal of a subsidiary HEHBAR - 18 - - - - - 1)
Disposal of a [ointly controlled entiy HELREHEE - - (371) (599) (350 (1383 - )
Reclassfication BT 200073 1044367 (1,733450) 399,010 - - - -
At March 31, 2011 RTB——EZF=+-8 2010704 8114370 2321462 2307919 174021 335416 257503 15541395
Exchange adjustments EH% 37201 179085 51035 5574 404 7M1 693 340915
Additions hE 56060 406492 1462520 102315 36207 52310 - 2115908
Acoired on acquistion of a business WEEBAHS 7437 919 - 5881 728 - - 14965
Disposal for the year ERtE (333 (59,089 - (328 (3593 (8833 (59,951 (138050)
Disposal of a subsidiary HEHBAR (3,740) - - - (162) (121) - (4023
Desmed disposal of a subsidiary RELENBAT (96,376)  (637,168)  (342,040) (104150)  (4,342)  (35502) - 1219578
Reclassfication EINE 76466 618667  (775967) 80,636 19 - - -
At March 31, 2012 RTB-"EZF=+-B 2084420 8623276 2717010 2464627 207171 350541 204487 16,651,532
DEPRECIATION AND IMPAIRMENT FERAE

At Apil 1, 2010 RZZ-ZEMA-H 9557 575,203 - 276847 4146 124934 20348 1139855
Exchange adjustments EHA% 4758 28747 - 144% 0 2017 510 1246 56400
Provided for the year Fhik 75464 280,480 - 178975 16015 26228 21830 598,002
Eliminated on disposals HERER 1,389) (774) - BT (1313 (133%) - 1629
Eliminated on disposal of a jointly contralled entity HELFEHERRHRE - - - (144 [1,61) (487) - (18%)
At March 31, 2011 RZF-—%ZA=1-H 175300 883,676 - 3B BLEM 142421 43424 1741726
Exchange adjustments EHE% 3433 20,693 - 952 1409 3331 1060 39548
Provided for the year Fnik 66,854 265,161 - 13351 22049 24046 23708 556,069
Eliminated on disposals HERER (2,375 (16,546) - (1549 (3004 [1480)  (52.261)  (77,309)
Elminated on disposal of a subsidiary HENBRA RS (1,242) - - - (121) 56) - (1419
Elminated on deerned disposal of a subsidiary RELENBRRENS (3703 (15,376) -1 (714 (4034 - [3158)
At March 31, 2012 RZE-Z8=f=1-H 238357 1,137,608 - B8BTET 82103 165128 15031 02207934
CARRYING VALUES BEE

At March 31, 2012 RTE-"EZF=+-B 1846063 7485608 2717010 1875840 125048 185413  18B556 14423508
At March 31, 2011 RoE——EZF=+-8 1835314 7200604 2321462 1892708 112417 192995 214079 13,799,669
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For the year ended March 31, 2012 2 —ZFE——F=H=+—HIFE

The carrying value of land and buildings of the Group shown above
is situated on land with the following lease terms:

In Hong Kong NES
Long lease KAL)

In PRC R E
Long lease KA
Medium term lease HREATE AY

The pipelines of the Group are located in the PRC.

The above items of property, plant and equipment other than
construction in progress are depreciated on a straight-line basis at
the following rates per annum:

Leasehold land and buildings Over the shorter of the
remaining terms of the
leases or 50 years

Pipelines Over the shorter of 30 years
or the operation period of
the relevant company

Machinery and equipment 5% — 10%

Furniture and fixtures 15% — 50%

Motor vehicles 25%

Vessels 7% (new vessels acquired

from suppliers) or
34% (acquired from second
hand market)

At March 31, 2012, interest capitalised in construction in progress
amounted to HK$67,618,000 (2011: HK$63,836,000).

At March 31, 2012, the Group is in the process of obtaining title
deeds from relevant government authorities for its land and buildings
in the PRC amounting to HK$111,238,000 (2011: HK$137,687,000).
In the opinion of the directors, the Group is not required to incur
additional cost in obtaining the title deeds for its land and buildings
in the PRC.

At March 31, 2012, the directors of the Company considered that the
leasehold land and buildings elements in respect of certain properties
located in the PRC with carrying value of HK$114,250,000 (2011:
HK$108,428,000) cannot be separately identified.

AREBMRN Ll 302 HE L MEFT 28R
EENABEBNT

2011
—F——F
HK$'000
T

27,962

451,838
1,355,614

1,835,314
AEBZzBHREBMRTHE -
EtmE  BEEREEHEB(TEEERT
)R BRI T A E R E

HELTHRET BT FHLL0F

LSk
BiE SOFHABARRZ
KL TR E
e s 5% — 10%
REAEETEEE  15% - 50%
RE 25%
AAa T%(EHEEIEAZ
Fiann) sk

34%(H=_FHHZEAN)

R-T——F=ZA=+—8 BExagIli2
BEARZ N B A67,6180008 T (ZFE——4F:
63,836,000 7)) °

R-_EBE——F=A=+—H X&£EIE
MEMBEI11,2380008 (=T ——F:
137,687,000 L)AL B 2 1 R iE = -
WEBRTHRBENMBERLLY - EER
B ASEETgRERFE T RIEF 2B
BRERLMELTEINLA ©

R-ZE——F=A=+—H ' AREESER
BETARFEZYWEEREmE 14,250,000
BL(ZZ——1F 108,428,000 Jr ) 2
ErRIEFEH S EES B o
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

The Group’s prepaid lease rEEZBENEE
payments comprise: RIEBLE

Leasehold land in the PRC R Bz HE i
Long lease REAFAL
Medium term lease HR AR AV

Analysed for reporting TERERZ T -
purposes as:
Non-current portion FERNEREL (D
Current portion BERER{n

The leasehold land and land use rights are charged to consolidated
statement of comprehensive income on a straight-line basis over the
term of the leases.

At March 31, 2012, the Group is in the process of obtaining title deeds
from relevant government authorities for its prepaid lease payments in
the PRC amounting to HK$25,541,000 (2011: HK$93,971,000). In the
opinion of the directors, the Group is not required to incur additional
cost in obtaining the title deeds for its prepaid lease payments in
the PRC.

Cost of investments in associates: B REEE N F]Z KA
Listed in Hong Kong REBE LT

Unlisted E il

Share of pre-acquisition dividend 71 U B8 BT A% 2.

Share of post-acquisition profit 34 W B 18 5 1) K.

and other comprehensive H2mBRA
income (net of dividend (F0BRATUR AR B
received)

Discount on acquisition U BB B N B 2 T

of associates

Fair value of listed investments, MR EZ ATV E
based on quoted market price (EMISHRETE)

CHINA GAS HOLDINGS LIMITED A BIA FIE R A PR A7)

2011
HK$'000
TAT

561,604
611,708

1,163,212

1,128,929
34,283

1,163,212

THE T30 & £+ 36 A B AOXIRE EF 5 ALR
BEEBAREK °

RZB——F=ZA=+—0 AEETREBEE
25,541,000 7L ( Z&——4F : 93,971,000/8 7T )iz
REEZEMAERE  #EBBUTFREERRE
BRY - EERA AEBEFSRERTEBENAE
BB AR MESREINKA

2011
=T
HK$'000
T

719,641
(1,296)

58,190

232,970
1,009,505



For the year ended March 31, 2012 B Z—ZFE——F=HA=+—HIFE

The Group had interests in the following associates:

Name of entity

RRER

EEM/IRRATRER
BRAA

EERUEERHARLA

EEMALEENRAR
BRRF

REETERRERRELA

+

ARTZHRLRERAA

i
=t
I
=

>

REABIRERERAR

HLEREESRAAR
BRRE

Form of
business structure

ESE

Sino-foreign equity
joint venture

PHRELE

Sino-foreign equity
joint venture

PHEELE

Sino-foreign equity
joint venture
PHRERE

Sino-foreign equity
joint venture

PHEELE

Limited liability
company
AREAAT

Limited liability
company
BREAAR

Limited liability
company
BREEAA

Place of
registration/
incorporation
/A
5%

PRC

e

PRC

e

PRC

P

PRC

HE

PRC

e

PRC

P

PRC

HE

Principal
place of
operation
TEER
wH

PRC

HE

PRC

i

PRC

il

PRC

FE

PRC

HE

PRC

il

PRC

FE

AR A T B A T S

Proportion of
nominal value

of registered/

Class of issued capital
capital held by the Group Principal activities
REBAREREM,/
BAER BRTRAEELS TEEH
2012 2011
—F-- —F——-F
% %
Registered 44.00 44.00 Sales of natural gas,
gas pipeline construction
i RARHE MAEERR
Registered 38.69 38.69 Exploration, collection
transportation, purification
and sales of natural gas
A B K& B8 FLR
HEXRAR
Registered 47.83 47.83 Sales of natural gas
i RARHE
Registered 48.00 48.00 Sales of nature gas and
gas pipeline construction
B} RARHERMAEERR
Registered 33.20 33.20 Sales of LPG
B HERILERR
Registered 29.05 29.05 Refining process, storage
of LPG
i RICERRRENIRE - K7
Registered 25.00 25.00 Sales of natural gas,
gas pipeline construction
B} RARHE MABERR
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For the year ended March 31, 2012 2 —ZFE——F=H=+—HIFE

Proportion of

nominal value
Place of Principal of registered/
Form of registration/  place of Class of issued capital
Name of entity business structure incorporation  operation capital held by the Group Principal activities
/R TEEX REEREZR,/
i1 54 EBERER wH Y RAER ERTRAEERLA TERHB
2012 2011
“5--f Z%——f%
% %
BEZRARERAR Limited liability PRC PRC Registered 24.00 24.00 Sales of natural gas
company
BEREAAR HE HE i} RARHE
BMZAREERRARAA Limited liability PRC PRC Registered 24,00 24,00 Sales of natural gas,
company gas pipeline construction
AREEAR HE e Bl RARHE  NMAEERR
EMEZREARAH Limited liability PRC PRC Registered 24,00 24.00 Sales of natural gas
company
BERERRT HE P E i RARHE
BN RRRARAR Limited liability PRC PRC Registered 40,00 40.00 Sales of LPG
([BM R ]) company
AEREAAR HE HE B} HERLEARR
Zhongyu Gas Limited liability Cayman PRC Ordinary 44,07 - Investment holding,
company Island (note a) (note a) sales of natural
gas and gas pipeline
construction
b N EREAAR HEHS hE R (Mizta) (Mizta) RERE  RASHER
naEERE
Panva Gas Holdings Limited Limited liability British PRC Ordinary 49,00 - Investment holding,
("Panva Gas’) company Virgin (note b) sales of LPG
Islands
('BVI')
BIRAZRERAA ERERRR ERAES  HE il (2] REER  BERLARR
([BIh&]) ([RBRRAS))
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Notes:

During the year March 31, 2012, Zhongyu Gas, which is listed
on Growth Enterprise Market of the Stock Exchange, ceased
to be a subsidiary of the Group and become an associate as a
result of the share placing by Zhongyu Gas as detailed in note
44 which has been completed on April 18, 2011. The Group’s
effective interest in Zhongyu Gas was reduced from approximately
56.33% to approximately 46.96%. On the same date, the fair
value of the interests in Zhongyu Gas held by the Company is
HK$867,309,000.

On November 11, 2011 and March 24, 2012, 30,200,000 options
and 124,800,000 options were exercised at exercised price of
HK$0.49 per share in accordance with the share option scheme
of Zhongyu Gas. As a result of the exercises of share options,
the Group's effective interest in Zhongyu Gas was reduced
from approximately 46.96% to approximately 46.37% and from
approximately 46.37% to approximately 44.07% respectively. The
aggregate amount of gain on deemed disposals of an associate of
HK$2,370,000 was recognised in the consolidated statement of
comprehensive income for the year ended March 31, 2012.

On March 10, 2011, a wholly-owned subsidiary of the Company
entered into an equity transfer agreement (“Equity Transfer Agreement”)
with independent third parties (“Panva Gas Vendors”) to acquire
100% equity interest in Panva Gas at a total cash consideration of
HK$530,000,000. Panva Gas is an investment holding company
and its subsidiaries are principally engaged in retail business of LPG
in the PRC. Total deposit of HK$133,627,000 was paid for the year
ended March 31, 2011.

On June 4, 2011, a wholly-owned subsidiary of the Company
entered into the supplemental agreement with Panva Gas Vendors
to amend and supplement the Equity Transfer Agreement, pursuant
to which (i) a subsidiary of the Company has conditionally agreed to
purchase and Panva Gas Vendors have conditionally agreed to sell
49% of the entire shares of Panva Gas for a total cash consideration
of HK$259,700,000; and (i) Panva Gas Vendors have agreed to
grant the call option (“Call Option”) to the Group for acquiring the
remaining 51% issued shares of Panva Gas held by Panva Gas
Vendors at a total cash consideration of HK$270,300,000 within
1 year after the completion of the acquisition of 49% of the entire
shares of Panva Gas by the Group (“Option Exercise Period”). The
exercise of Call Option to acquire the remaining 51% issued shares
of Panva Gas is subjected to obtaining of the substantive approvals
for anti-trust application from the relevant competent PRC authorities.
The acquisition of 49% issued shares of Panva Gas was completed
in June 2011. Subsequent to the end of the reporting period, the
wholly-owned subsidiary of the Company entered into second
supplemental agreement with Panva Gas Vendors. The details of
second supplemental agreement are set out in note 53.
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

At March 31, 2012, included in the cost of investment in associates
is goodwill of HK$690,741,000 (2011: nil).

The financial year end date for Zhongyu Gas is December 31. For the
purpose of applying the equity method of accounting, the consolidated
financial statements of Zhongyu Gas for the year ended December 31,
2011 (2011: not applicable) have been used as the Group considers
that it is impracticable for Zhongyu Gas with its shares listed on the
Stock Exchange to provide a separate and complete set of financial
statements as of March 31. Appropriate adjustments have been made
accordingly for the effects of significant transactions between that date

and March 31, 2012.

Summarised financial information in respect of the Group’s associates

is set out below:

Total assets
Total liabilities
Non-controlling interests

Net assets

The Group’s share of
associates’ net assets

Revenue
Profit for the year
Other comprehensive income

The Group’s share of results
and other comprehensive
income of associates
for the year

—F ) -

R-ZE-—"F=A=+—H K&
®E A BIEREE690,741,000/8 T(ZE—

I
kel
N

PRz BRFELEERAT _A=1—
H- BEBESSE  ASECERATH
MERBEE_ZT——F+-A=+—BLEFE
ZIEAVBBRR(ZE——F  NER) - R
EAEAREER AP RRE (KRG R AT =
)RR N = A=+ —B 2B
HHmE - ASECHABELBEZHE - U
RMZEHE-ZTE——F=A=+—RHHH%

ENEARS °

7 55 [# 7 B
T

BERE
EEEE

=7

SRR
BEFE
REBDIEBERBFEE

F A
Hip 2 EUA

REEDEHE AT
FEEEREM2EEA

CHINA GAS HOLDINGS LIMITED A BIA FIE R A PR A7)

ERBIZHBERBERIIW

2011
—T——F
HK$'000
FET

4,372,396
(2,010,202)

2,362,194

1,009,605
1,493,154

23,825

15,856



For the year ended March 31, 2012 B Z—ZFE——F=HA=+—HIFE

As at March 31, 2012 and 2011, the Group had interests in the
following significant jointly controlled entities:

Name of entity

151

BN RETRRARAF
(TMgR )

BNPRATRAERARAR

WAERT AT RARE
BRAA

BNPRATRRERERAR

BEPRAENERRARLA

Form of
business structure

EBRELA

Sino-foreign equity
joint venture

PHEELE

Sino-foreign equity
joint venture

PHEELE

Sino-foreign equity
joint venture

PHEELE

Sino-foreign equity
joint venture

PHEELE

Sino-foreign equity
joint venture

PHaELR

Place of
registration/
incorporation
/R
HE

PRC

e

PRC

P

PRC

T

PRC

HE

PRC

T

Principal
place of
operation
TEEX
wH

PRC

G

PRC

i

PRC

T

PRC

FE

PRC

FE

Class of
capital

el

Registered

it

Registered

s

Registered

i

Registered

i

Registered

Bl

R-ZE——_FR-ZT——F=A=+—8"
ARERLTEZARARGESTHRAE

NV

Proportion of
nominal value
of registered/
issued capital
held by the Group

REBFEEM/
BRTRAEELA
2012 2011
“E--f ZE——F
% %

50.0 50.0

50.0 50.0

51.0 51.0

49.0 49.0

50.0 50.0

B %R % FINANCIAL REPORT 2012

Principal activity

IREH

Sales of natural gas
and gas pipeline
construction
AARHERMREBRE

Sales of natural gas
and gas pipeline
construction

ARFHERMAEBRR

Sales of natural gas
and gas pipeline
construction

ARFHERMAEBRR

Sales of natural gas
and gas pipeline
construction

ARFHERMAEBRR

Nature gas refill service
and gas station
administration

ARRMARE REZ MRS



For the year ended March 31, 2012 2 —ZFE——F=H=+—HIFE

Proportion of

nominal value
Place of Principal of registered/
Form of registration/  place of Class of issued capital
Name of entity business structure incorporation  operation capital held by the Group Principal activity
/A TEEE KEBHER/
ERER EBRBRA W HE BRAER BRTRAEELS TEEH
2012 2011
—E-C —E——&
% %
China Gas - SK Energy Holdings Incorporated Hong Kong Hong Kong Ordinary 50.0 50.0 Sales of natural gas
Company Limited and gas pipeline
construction
Bl 35 i ! RAARHERMAEERR
China Oman Energy Company Incorporated Bermuda Hong Kong Ordinary 50.0 50.0 Development of energy
Limited import projects from
Middle East to PRC
a2 BRE ik il FREFEZRREAER R
FERRRERAR Equity joint venture PRC PRC Registered 51.0 51.0 Sales of natural gas
REAME HE HE Bl RARHE
Fujian Anran Gas Investment Limited liability PRC PRC Registered 49.0 49.0 Investment holding
Company Limited company
(*Fufian Anran")
BRERAAREERAA EREARR HE FE Bl RAZR
(TBRZR])
EERBAARBEAREAAR  Limited liabilty PRC PRC Registered 49.0 49.0 Sales of natural gas
company and gas pipeline
construction
BREEAT HE HE i} RASHERMAEERE
WHFRRARERAR Limited liability PRC PRC Registered 40.0 40.0 Sales of natural
company gas and gas pipeline
construction
AREEAR HE P B} RARHERMAEERER

CHINA GAS HOLDINGS LIMITED A BIA FIE R A PR A7)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R

For the year ended March 31, 2012 E—F——#=ZF=+—HIFEZF

22. Investments in Jointly Controlled Entities
(Continued)

As all the major financial and operating decisions of the above entities
require unanimous consent from all venturers, they are accounted for
as jointly controlled entities.

The summarised financial information in respect of the Group’s
jointly controlled entities which are accounted for using proportionate
consolidation with the line-by-line reporting format is set out below:

22, AEEHEBRE(E)

MR LB R 2 P A M2 @R E R
BREE-—HRENEB  BUALRRRE R
RIFEHI B RARR °

A 2 SR B A A RS TR PR
A5 - WATHIHHEELLR -

2012 2011
—E——F —E=——%F
HK$’000 HK$'000
FHExT FHET
Current assets mENEE 1,113,156 1,024,210
Non-current assets ERBEE 3,774,926 3,371,694
Current liabilities MEAE (1,495,777) (1,274,550)
Non-current liabilities B EIE=NE (761,509) (802,121)
Income recognised in REB&ERZ WA
profit or loss 2,500,939 2,031,638
Expenses recognised in MRBEER 2 X
profit or loss (2,276,593) (1,862,207)
23. Available-for-sale Investments 23. AHERE
2012 2011
—EB-——fF —E——%F
HK$’000 HK$'000
FET FET
Equity securities listed in RER LM 2BRAZS - BATEIIE
Hong Kong, at fair value 9,054 15,908
Unlisted equity securities, I LETRAFS - 2 AEHE(FIREE)
at cost less impairment 62,451 64,929
Club debenture, at fair value ES  BAFENE 5,153 5,047
76,658 85,884
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

Equity securities listed in Hong Kong are stated at fair value. The fair
values of listed equity securities are based on quoted market bid
price. Change in fair value of the listed equity securities classified as
available-for-sale investments for the year ended March 31, 2012 with
a decrease of HK$6,854,000 (2011: an increase of HK$2,678,000)
was recognised in the consolidated statement of comprehensive
income.

Unlisted equity securities issued by private entities incorporated in the
PRC. Those private entities are engaged in the sales and distribution
of LPG in the PRC. They are measured at cost less impairment at the
end of the reporting period because the range of reasonable fair value
estimates is so significant that the directors of the Company are of the
opinion that their fair values cannot be measured reliably.

Club debentures are stated at fair value. Fair value of the club debenture
has been determined by reference to the bid prices quoted in the
second hand market. No fair value change was recognised in both
years.

COoSsT RAE

At April 1, 2010 RZZE—ZTFMA—AH
Exchange adjustments B 54 38 B

Arising on acquisition of EE B (MEE42)

businesses (note 42)

RZE——F=A=+—RH(EH)
ME 5, 38 B

B B TS (H15T42)

At March 31, 2011 (restated)
Exchange adjustments
Arising on acquisition of

a business (note 42)
Deemed disposal of

a subsidiary (note 44)

BIEHEWB R R (HE44)

R-E——-—F=ZA=+—H

CARRYING VALUES BREE
At March 31, 2012 RZE——F=A=+—H

WZE——F=A=+—H(E]

At March 31, 2012

At March 31, 2011 (restated)

The Group tests for impairment of goodwill annually and in the financial
year in which the acquisition takes place, or more frequently if there
are indications that goodwill might be impaired. Particulars regarding
impairment testing on goodwill are disclosed in note 25.

CHINA GAS HOLDINGS LIMITED A BIA FIE R A PR A7)

NEB LT ZBRABELETRAFEIE - E
MRAFSZ A FEDREMGRZTIEEA
BET REBE-_ZT——F£=A=+—H1F
FE WREAMMHMILERE Y EHRAE
F 2 N AR 16,854,000 (T —
—4F : #hN2,678,000/8 70 RER A 2 E A
MERMER o

SE £ IR ek B A L 2 LA
AT - HERADTESBEERICTM
THERDWES - TR BRI A
BHEE - BEAARAFEMLT 2 0E
AKX EARNEFRA HAFEFEAE
AR -

SESFTEAFEIR - @MERZIAF

BNESE_FHEMBIEABEE ° %
WIAFEH W EER A TEZD -

HK$'000
TAT

900,577
53,987
580,762

1,635,326
37,889

43,323

(577,947)
1,038,591

1,038,691
1,635,326

REEREBFRRETREZ TRFEHTS
AHREEESRE  EERRERAERE
AR - 2EARAR - BEmERE R
2B RIS -



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Management considered each subsidiary or jointly controlled entity

represents a separate CGU for the purpose of goodwill impairment

testing.

The carrying amounts of goodwill as at March 31, 2012 and 2011 as
included in note 24 are allocated as follows:

Subsidiaries or jointly
controlled entities engaged
in natural gas business

Clever Decision Enterprise Limited

BN AR T A SR B R
BIRAE (AN

I RFEAR R AR AR

B AR

Positive Rise Energy Limited

AR E S ERERAR

Brilliant China Investments Limited
(“Brilliant China”)

m BRI AR R
BIRAE (‘EEFR)

ESPRBmMRERE
BIRA T (EEF)

HTI KB RER DA
(‘HIHIRBIRR)

Zhongyu Gas

Other CGUs

Subsidiaries engaged in
LPG business
Zhongyou Hua Dain Energy
Co. Ltd (“Zhongyou Hua Dian”)
FBERMBERAT
(LEER)
BAE LRI
ARATEEELR)

REBRRAREKN
MEARRAREFERE

Clever Decision Enterprise Limited
BINF A TR ERBR AR
(TTEIMNARLR L)

L RAPEARIEIR AR QA

0 e A

Positive Rise Energy Limited
HERRESERAERAA]

Brilliant China Investments Limited
(TBrilliant Chinal)

FEF R TR ERERAR
(TEEHKR])

ESR TR R
BRARNTEEHLR])

HI KB RER LA
(T RBIR]D)

FAR RS

HthIR S EE B

RERECAMREE 2B

HhESRIRER AR
(THIhmEE )

ERERMBERRA
(TbBER])

BEREERRINEARAR
(MEZERER])

i

cBERA HEBREAATE - EHE
ANKAEHERREBTRGELE

P mR

/

\

S

MWicaE RN —E——FE R T ——%F =
=+t HNEENEREESI BN T ¢

2011
=T
HK$'000
T

146,777
46,402
16,095
68,337

103,660
55,605

103,433
15,462
28,105
31,482

577,947
97,676

218,373

25,972

1,635,326

B35 3% %5 FINANCIAL REPORT 2012



For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

The recoverable amounts of the CGUs are determined based on
value in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rates, growth rates and
expected changes to selling prices and direct costs during the period.
Management estimates discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the risks
specific to the CGUs. The growth rates are based on industry growth
forecasts. Changes in selling prices and direct costs are based on
past practices and expectations of future changes in the market.

The Group prepares cash flows forecasts derived from the most recent
financial budgets approved by management for the next five years.
The CGUs cashflows beyond the 5-year period until the expiry of
the relevant operation period or exclusive rights ranging from 15 to
30 years are extrapolated using a steady 3% (2011: 3%) growth rate
for CGUs in the natural gas business and 5% (2011: 5%) for CGUs
in the LPG business. The financial budgets and growth rates are
estimated according to the stage of each operation with reference to
the development curve of the natural gas and LPG industries in the
PRC region. The rates used to discount the forecast cash flows for
CGUs are from 13% to 15% (2011: 14% to 16%). In the opinion of
the directors, no material impairment loss is identified for both years.
Management believes that any reasonably possible change in any of
these assumptions would not cause the aggregate carrying amount of
CGUs to exceed the aggregate recoverable amount of CGUs.

CHINA GAS HOLDINGS LIMITED A BIA FIE R A PR A7)
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BEEREASRERE - BERARES
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HRBREERBEA(NT15FE0FTE)
EmzBeELEMNRSRENDRIRKAE
TFREEI (ZT——F : 3%) 25% (=F
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Exclusive

rights of Other

natural gas operating Customer Technical
operations rights Relationship  expertise Total
RAREBZ

BREER HtGeE® FFPEE SEREW #st

HK$000 ~ HKE000  HK$000  HKE000  HKEO0O
TAT TAT TAT TAT TAT

COST RAE
At April 1, 2010 RZZE—ZFMYHA—AH 1,269,338 - 15,000 13,637 1,297,975
Exchange adjustments PE 47,160 1,231 536 487 49,414
Acquired on acquisition of EAaWIEES (ME42)
businesses (note 42) 131,849 60,218 - - 192,067
At March 31, 2011 (restated) R-—E——F=A=+—H 1,448,347 61,449 15,536 14,124 1,539,456
(&7
Exchange adjustments M H 3% 33,101 - 379 344 33,824
Deemed disposal of a subsidiary 1R {ELEHI B A7) (91,143) (61,449) - - (152,592)
At March 31, 2012 RZZE—=—F=A=+—H 1,390,306 - 15,915 14,468 1,420,688
AMORTISATION ey
At April 1, 2010 RZZE—FTFMA—H 36,576 - 4,794 1,930 43,300
Exchange adjustments b 5 2,634 48 207 85 2,974
Charge for the year F Y 45,017 1,776 1,500 681 48,974
At March 31, 2011 RZE——F=HA=+—H 84,207 1,824 6,501 2,696 95,248
Exchange adjustments M 5, 5 1,990 - 159 66 2,215
Eliminated on deemed disposal BRAIEL EM B AT
of a subsidiary & ER (2,663) (1,824) - - (4,487)
Charge for the year FREH 44,082 - 1,500 682 46,264
At March 31, 2012 RZE——F=A=+—H 127,636 - 8,160 3,444 139,240
CARRYING VALUES IRTEE
At March 31, 2012 RZZE—=—F=A=+—H 1,262,669 - 7,755 11,024 1,281,448
At March 31, 2011 (restated) RZZE——F=A=+—H
(E5)) 1,364,120 59,625 9,035 11,428 1,444,208
Note: The exclusive rights of natural gas operations, other operating rights, s : RAREBZBRKEHE - s
customer relationship and technical expertise are amortised on a ¥ RXPEEAELREBEMO BN =+
straight-line method over the period of 30 years, 27 years, 10 years F—++E -+ ER-+FZHRH
and 20 years respectively. P A 2 o
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Included in the balance of amounts due from associates are loans
of HK$181,932,000 (2011: HK$163,166,000) which are unsecured,
interest bearing at fixed rates ranging from 5.31% to 7.22% per
annum (2011: 5.31% to 5.56% per annum). The remaining balance
of HK$84,792,000 (2011: HK$92,115,000) are of trade nature aged
within 180 days based on invoice date. A credit period of 30 to 180
days is granted to these trade customers. As at March 31, 2012, the
balance of HK$141,932,000 (2011: HK$163,166,000) is expected to
be repayable after one year and shown under non-current assets. The
remaining balance is expected to be repayable within twelve months
and shown under current assets. All balances are neither past due
nor impaired at the reporting date as there has not been a significant
change in credit quality and the Group believes that the amounts are
considered recoverable.

The non-trade balance of amounts due to associates are unsecured,
non-interest bearing and repayable on demand.

Construction materials EM

Consumables, spare parts JEREM - BRI YR
and coke materials

Natural gas KAR,

LPG BAL AR

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

ARABKE S AR REEHBRZBEX
181,932,000/ L (=& ——4 : 163,166,000
BT DERR  REFIERT22E(Z
T——F : §F531EE5.56E) 2 EEFI=E
FT B - BR%ES4,792,0008 T( T — — % ¢
92,115,000 L) BE S ME - BRECHZE R
AHI#EET1IS0A N - AEBRMZEEFIRF
®FIOBEISOHZEEH - RZT—ZF
ZA=+—H " &%141,932,0008 (=%
——% : 163,166,000/ 7T ) FE-T AR —F 1%
BE Wit AERBEE - REBET AT T
ZEARNERE W ARBEE - HWNEE
BRWE|BEARE  AAEEREEHESE
BIEATUE - R REBH - FIBERY
B ENORIE ©

BTSRRI HEBRABER - ©83
AREREEE -

2011

—
HK$'000
TR

367,341
282,616

31,349
395,319

1,076,625



For the year ended March 31, 2012 B E - F——F=H=+—HIFE

29. Amounts Due from (to) Customers for Contract 29. BEW (B[ ) BFEF 2SN TRRHE
Work

2012 2011
—EB-——F —E——%F
HK$’000 HK$'000
FHT FHET
Contracts in progress at end of ~ RIEHRZERITIE -
the reporting period:
Contract costs incurred plus 1S 2 A& LKA INE FER
recognised profits less w AR E MR E 1R
recognised losses 584,132 427,427
Less: Progress billings T HEER (655,280) (546,271)
(71,148) (118,844)
Analysed for reporting E2WMABEDIT :
puUrposes as:
Amounts due from customers EWERFZAHTEIEA
for contract work 173,519 166,884
Amounts due to customers ENEPZEHITIEFKIEA
for contract work (244,667) (285,728)
(71,148) (118,844)

At March 31, 2012 and 2011, there was no retention monies held by
customers for contract work performed. At March 31, 2012, advances
received from customers for contract work not yet commenced
amounted to HK$939,156,000 (2011: HK$929,962,000) which were
included in trade and other payables in note 33.

RZE——FR-_E——F=A=+—
A WERBAREETEPHREETZAN
IRmMERE - R-_BE——F==+—
H BERASABRAZANIERZERPKERZ
# 3% A939,156,000 t( = & — — F -
929,062,000/ 7T) * WEFIAKFISZE S
FETBR SR R B M FE A BRIE -
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

2011
—E——fF
HK$'000
FH&T
Trade receivables B BRI 1,118,704
Less: Accumulated allowances B REHEHE (237,692)
Trade receivables B SRR 881,012
Deposits paid for construction TIREEMVEE RS
and other materials 193,644
Deposits paid for purchase of BERARRBREABRRE N ZE
natural gas and LPG 341,648
Advance payments to BN THBEE IR
sub-contractors 209,515
Tender deposits "R E 595
Rental and utilities deposits i SUNEE E2$i76 23,599
Other tax recoverable HAth R Bl 718 106,328
Other receivables and deposits HEMEWRIERIZS 200,337
Prepaid operating expenses A E R 194,858
Amounts due from non-controlling  F&UR BT B8 A &) FEHE R 25 B
interests of subsidiaries 84,472
Amounts due from shareholders — FEUFE R & & BE AL SR FIE
of jointly controlled entities 162,032
Total trade and other receivables B 5 FEUBRFR & H b FE UL AR TE 4258 2,388,040
Other than certain major customers with good repayment history which GETRREERF T ERPEAERE
the Group allows a longer credit period or settlement by instaiment FERREERS DN KEB—K
basis, the Group generally allows an average credit period of 30 to MEESEFIRMETFI30-180A ZZEH -
180 days to its trade customers.
The following is an aged analysis of trade receivables net of impairment REER - RBEZHH2Y 2 E 5 R
losses presented based on invoice date at the end of the reporting KB EER) 2 REDHTIOT ¢
period:
2011
—E——%F
HK$'000
T
0 — 180 days 0-180H 680,125
181 — 365 days 181 - 365H 101,498
Over 365 days 3658 A £ 99,389
881,012

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

The trade receivables with carrying amount of HK$1,083,664,000
(2011: HK$680,125,000) are neither past due nor impaired at the
reporting date for which the Group believes that the amounts are
considered recoverable.

The Group has policies for allowance of bad and doubtful debts
which are based on the evaluation of collectability and age analysis
of accounts and on the management’s judgment including the credit
creditworthiness and the past collection history of each customer.

During the year ended March 31, 2012, the Group made an allowance
of HK$2,290,000 (2011: HK$7,383,000) in respect of the trade
receivables related to the gas pipeline construction business, which
was past due at the reporting date with long age and slow repayments
were received from respective customers since the due date. The
directors of the Company considered the related receivables may be
impaired and specific allowance is made.

Movement in the allowance for bad and doubtful debts:

Balance at the beginning FYER
of the year

Exchange differences M =R

Charge for the year FEEE

Balance at the end of the year FaEERR

In determining the recoverability of the trade receivables, the Group
considers any change in the credit quality of the trade receivables
from the date credit was initially granted up to the reporting date.
The trade receivables past due but not provided for impairment were
either subsequently settled as at the date these consolidated financial
statements were authorised for issuance or no historical default of
payments by the respective customers. The concentration of credit
risk is limited due to the customer base being large and unrelated.
Accordingly, the directors of the Company believe that there is no
further credit provision required in excess of the allowance for bad
and doubtful debts.

AR T f81,083,664,00078 7T Z & 5 & Y Bk 3K
—F——%:680,125,0008 L) 1 ¥ & A
B i Bk IR RE - AR ERERER
ATy RAR A FT U

ARSI 2 KRB TR YR IR B R
E 2 EREE L ER AN - LREETE
HOESHRS 2 AN UG 2 H)
o

REE-_ZTE——F=A=+—HILFER "
AEBRRGREERLEBERIESE
U BR 318 12,290,000 JT( — & — — 4 ¢
7,383,000 T ) 2 itk - RABZERER
HERHE A EREARBEEBAEFE
REBHNRZ ERREEIE - ARBESE
RAEBBREBFIEXERE - WIELFTER
1o

KPR B

2011
—E——1F
HK$'000
FHBT

221,497
8,812
7,383

237,692

HE B 5 EYER RS W EE - AREEE
BEZERWERZEREREEENRILEH
EHEEWERBHEBE 2 E@E( - mEE
AMEHBEZ B SRR EIFEENALE
A BHRERENE ZACEN BB
VEBEBRERLCEZIES - AREFE
HEEARLTEE REEETRRE
R e it - ARBESHEHERRIBRE
BAIMNE — TR EE M -
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

Included in the Group’s trade receivables are debtors, with a carrying
amount of HK$206,248,000 (201 1: HK$200,887,000) which are past
due at the reporting date for which the Group has not provided as there
has not been a significant change in credit quality and the amount are
still considered recoverable. The Group does not hold any collateral
over these balances. The average age of these trade receivable is
270 days (2011: 270 days) as at March 31, 2012,

Ageing of trade receivables which are past due but not impaired:

180 — 365 days
Over 365 days

180 — 365H
365HA E

The non-trade balances of amounts due from non-controlling interests
of subsidiaries and shareholders of jointly controlled entities are
unsecured, non-interest bearing and repayable on demand.

Equity securities at fair value
listed in Hong Kong

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A A)

BAHEAHEZEE EMRAES

AEBCZESRRERTRIEERE
206,248,000 T 2 R HK(ZF — — F:
200,887,000/ 7T) * ZERBERHRERHE
B EASEEERGEEEEREEAE L
B &R R AU e s R IR ER o
SEWERZSEHRITEEMER - RZF
——®=A=+—H8 ZSEIRKERZ
FHERE A27T0B(ZE——4 : 2708) o

EEHERIEREZ B S EEERR 2 Rk
DT

2011
—F——F
HK$'000
BT
101,498
99,389

200,887

R W S R 1 R SEHE B A e I AR 6 BB AR
RRBZIEESHERYREBIER - 28 BE
BENREER -

2011
—ET——%F
HK$'000
FET

11,948



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Bank balances and cash comprise cash held by the Group and short-
term bank deposits with an original maturity of three months or less
and carry interest at market rates which range from 0.01% to 2.08%
per annum (2011: 0.03% to 1.83% per annum).

Pledged bank deposits represent deposits pledged to banks to
secure banking facilities granted to the Group. Deposits amounting
to HK$710,459,000 (2011: HK$1,647,444,000) have been pledged
to secure short-term bank loans and undrawn short-term facilities and
are therefore classified as current assets. The pledged bank deposits
carry fixed interest rate of 1.10% to 3.50% (2011: 1.10% to 4.12%)
per annum.

The details of the Group’s pledged bank deposits and bank balances
and cash which are denominated in currencies other than the functional
currency of the respective group entities are set out below:

At March 31, 2012 R-ZZE——F=A=+—H

At March 31, 2011

RITEHR MRS BRAREFEZRHERE
AR =8 A AR 2 B HERIT IR
BF001EE208E(ZE——%F : HF0.03
[EE1.83E)2WmBHEAE -

BEMRITFERIEANSE FASEZRTT
B & R TR 1T 2 F 5K 0 710,459,000
TT(=Z——4 : 1,647,444,000/87C) Z1F XK
EEEEUREEHRITERERIERZE
HE  Atp AR EE - BRIPIRIT
FHRIEEFIN10EES0E(ZE——F
F110EEL12E) 2 EEFEET B -

AEBASHHASEER ZINEEEIAINZ

SMNEEHE 2 B IR RITERARBITAEBR R
REZ TR

HK$
BT

HK$'000

THETT

18,936

25,215
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

Trade and other payables comprise amounts outstanding for trade B ORENER N EMENEEBIEESEE
purchases and ongoing costs. The following is an aged analysis of N BER AR REEEEE - RIEHR 1%
trade and other payables presented based on the invoice date at the BEQHZY B S ENEFT R EMENE
end of the reporting period: B ERB ST -
2011
=T %
HK$'000
FAT
0 — 90 days 0 - 90H 1,368,367
91 — 180 days 91 - 180H 220,427
Over 180 days 180H AL 606,434
Trade and bill payables Y NE SN ES 2,195,228
Other payables and HAh et ARIB R FERT B A
accrued charges 222,123
Construction fee payables ERNTIREER 263,178
Other tax payables FEAS E AL IE 62,013
Accrued staff costs ZEBEIA 79,672
Loan interest payables EREFFE 46,659
Deposits received from customers BWEF 7 ix& 61,271
Advance payments RERF 2 BRIE
from customers 494,281
Advances received from ErRHABRACEHTE
customers for contract works R WELZ 5K
that have not yet been started 929,962
Amounts due to non-controling  FEAT BB A &) FEHE A EE S FIE
interests of subsidiaries 69,705
Amounts due to shareholders JEAST AR B BB AR R 5K IA
of jointly controlled entities 17,399
Obligation on capital injection FRAPMMEELZATECEMR
to Fujian Anran by Zhongmin
Zhongran 23,448
Obligation on acquisition of WEEM B A R REME R 2 B
additional interest in a subsidiary  (FtiE41AxV))
(note 41A(v)) 38,095
4,503,034
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For the year ended March 31, 2012 #Z =

E-——FZA=1+—HALFE

Included in the amounts due to non-controlling interests of
subsidiaries and shareholders of jointly controlled entities are trade
payables amounting to HK$7,671,000 (2011: HK$3,706,000) and
HK$3,273,000 (2011: HK$3,224,000) respectively. All of the balances
were aged within 90 days based on invoice date and the average

credit period is 90 days.

The non-trade balances of amounts due to non-controlling interests
of subsidiaries and shareholders of jointly controlled entities are
unsecured, non-interest bearing and repayable on demand.

Current

Interest rate range accrual swap

transactions not qualified
for hedge accounting

B

THEERERE HE

FHEREZ

MEHERAERRSH

The Group did not have any outstanding derivatives as at March 31,

2012.

Major terms of the outstanding interest rate swap transactions as at
March 31, 2011 were as follows:

Notional amount

HETH

RMB1,750,000,000
in aggregate

o>

7N

AE#1,750,000,0007C

US$100,000,000
in aggregate

o>

At
100,000,000%7T

Maturity dates
ElEGl=

From September 4, 2011
to December 12, 2011

H-E——FNANBZE
—E——F+=ZA+=H

From June 11, 2011
to June 183, 2011

Pay leg
H3E5

6.60% - 6.65%

6.60E £6.652

USD LIBOR + 1.40%

EBEERITRE
HEERL A0E

%Aﬁﬁ%% AIIEIE IR M R I SR I B
BRI RIAE S EMIRRT,671,000

%m:g——iammm%m>
3,273,000 7t( = & — — £ : 3,224,000
TC) o B IREC R B L3 = B HiReET
Q0HA - FHEEHIAA -

JEASH Y /B8 1 ) FE HE e kI SRR 6 B BB A
RARAZFEGHERREER - 28R
FREFEE

/
AR

2011
g%
HK$'000
FHET
32,122
RZE——F=A=1+—8 ' XEEHEET
IR ARFEIDTHE T A -
R-E——F=A=+—8  RFHFXE
R 52 FEHEFIT
Receive leg
WesRab s

Relative movement of 2-year,
10-year and 30-year
USD swap rates

2% 10F RB0FEETT
AR 2 IR

Relative movement of 2-year,
10-year and 30-year
USD swap rates

2% 10F RB0FEETT
1R AR
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

The net fair values of the outstanding interest rate transactions
were measured at the present value of estimated future cash flows
discounted based on the applicable yield curves derived from quoted
interest rates and quoted spot and forward foreign exchange rate.

On August 6, 2010, the Group acquired 56.33% equity interest of
Zhongyu Gas in which certain convertible bonds issued by Zhongyu
Gas were acquired as part of net assets acquired. The convertible
bonds were fully redeemed in prior year. The derivatives embedded
in the convertible bonds comprised (i) conversion option; and (i) early
redemption option held by Zhongyu Gas. Details are set out in note
39.

During the year ended March 31, 2012, a gain of HK$32,122,000
(2011 a loss of HK$46,083,000) is recognised in respect of the
changes in fair values of derivative financial instruments.

The amount was unsecured, bearing fixed-rate interest at 2% per
annum, originally repayable in year 2013 and denominated in JPY.
During the year ended March 31, 2011, the Group had made the
repayment of HK$355,794,000 and for the remaining balance, the
Group agreed with the non-controlling interest for early repayment
and accordingly, it was classified as a current liability as at March 31,
2011, There is no repayment during the year ended March 31, 2012
and the remaining balance is repayable on demand.

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A A)

RBER R R 5 7 RN FHE TR IR B A 3
B XME 2 W AR 2 AR RE
mZBE  ARBEREREERGE -

RZZ-ZFN\ARE  REBUWESBR
R256.33%HE - HP A THPRIMRET
ZABBRESIERBOREBEEFE -
AR ESFER E—FEREELD - ATk
BRZMEITETET AR MREREE Z()
MR ¢ (i) e R W ARAE AR o RSB
T8I ©

HE-_T——F=-ZA=+t—HBHL=FE"
W 2532,122,0008 (=T —— F : I8
46,083,000 L) EERATTESM T A
NEELZE -

ZHBERERR  REFNEEFE  RE
R-TB—=FEERNAEE -HE-F
——F=ZA=+—HLLFE AEEBEE
355,794,000/ 7T+ WA IEE = R E R
BEESRT MUBRER=_ZT—F=A
—t+—HB2EARDAEB -BE_T—=F
“A=+—BIEFE  AKETEEETM
OB BRARESRKIGEE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R BB AR R

For the year ended March 31,2012 82 —F——F=HA=+—HIFE

36. Bank and Other Borrowings 36. RITREMEE
2012 2011
—EB-——fF —E——%F
HK$’000 HK$'000
FHET &
Bank and other borrowings RITREMEERE

comprise the following:

Bank borrowings RITEE 10,250,923 11,672,079
Trust receipt loans EFEUIBRER 2,207,640 2,173,505
Mortgage loan RBER 3,889 6,593
Other bank borrowings HiRTEE 2,889,923 1,160,163
Other loans HMER 17,787 20,824

15,370,162 15,033,164
Secured B 10,829,960 10,690,492
Unsecured Fgsigi 4,540,202 4,342 672

15,370,162 15,033,164
Other bank borrowings represent the loans from discounting of HiRTEERAE2EEPE AR A RIM
intercompany receivables with full recourse. FEUFRIE -
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For the year ended March 31, 2012 E—F——#=H=+—HIFEF

36. Bank and Other Borrowings (Continued)

36. RITREMER(E)

2012 2011
—EBE-CfF —E——%
HK$’000 HK$'000
FHxT FHET
The maturity profile of the above — LiittEE Z RIHAE RO ¢
loans is as follows:
Within one year R—FA 8,963,385 7,253,314
More than one year, but not LR —FETBEMNF
exceeding two years 911,073 503,059
More than two vyears, but not ZRMEETBBAESF
exceeding five years 2,737,790 3,500,997
More than five years ZRAEF 2,757,914 3,716,271
15,370,162 14,973,641
Add: Carrying amount of bank m: A ERERAERBT —FA
loans that are not BE - ESHBEREREX
repayable within one vear BRI CIRTERZERAE
from the end of the (FIANRENEE)
reporting period but
contain a repayment
on demand clause
(shown under current
liabilities) - 59,5623
15,370,162 15,033,164
Less: Amount due within one B —FREIERT AR E
year shown under BEZRIA
current liabilities (8,963,385) (7,312,837)
Amount due after one year —F1& B H A 6,406,777 7,720,327
Borrowings comprise: BERE
Fixed-rate borrowings EEEE 5,660,229 5,574,302
Floating-rate borrowings FEEE
— LIBOR plus 1.5% — BB REREFES 1.5 2,787,218 3,064,922
— Base rate of People’s — B ARIRITEER R
Bank of China 6,922,715 6,393,940
15,370,162 15,033,164
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M BHRRHE

For the year ended March 31, 2012 #ZE —E——F=H=+—HIFE

36. Bank and Other Borrowings (Continued)

The range of effective interest rates (which are also equal to contracted
interest rates) on the Group’s borrowings are as follows:

36.

RITRAEMEEE)
R B2 B R 2 S (A% T 7]

)T

2011
=T

BERERNE

Effective interest rate per annum:

Fixed-rate borrowings EEEE
Floating-rate borrowings FEEE

The details of the Group’s borrowings which are denominated in
currencies other than the functional currency of the respective group
entities are set out below:

2.55% - 7.83%
2.55[E £7.83E
3.84% - 8.90%
3.84 2 £8.90E

2.56% - 7.47%
2.55BET747TE
3.30% - 8.51%
3.30EZE8.51E

AEEGREEREEER IR UINZ
SNEHEZ EEFBEIMT -

Uush JPY

ES H

HK$'000 HK$'000

equivalent equivalent

FAT FAT

HER HER

At March 31, 2012 R-_ZE—=—F=H=+—H 4,121,951 439,560
At March 31, 2011 RZE—F=HA=+—H 4,797,837 227,940
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Ordinary shares

EER
No. of shares
‘000 HK$'000
at HK$0.01
each
FHRARE THIL
SlmE
0.01%7T
Authorised iy 9,000,000 90,000
Issued and fully paid: BETRAR
At April 1, 2010 RZE-SFMA—H 3,361,036 33,610
Exercise of share options (note 50) TR AR (M 3E50) 127,911 1,279
Issue of shares as consideration for ERNEEB 2 REMETL
the acquisition of a business (Note i) BRAn (B3H) 175,552 1,756
Issue of new ordinary shares (Note il BATIE AR (P 550 718,556 7,186
At March 31, 2011 and 2012 RZE——FR-T-ZF
=A=+—-H 4,383,055 43,831
Notes: MI5E -
(i) As part of the consideration for the acquisition of Zhongyu Gas,

completion of which took place on August 6, 2010, 175,552,000
ordinary shares of the Company with par value of HK$0.01 each

were issued.

(ii) On November 8, 2010, completion took place for private placements
to independent private investors of 718,556,000 shares of HK$0.01
each in the Company, at subscription price of HK$4.31 each.

The shares issued during the year ended March 31, 2011 rank pari

passu with the then existing shares in all respects.

CHINA GAS HOLDINGS LIMITED A BIA FIE R A BR A7)

Convertible
preference shares
TRREER
No. of shares
‘000 HK$'000
at HK$1.00
each
TRRE THET
BREE
1.00%87T
124,902 124,902

Total

att

HK$000

TAT

214,902

33,610
1,279

1,756
7,186

43,831

(i) ERWEEFR IR AR 2 S RE(KER =
T—ZFN\ARBEKX)  AAREET
175,5662,0000% & FEE0.01E T2 Ll
fi% o

iy RZZT—ZTF+—ANR  ARFEKA
B FLARE BB E718,656,0000% 7 1%

E{EOC.01B T Z i

FBTT

F REBEARERL.S

RBE-Z——F=A=+—HIFEETZ
BRI HERE RN ZFERSEN -



Translation reserve

At the beginning of
the reporting period
Exchange difference arising
on translation
Release upon disposal of
jointly controlled entities
Release upon deemed
disposal of a subsidiary

At the end of the reporting period

Investment revaluation
reserve

At the beginning of
the reporting period
(Decrease) increase in fair
value on available-for-sale
investments

At the end of the reporting period

For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

BE

K&

RpEmEL 2 ELEER

HE K EES B R R E

BAELE B A B

R EHIR

REEMHE

R E )

TSR A AT E
(R

R EHIR

2011
—E——1F
HK$'000
FAIT

277,665

193,354

(3,244)

467,775

2011
2%
HK$'000
THETT

7,958

2,678

10,636
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

As at August 6, 2010, being the date of completion of the acquisition of
56.33% of the issued share capital of Zhongyu Gas by the Company as
described in note 42(B)(iv) (“Zhongyu Gas Acquisition”), the convertible
bonds issued by Zhongyu Gas with principal amount of US$15,600,000
(“Zhongyu Gas Bond”) were outstanding. The Zhongyu Gas Bond
carried interest at 2% per annum and will be matured on June 25,
2012 (“Maturity Date of Zhongyu Gas Bond”). The conversion price
of Zhongyu Gas Bond was HK$0.70. Zhongyu Gas Bond can be
converted at any time up to 5 business days prior to Maturity Date of
Zhongyu Gas Bond or 7 business days prior to the date of repurchase.
Unless previously redeemed, converted or purchased and cancelled,
Zhongyu Gas Bond can be repurchased at 130 per cent of their
principal amount on Maturity Date of Zhongyu Gas Bond.

Zhongyu Gas Bond can be repurchased at the option of Zhongyu
Gas at either one of the following options:

Date Repurchase amount
[=R: BESHE

Option 1

B

Not less than 10% of
the remaining principal amount

POREBR T AREZEZ10%

June 25, 2011

—E——FXA=+HA

June 25, 2012 Remaining balance
—E-—FXA=-+HhA BRIX

Option 2
EED
June 25, 2011 Not less than 15% of

the remaining principal amount
—E——FXAZ+hA NORBTREHEZ15%

June 25, 2012 Remaining balance
—E-ZFXA=+ThA BRIX

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

RZZE—ZTFNANA  BAQFUREFH
MRR B B 1T % AR56.33% ([ A #4808 UL B
I | ERMEE42(B)(v) ek B - AR
1T 2 AN£ %8 515,600,000 7T 2 AT A% &
H([FHWRRES D HKRITE - FRRRE
FIRFENROBABTN —E——F A=+
AHBB(HRRRESFRA] - FHRBE
BEAZ HIBERO.70ETT - AT RRAE
AR A A AL ERRED A A2
HATHR - BrIEEREIER - 8RB R I
i DAIRRRREFTRFRRRES
FHHETR R RRESF A S E130%HE o

THRRRESA BT ERRIR N EF —E
BB

Consideration

RE

110% of the principal amount
REF2110%

130% of the principal amount
K& F 2 130%

120% of the principal amount
KEF 2 120%

130% of the principal amount
REFZ130%



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

In the event of a change of control of Zhongyu Gas, the holders of
Zhongyu Gas Bond will have the right to require Zhongyu Gas to
redeem in whole or in part such outstanding convertible bonds issued
by Zhongyu Gas pursuant to the terms of Zhongyu Gas Bond. Zhongyu
Gas had therefore issued a notice of the change of control of Zhongyu
Gas to the holders of Zhongyu Gas Bond after the completion of the
Zhongyu Gas Acquisition.

The holders of Zhongyu Gas Bond had exercised their right to require
Zhongyu Gas to redeem Zhongyu Gas Bond. On September 13, 2010,
Zhongyu Gas completed the redemption of an aggregate principal
amount of US$15,600,000 at a consideration of US$18,507,000
equivalent to (approximately HK$143,828,000), being the early
redemption amount payable on the outstanding principal amount of
Zhongyu Gas Bond together with all accrued and unpaid interest, in
accordance with the terms and conditions of Zhongyu Gas Bond.
Thereafter, Zhongyu Gas has no outstanding convertible bonds.

The convertible bonds contain the following components that are
required to be separately accounted for in accordance with HKAS
32 "Financial instruments: Presentation” and HKAS 39 “Financial
instruments: Recognition and Measurement”:

(@)  Liabllity component of the Zhongyu Gas Bond represents the
present value of the contractually determined stream of future
cash flows discounted at the interest rate at that time by the
market of comparable credit status and providing substantially
the same cash flows, on the same terms, but without the
conversion and redemption option. The effective interest rate
of the liability component of the Zhongyu Gas Bond determined
on initial recognition is 20.42% per annum respectively.

(b)  Embedded conversion option of Zhongyu Gas Bond represents
the option to convert the liability into equity of the Zhongyu Gas
but the conversion will be settled other than by the exchange
of a fixed number of the Zhongyu Gas'’s own equity.

(c) Embedded early redemption option of Zhongyu Gas Bond
represents Zhongyu Gas's option to early redeem all or part of
Zhongyu Gas Bond.

R AR B IR E) - PR ES
FAEABBERERTRRRREFHBRRE
FIEFEE 2B XD RRREBEITZIRA
BABRRES o B - PHRRRR T ERR
WEEETKRE  CBATHRRESRE
AR RIES IR E S -

FPRRREFBBACDITERES - BRkhi
MEELFRRRES R —ZTF A
+=H PHRRIEREFRREESIER
NAg % - SERKHE [B 2N € 48 8815,600,0003
7T R 1B A18,507,0003 7T ( £9143,828,000
BIL) - IR ESF R LIRS EER 2
HETRANFSZENIREER S - &
% PRI ERHIRARRES -

AMRESFBENTRG - BRBEREEGS
FRIERIE@MIA : 23| I REEGEFE
BIZE395E @ T A - MRBRFTE IEIZIA
BE :

THRREFCBERDEROMR
EZARBEEREBRERTIS LRAA
B A A LB (= B AR R I A AR R 16 3R
REAXBHERNESREBERR R
BOENTAZ SN ERETIRR
MIRE - R FERE LT RIRRE
FRBERNEEZERFNEDRA
2042 -

©

(b) AR KA RE 25 I A R AR R 4 S P AR IR
REBELGAER ZIBERE LR
KA BP MR A FEEHRE 2 #
BAINTHAEIF

© HHMREFHFREBLQEREDH

MREFEED 2L O PHRMRRE
T IBRE
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

The fair values of the embedded conversion option of Zhongyu Gas AR RE S I AR E A BB B B 8l 2 A F
Bond as at date of redemption is calculated using the Monte Carol BRI RERBEAGE - 2B 28
Simulation Model. The inputs into the model were as follows: ASERT :

Date of redemption
of principal amount
of US$15,600,000

AEH

15,600,000 T 2

EE RS

Conversion price B E HK$0.70
0.7087T

Expected volatility (note a) TERTE R (MisEa) 52.53%
Expected life (note b) TE&THARR (M9 3ED) 1.78 years
1.78%F

Risk free rate (note c) 4 e F R (B 3Ece) 0.38% per annum

FF0.38E

Market price of Zhongyu Gas PR TE HK$0.70
0.70%7T
Notes: BsE
(a)  Expected volatility for embedded conversion option was determined (@)  PIFSHARIE 2 TERR R T RBE PR R AR
by calculating the historical volatility of the Zhongyu Gas's share BRIBB2SOER S B2 EE iRt EEE
price over 250 trading days. TE °
(b)  Expected life was the expected remaining life of the embedded (o) TEFTEABRIEMITEIARRAE < FRETERA TG E] ©

conversion option.

(c)  The risk free rate is determined by reference to the Hong Kong ) ERBRAENCXEZBIINEESCERE
Exchange Fund Note. TE °

The fair value of the embedded early redemption option as at the date REBER BB A RR B RERE#E 2 AT E

of redemption is determined by application of Trinomial method, using IR EREERE RS 2B NHES RN IRERETE

effective yield at 5.42% per annum and time to maturity equal to the FIEATN R R HAF B S IAEE ©

expected remaining life of the option.
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For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

The movement of different components of the convertible bonds during HE-ZE——F=A=1+—HIMEAFE
the two vears ended March 31, 2012 is set out below: N A RRERZ TR D 2 28T W0
T
Embedded
Embedded early
conversion redemption
Liability option option Total
it 75
&  RATEE
8f& BRE BiER et

HK$'000 HK$'000 HK$'000 HK$’000
TR TAT TET TET

At April 1, 2010 RZZE—TFMA—H - - - -
Acquired on acquisition of a W B ETEREFTIS

business (note 42(B)(iv) (FFzE42(B)(v)) 118,483 28,293 (4,945) 141,831
Interest charged (note 11) FE S (FEE11) 3,045 - - 3,045
Interest paid EAFE (527) - - (527)
Loss arising on change N EREIEEEE

in fair value - 374 919 1,293
Redemption during the year FANEMD (121,001) (28,667) 4,026 (145,642)

At March 31, 2011 and 2012 RIZE—FK
—E-—F=ZA=1+—H - - - -

During the year ended March 31, 2011, the gain on redemption of HE-_Z——F=ZA=+—RALFERN" &
Zhongyu Gas Bond of HK$1,814,000 was recognised and included Bl R R R EH U 1,814,00078 70 BRI
in other gains and losses. AT AE MU 5 K E51E o
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

The following is the deferred tax liabilities (assets) recognised and NTARRNBERFENAERFEE ZDHER
movements thereon during the current and prior reporting years. FEERIBEE(EE) AKIBEES) -
Fair value Impairment
adjustment on frade
on property, receivables
plant and and amounts
Revaluation  equipment due from
Accelerated on and prepaid customers
tax  investment lease Tax Intangible for contract
depreciation properties payments losses assets work Others Total
ER
BER EYEF
REREM ANIR
MERE RE HEREZ ZEZREY

& WXEH OVERR HEER AVEE RAEE 0 Rt #3
HKB000  HKB000  HKBO00  HKBO0D  HKBO00  HKBO00  HKBO0O  HKSO00
TR TEr  TET  TER  TEr TR TEAL AR

At Aprl 1, 2010 “Z-TENE-4 471 38949 239199 (7.218) 236,91 (88,155 - 415140
Exchange adusiments EiAE - 969 8,543 - 8463 (3148) - 148
Acauisition of businesses (note 42) IR () - 745 - - 20470 - 1656 22871
Charge (crecit) o proft or loss EmiERNR(ES)

for the year (note 12) (Bt12) - 10208 (8046)  (4531) (7364 (163 2571 (7,2%)
At March 31, 2011 (restated) RZF—E=F=1-H

(&5 471 4591 239696  (11806) 258520 (91,466) 4227 445,603

Exchange adusiments EiAE - 805 5848 - 6053 (2.281) - 10475
Desmed disposal of a subsidiary RELE-FHELA - 161 - - 10339 - w21 (16179
Charge (cred) to proft or loss ERnEENG(EE)

for the year (note 12) (Bt12) - 10146 (8049 () @514 (368) - 12
At March 31, 2012 RZE-Z#=f=1-H 411 55200 237498 (12247) 245720 (94.069) - 43676
For the purpose of presentation in the consolidated statement of MEBIGEHBRAENS » A TETERIE
financial position, certain deferred tax assets and liabilities have been BELRBEBED FEYE UTARMBEREM
offset. The following is the analysis of the deferred tax balances for SRR IBEGH DT ¢

financial reporting purposes:

2011
=T
HK$'000
FAT
(restated)

(fe&51)

Deferred tax assets RIEFIIEE B 91,466
Deferred tax liabilities FEFRIBERE (537,069)

(445,603)
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For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Under the Law of the PRC on Enterprise Income Tax, withholding tax
is imposed on dividends declared in respect of profit earned by PRC
subsidiaries from January 1, 2008 onward. No deferred taxation has
been provided for in the consolidated financial statements in respect
of temporary differences attributable to accumulated profits of the PRC
entities amounting to HK$2,344,103,000 (2011: HK$2,232,546,000)
as the Group is able to control the timing of reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future.

All jointly controlled entities and associates established in the PRC
are held directly by certain wholly-owned subsidiaries of the Group
established in the PRC which are therefore not subject to the above-
mentioned withholding tax.

At the end of the reporting period, the Group has estimated unused tax
losses of HK$2,822,417,000 (2011: HK$2,180,660,000) available for
offset against future profits. A deferred tax asset has been recognised in
respect of HK$74,223,000 (2011: HK$71,553,000) of the tax losses.
No deferred tax asset has been recognised for the remaining estimated
tax losses of HK$2,748,194,000 (2011: HK$2,109,107,000) due to
the uncertainty of future profits streams. Included in unrecognised
estimated tax losses are losses of HK$1,868,673,000 (2011:
HK$1,321,405,000) that will expire in 5 years from the year of
origination which is ranging from 2013 to 2017. Other losses may be
carried forward indefinitely.

(i) On August 20, 2011, the Group entered into a sale and
purchase agreement with non-controlling interest of a
subsidiary in the PRC in respect of the acquisition of 40%
equity interest in the subsidiary of the Group, % & & 1A
REREERAR ("FHEER) for a cash consideration of
RMB126,044,000 (approximately HK$153,712,000). The
acquisition was completed during the year ended March
31, 2012 and the difference between the consideration
paid and the carrying amount of the additional interest
acquired by the Group of HK$69,303,000 was credited
to equity as capital reserve during the year ended March
31, 2012.

REPRPEMSHE BZFTENF—A
—Hi - RPEMNBRARMRIRZERNmE
k2 IR EBAHTEIR - SR E M RER L E
PP BEE R R4 F12,344,103,000% T ( =
T——4 :2032546,000/8 70) 2 LR £ 58
VEHIEE R TE RS - R AR AN B AL 2 I B
EIER R B BERNEERIETS
A B SR BEFTE -

P HRIEH R N L AR HmAEEE
TERIZET2EMBARERRSE A
I BRI TR -

RIREEIR - ANEEATBMIRERAHZF 2
& 5T K B) A 7% 18 /&5 18 B2,822,417,00078 7T
(ZZT——%:2180,660,000/TT) > B #t
74,223,000/ ;0( = F — — £ : 71,553,000
BILIZHEEERREERBEE - A
AR I E F RR & T E - HERHIE
/5 $82,748,194,000/8 t( = & — — F:
2,109,107,000/% 7 ) W E R ELE R EHE
Eo AERGFIHESEBTREGRRTE
—E=FEFT—tFHME)RBHAF
A fE 5 2 1,868,673,000/8 TT( — 2 — —4 :
1,321,405,000/4 7T ) 518 - EfbEsiE ] &R
HRgEEE o

() RZFE——FNAZ+AH &%
E R — KRB E 2 TR
RREILEE W - AAERIZ
& R {E A R%126,044,0007T
(#9153,712,0007% 7t ) Y B8 & &
EHBARMEEENRTERE
FARFEEEE]) 40%.2 IR
e o ZWEEREE-T—=
FZAZ+—BULEFERTK
B2 ZIRERREEMIERE
AN 25 BR TH & < Z= §869,303,000
BITREBEE-_Z——F=ZA=+
—BLIEFEUNENFBET AR

S o

E\
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

(i)

(i)

(v)

On December 15, 2011, the Group entered into a sale
and purchase agreement with non-controlling interest
of a subsidiary in the PRC in respect of the acquisition
of 20% equity interest in the subsidiary of the Group,
mER for a cash consideration of RMB7,000,000
(approximately HK$8,537,000). The acquisition was
completed during the year ended March 31, 2012 and
the difference between the consideration paid and the
carrying amount of the additional interest acquired by the
Group of HK$3,438,000 was debited to equity as capital
reserve during the year ended March 31, 2012.

During the year ended March 31, 2012, the Group entered
into sale and purchase agreements with non-controlling
interests of a subsidiary in the PRC in respect of the
acquisitions of 5% equity interest in the subsidiary of the
Group, AFINF AR AR AT (FFJIFHR) for a total
cash consideration of RMB2,500,000 (approximately
HK$3,049,000). The acquisition was completed during
the year ended March 31, 2012. The difference between
the consideration paid and the carrying amount of the
additional interest acquired by the Group of HK$611,000
was debited to equity as capital reserve during the year
ended March 31, 2012.

During the year ended March 31, 2011, the Group entered
into sale and purchase agreements with non-controlling
interests of subsidiaries in the PRC in respect of the
acquisition of 49% equity interest in the subsidiary of the
Group, /L& AR/ TA{LBRRA R (YIEHHR") foratotal
cash consideration of RMB32,000,000 (approximately
HK$40,260,000). The transaction had not been completed
on March 31, 2011 and the consideration payable of
HK$38,095,000 was recognised as a commitment to
acquire a non-controlling interest as at March 31, 2011
under trade and other payables (note 33).

The acquisition was completed during the year ended March
31, 2012 and the difference between the consideration
paid and the carrying amount of the additional interest
acquired by the Group of HK$8,417,000 was credited
to equity as capital reserve during the year ended March
31, 2012.

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

(i)

(iii)

(iv)

—E——F+-AFR+AA A%
EHEAPE-RAB AR ZIETR
BRI LEEHZE NAENIE
REREARKE7,000,0007T (4
8,537,000/ T) W HE A< 5= [ FfT /28
NEIFEEFRIR20%.2 A = © 3%
WEEREE—_E——F=A=1
—HIEFEARRER MEXHRE
AL EATREEIMELS REE
2 EF83,438,0008 TREE-Z
——F=A=F+—RHLEFENUER
BRI o

RBE-_ZT——F=A=+—H
LFEE AEREFE KK B
NElZ IR RET Y B B
FOANRERNERSREBARE
2,500,0007T (#13,049,000/%7T)
Uit B 222 B B B A BRI R IR IR
FARRQR (LRYIFH]) 5%2
Bt - 2R BEREE-T—
—FZ A=+ —HILEFERTK:
i B X R B AR E Ak i 5
SNEZS BRI E 2 Z£%8611,00078 7T
REE—Z——F=A=+—H1
FEABRNREER SR

REZE—Z——F=A=+—H
LHFE ANEBHEPER—KHEQ
RAIZ IR AR BT B E ik
NABERIEBESREARE
32,000,0007T (#740,260,0007%
7T) W EE AN E B A R &Rl
TR BRAR ([T#+TH])

A9% 2 R A R - R ——F=
B=+—H ZBEXZEETK"
MmER{ES8,095 0008 L&
ZIEN R R H A S BRIE A 1
RAER_ZE—F=ZA=1+—HIkK
BB IRV IR RE RS 2 A (BHEER3) ©

ZREEREE-_T——F=A
=t+—HLEFEATK  mMEX
RREEAR S EATIREE B IMER
B8R M (B 2 %= 588,417,000 ;T A
2 E——F=ZA=+—HIt
FENERNREET AR -



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

(i)

(iif)

During the year ended March 31, 2010, the Group
entered into a sale and purchase agreement with the non-
controlling interests of a subsidiary in the PRC in respect
of the acquisition of 12.5% equity interest in the subsidiary
of the Group, Zhongyou Hua Dian for a consideration of
RMB82,642,000 (approximately HK$94,991,000). The
consideration had been paid before March 31, 2010.
The transaction had not been completed as at March
31, 2010, and the consideration paid was recognised
as commitment to acquire a non-controlling interest as
at March 31, 2010.

The acquisition was completed during the year ended
March 31, 2011. The difference between the consideration
paid and the carrying amount of the additional interest
acquired by the Group of HK$53,083,000 was debited
10 equity as capital reserve during the year ended March
31, 2011,

On June 21, 2010, the Group injected RMB100,000,000
(approximately HK$114,942,000) into {EAHT R  H
MRERERAR (EARE), as a result of the capital
injection, the Group's effective interest in £AHT was
increased from 42% to 84.7%. On the same day, the
Group acquired 13.3% additional interest in fEAHT
for a consideration of RMB20,000,000 (approximately
HK$22,988,000). The difference between the capital
injection amount, consideration paid and the carrying
amount of the additional interest effectively hold by the
Group of HK$7,808,000 was credited to equity as capital
reserve during the year ended March 31, 2011.

During the year ended March 31, 2011, Zhongyu Gas and
the non-controlling interest of Luohe Zhongyu Gas Co. Ltd.
("Luohe Zhongyu”) entered into an agreement, pursuant to
which, the non-controlling shareholder withdrew its portion
of registered capital and the return of registered capital was
satisfied by property, plant and equipment and prepaid
lease payment with carrying amount of HK$816,000 and
HK$5,354,000, respectively held by Luohe Zhongyu,
which were approximately to their fair value. Thereafter,
the Group's effective interest in Luohe Zhongyu increased
from 40.5% to 43.5%. The transaction was accounted for
as an equity transaction and the increase in the Group'’s
share of net assets of HK$1,764,000 was credited to
equity as capital reserve.

(i)

(i)

REE=T—TF=A=+—HI
FE AEERFTE-KKBAR
ZIEERB R BB AR
BARIZREARKES2,642,0007T

(4994,991,000/87T) WEEARE
EKI B AR HEE12.5%2 A
- ZREOR-E—TE=F
=T AN - RZE—TF=
A=+—B ZBRBHERTK"
EYNRER-_Z—ZTF=-A=1
—BRER W E I iR a2

o

ZEWENRE—T——F=F=
+—HIEFERRK B HRER
NEBATKBREIMERREEZ
ZF53,083,0008 TREE-Z
——FE=Z =+ —HILFENER
EERERSR -

RZE—ZFTFA=-+—8"
NEBEERG PR TRR
BEAR AR ([EARE]) F
EAER®100,000,0007T (49
114,942,000 7T) < ;x&1%
REBREARTZEBEZRA
42% EAE84.7% - REBR At
Bz R B AREK20,000,0007T (
4922,988,000/8 7T) U B 1 ARHT
13.3% BN ER T E SR BX
MRESERNEEERISEEIME
#HERME{E 2 Z=%87,808,000/8 TR
BE—_ZT——F=A=1+—HItF
EABE AR AR

REZ2-Z—F=A=1+—HIt
FE PR EZ R RE
FRAF (DRAFIR] ) 2 IR
AT e R UL - FEVRAR AR R
SHEFFMEARE D mREFHRE
RARZANFRFEEREED
/A816,000/8 7T 5,354,000/ 7T
2 BELRERENEe S
T BREREEHEATERE &
% REERRAPHZ BEE
F40.5%8BMEA3.5% ZIBR5)
ABRARZ S AR - AL R EEF
BE 21,764,000 T IAE AR
EERT AR -
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

On June 11, 2011, a subsidiary of the Group entered into RZE——F R A+—HB T~&EE—

an acquisition agreement with an independent third party, WEARE— B E=FFIL— 7
pursuant to which the Group acquired 90% equity interest of W BUAEEIRREBEARE
EHEHER at a consideration of RMB65,700,000 (approximately 65,700,0007T (4380,123,00057T) Uk B8

HK$80,123,000). The acquisition was completed on June 30, L iﬁﬁﬁQO%ZHﬁﬁ%éo S TE I B A
2011, on that date the control In E#EEEIR was passed to the —FRA=THEZR RER - EEELE
Group. EZEAETR is principally engaged in trading of LPG. /J?ZT‘ HlEEREAREE  EEgREE

HREEERCOARES-
Consideration transferred BEEAE
HK$'000
FET
Cash He 80,123

AEBERKBRERZEERARE

Assets and liabilities at the date of acquisition recognised by
the Group:

Acquiree’s
carrying amount and
provisional fair value

before combination

WWEAREHA 2

REEREEATHE

HK$'000

FET

Property, plant and equipment Y - BE REE 14,965
Prepaid lease payments A ERIE 21,336
Inventories FE 1,994
Trade and other receivables E 5 FE MR 51 M E A FE MU BR TE 8,785
Bank balances and cash IRITEBR RS 8,999
Trade and other payables B RN RR R H A E R BRIR (15,164)
Taxation I8 (26)
40,889

Non-controlling interests FEIE AR M (4,089)
Goodwil B 43,323
80,123

The initial accounting for the above acquisition has been

determined provisionally, awaiting the receipt of professional
valuation in relation to property, plant and equipment and prepaid

lease payments.

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

AW BEBEZNS A RENDY
EDMAGERREEDE  BE R
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For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

The fair value as well as the gross contractual amounts of the
trade and other receivables acquired amounted to HK$8,721,000
at the date of acquisition. The best estimate at acquisition date of
the contractual cash flows not expected to be collected is nil.

Goodwill arising on acquisition

Consideration D ERE
transferred

Plus: non-controlling interests
(10% share of net assets
in LEEAEJR and non-controlling
interests in the subsidiaries of
EELR)

Less: provisional fair value of
identifiable net assets acquired

FEEZ10%)

ApEmEL 2BmE

Goodwill arising on acquisition

The goodwill arising on the acquisition of EZE4ER is attributed
to the anticipated profitability of its LPG business.

None of the goodwill arising on this acquisition is expected to
be deductible for tax purposes.

Net cash outflow arising on acquisition

P s 2 IRITHE R IR &
Ptz HERE

Bank balances and cash acquired
Cash consideration paid

o Eme s (B EREIR K B R
IRM B A B2 SRR R

RUEER - fTkEZ B ZRKRER K
HuEREBz AFENAOBEES
8,721,000/ 7T o RIS H ¥ TE A&
EWREIE KRR HERT AT -

B ig i EL 2 B
HK$'000

TET

80,123

4,089

W R BAF AR B AT E

(40,889)

43,323

RpEEERRMELEZEEDEAR
HR(cBBRES 2 RHAFIES -

BHYEAZAKEMELE ZHEA
HURARIR °

AW B ELZRERHFE
HK$000
TET

(8,999
80,123

71,124
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For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Impact of acquisition on the results of the
Group

Included in the profit for the year is HK$7,588,000 attributable
0

to the additional business generated by EZEEJR. Revenue for
the year includes HK$241,768,000.

If the above acquisition during the year ended March 31, 2012
had been completed on April 1, 2011, total group revenue and
profit for the year would have been HK$19,019,438,000 and
HKS$1,144,001,000 respectively. The pro forma information is
for illustrative purposes only and is not necessarily an indication
of revenue and results of the operations of the Group that
actually would have been achieved had above acquisition been
completed on April 1, 2011, nor is it intended to be projection
of future results.

(i)  On March 24, 2009, a subsidiary of the Group entered
into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 90% equity
interest of 2R& %18 at a consideration of RMB24,000,000
(approximately HK$27,586,000). The acquisition was
completed on July 13, 2010, on which date the control
in REE was passed to the Group. RE®IE is
principally engaged in natural gas business.

Consideration transferred

Cash e

CHINA GAS HOLDINGS LIMITED A BIA FIE R A BR A7)

WiBH X EBREAZ &

FRNHEFBERBREERREEZ
FAINEFS 27,588,000 7T © F AN
BIE241,768,0005 7T ©

WEARAEBEE T ——F=A=+—
HIEFEZHRBEEHER - ——
FMA—HZEK ' TAZEBMAR
5t M #5 9 Bll £19,019,438,0007% JT
}1,144,001,000% Tt » 18 & & K&
M - BR M AN DI EEEY
ER-_T——FMNA—BERELAE
EERERS RS R EEEE 2 IE
1 T EHERRREE 2 TR -

(i) MZZTEhFF=A=+mWMAH -
REE-RWBRARMEBLE=
AR — BB E - Bt -
5= B Uk B Ak B 1E 2 Q0% A% A
= R{E A ARE24,000,0007T
(#927,586,000/7T) - ZWHEE
RNZE—ZEFLA+=ARET
B HIEEE T AEE AT
Ko REWBEEENERARE
ﬁ% °

cERERE
HK$'000
TAT
27,586



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

(i)

(Continued)
Consideration transferred (Continued)

Assets and liabilities at the date of acquisition recognised
by the Group:

Property, plant and equipment  #% - &= N &

Inventories FE

Other intangible assets Hihmp&E

Trade and other receivables 2 5 FEUBR U HoAth FE U BR 18
Bank balances and cash IRITHEB LIRS

Trade and other payables Z Z R R H M AR TE
Deferred taxation IEAERIE

Non-controlling interests FEFRRR AR

Goodwil BES

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$5,202,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash flows
not expected to be collected is nil.

(i) &
cERERNE®)
AEBNKBABRAZEER
{I .

5

Acquiree’s Prior year
carrying adjustments

amount and upon
provisional fair completion Adjusted
value before of initial fair
combination accounting value
wWEE R ﬁfiff—f“ﬁ"
REBta NrREs
ZIRHEER Eii*ﬁkﬂv oA
EEATE A AFE
HK$'000 HK$'000 HK$'000
FAT it Fit
4,875 - 4,875
35 - 35
- 20,014 20,014
5202 - 5202
283 - 283
(2,032) - (2,032)
- (5,004) (5,004)
8,363 15,010 23,373
(2,338)
6,551
27,586

RUHER - IR 2 B 5 AR
RREMEWEEZ A FERE
2 485 & $£5,202,00008 7T ¢ A
YWig B EMERREE MRS
M BE-EFTRT -
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For the year ended March 31, 2012 B Z —F—_—F=A=1+—HIFE

(i) (Continued)
Goodwill arising on acquisition

Consideration transferred BEERE

Plus: non-controlling interests
(10% share of net assets
in RE%1E)

Less: fair value of identifiable
net assets acquired

R mEL < BE

Goodwill arising on acquisition

The goodwill arising on the acquisition of 2RE 5 1E was
attributed to the anticipated profitability of its natural gas
business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

Cash consideration ReRE
Bank balances and cash acquired FrUHE 2 SRITHEH RIS

Impact of acquisition on the results of the
Group

Included in the profit for the year was HK$926,000
attributable to the additional business generated by k&
#1E. Revenue for the year included HK$4,101,000.

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

B TR R B AHE E 2 A FHE

(%)

RWEmEE 2EHE
HK$'000

TET

27,586

o FEERES (REFEFEEZ10%)

2,338

(23,373)

6,651

RWERESTEMEL ZHET)
ERNERARES 2 BB 6L
# o

BT ERZARBEMELZE
BRI IA

HEEmEL 2R SR F
2

HK$'000
TAT

27,686
(283)

27,303

BB AREXRE 2 ZE

FREHNBERBRRETEE
2 BEINE TS 2.926,00078 T °
FRUZEBFE4S, 101,000 7T °



For the year ended March 31, 2012 2 —ZFE——F=H=+—HIFE

(ii)  On March 24, 2009, a subsidiary of the Group entered
into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 90% equity
interest of EABAEHEMRERAR (‘BEwE")
at a consideration of RMB10,000,000 (approximately
HK$11,494,000). The acquisition was completed on May
11, 2010, on which date the control in B & 1E was
passed to the Group. B &% E is principally engaged in
natural gas business.

Consideration transferred

Cash BHe

Assets and liabilities at the date of acquisition recognised
by the Group:

Property, plant and equipment Y - BE RERE
Other intangible assets Hihm&E
Trade and other receivables B oS R
H e R IE
Bank balances and cash IRITHEBR LIRS
Trade and other payables S NE S 9
H e ERIA
Deferred taxation IEEFIR
Non-controlling FEIERR M
interests
Goodwill B

(ii)

R-ZZEZAF=ZA_+WMAH -
REB-FRHBRARIEBYE=
FERIS W B - B - AEE
=R E AR E10,000,0007T (4
11,494,000 L) NEBETE &
FERRERAR(EETE])
Q0% 2 AKER - ZBWHED R
—E-ZTFERAA+—HEK - R
BEH BewEzEfREEE T
AEE - BEHEEIENRERA

cERENE
HK$000
TAT
11,494

KEBRKBERRR s EERS

& :

Acquiree’s Prior year
carrying adjustments

amount and upon
provisional fair completion Adjusted
value before of initial fair
combination accounting value
WBES

REpiz  BEFER
BEEREE DREHESE
AVE RRBZEE CHEATE

HK$'000 HK$'000 HK$'000
FHET FHT FHET
2,502 - 2,502
- 1,610 1,610
9,693 - 9,693
4 - 4
(2,088) - (2,088)
- (402) (402)
10,111 1,208 11,319
(1,132)

1,307

11,494

B35 3% %5 FINANCIAL REPORT 2012



For the year ended March 31, 2012 2 —ZFE——F=HA=+—HIFE

(i) (Continued) (i) (%)
The fair value as well as the gross contractual amounts RUER - FTREZE 5EIE
of the trade and other receivables acquired amounted AR EMEWERIE AFERE
to HK$9,693,000 at the date of acquisition. The best #) 48 %8 & 39,693,000/ T ° 7
estimate at acquisition date of the contractual cash flows W BE B EFEER AN B & IR S
not expected to be collected is nil. M2 REBTAT -
Goodwill arising on acquisition ARBEMEECEHE
HK$'000
FET
Consideration transferred BEERE 11,494
Plus: non-controlling interests o EERES(BEFEFEELZ10%)
(10% share of net assets
in B&FHE) 1,132
Less: fair value of identifiable W FTREE R R FEE 2 ATE
net assets acquired (11,319)
Goodwil arising on acquisition EEEmMEE 22 1,307
The goodwill arising on the acquisition of & & 1E was AWEEEeHmEMEEZEET
attributed to the anticipated profitability of its natural gas EREXARER 2 BRE TR
business. 7o
None of the goodwill arising on this acquisition was TEEA A ZIBWEmMEE 2
expected to be deductible for tax purposes. SR FIE o
Net cash outflow arising on acquisition EyiEmEELE 2REeEREF
L
HK$'000
FET
Cash consideration ReaRE 11,494
Bank balances and cash acquired Frikis 2 R1TER RIE S (4)
11,490
Impact of acquisition on the results of the WEHAEEXETE
Group
Included in the profit for the year was HK$165,000 FREMEEGERAGTIEE
attributable to the additional business generated by & & H 2 BEINE TS 2165,000 TT °
#1E. Revenue for the year included HK$1,184,000. FRUWZEBIET, 184,000 7T ©
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For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

(iii) On June 18, 2010, a subsidiary of the Group entered into

an acquisition agreement with an independent third party,
pursuant to which the Group acquired 100% equity interest
of BAE MBI AR AT ("BAF KL’ at a consideration
of RMB6,780,000 (approximately HK$7,793,000). The
acquisition was completed on June 25, 2010, on which

date the control in FEZAAHA was passed to the Group.
EHAHRR is principally engaged in LPG business.

Consideration transferred

Cash Be

Assets and liabilities at the date of acquisition recognised

by the Group:

Property, plant and equipment
Inventories

Trade and other receivables
Bank balances and cash
Trade and other payables

Goodwiill

WE - BEMERE

LEa

B 5 A AR S E At R UL BRI
RITEBREA S
BRI R E A BRIR

[

i

(iii)

RZE—ZFFXA+NH K
EB—ZXWEBRAREBYE=F
AR B A& E
=R E AR ®6,780,0007T( 4
7,793,000/ 7T ) Y g B A E R
{EBRRR(EHAF]) 100%
RS - ZBWEER =T
—ZTFEXNAZFTRATK - BE
B EAPRZEEIRER T A
SEEH - FAPREENZRIEA
SRR o

CEENAE
HK$'000
FET
7,793
AEBRBEARRAZEERAE
Acquiree’s
carrying

amount and

fair value before
combination

W EE T
Rebtaiz
REERAFE
HK$'000

FET

45
796
173
270

(135)

1,149
6,644

7,793
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(iii) (Continued)
The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted to
HK$173,000 at the date of acquisition. The best estimate
at acquisition date of the contractual cash flows not
expected to be collected is nil.

Goodwill arising on acquisition

Consideration transferred
Less: fair value of identifiable

EEEAE

net assets acquired

AEEmMEL 2BmE

Goodwill arising on acquisition

The goodwill arising on the acquisition of &R KR was
attributed to the anticipated profitability of its natural gas
business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

Ptz B eRE

Cash consideration paid
Bank and cash balances acquired

Impact of acquisition on the results of the
Group

Included in the profit for the year was HK$717,000
attributable to the additional business generated by & #

CHINA GAS HOLDINGS LIMITED A BIA FIE R A BR A7)

P 2 RITAEB RIS

(iii)

o PTURE R BRFEE 2 AFE

(%)

RUEER - PR 2 B 5 IR
REEMERIEEZ A ERE
W HEEEA H£173,0008 7T c AU
BRYEREZIREAEORER
ZEREGET AT -

REmEE zEE
HK$'000

TET

7,793

(1,149)

6,644

RSB EAFRMES 2 EET)
ERNERAREB 2 BB RE
H o

EHYERZARBEMELZE
BRI A

AlEmEE2REREF
2

HK$'000
TAT

7,793
(270)

7,623

WBHAEEXECTE

FREMNPEERBREAF
WREE & 2 BN TS 2 717,000/
JC ° F AU B IEA1,534,00078
7T|:o
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(iv) On January 17, 2010, a wholly-owned subsidiary of the

Company proposed to the board of directors of Zhongyu
Gas that it intends to make a voluntary conditional cash
and securities exchange offer (“Offers”) (i) to acquire
all of the issued shares in the capital of Zhongyu Gas
(“Share Offer"); (i) for the acquisition of all the Remaining
Zhongyu Gas Bonds (“Convertible Bond Offer”); and (iii)
for the cancellation of all the outstanding share options
of Zhongyu Gas (“Zhongyu Gas Share Options”) ("Option
Offer”).

The Offers were closed on August 6, 2010, valid
acceptances of (i) the Share Offer have been received
in respect of 1,111,984,142 Zhongyu Gas's shares
(representing approximately 56.33% of the issued share
capital of Zhongyu Gas as at August 6, 2010); and (i) the
Option Offer have been received in respect of Zhongyu
Gas Share Options to subscribe for 140,712,000 Zhongyu
Gas Shares (representing approximately 98.60% of all
outstanding Zhongyu Gas Share Options as at August 6,
2010). No acceptance for the Convertible Bond Offer has
been received as at the close of the Offers. The transaction
was completed on August 6, 2010 with total consideration
of HK$896,184,000. Zhongyu Gas is principally engaged
in sales of piped gas, natural gas from CNG filling stations
for vehicles and bottled LPG as well as the development
and construction of gas pipeline network.

Consideration transferred

Cash consideration
paid by the Group
Shares issued (note)

Total consideration BRE

AEENRENRE

2T (FRE)

(iv)

RZFE-FTF—-H+L£RH K
RA—REEME AR MR IBR
RZEFEERE RTIEAERY
BERERNTRERIFFIHEL
(TE4]) - PAG)IKREE KR R
Aoz 2EE BTN ([BRHE
#1) ¢ (DB 2 B R BR Th IR SR
B PHRERESFEL ) ¢+ K(ii)
AESHPT A RTTIE R AR R R B
(MhmmmiEse]) ([RBEER
#1) -

SR _TE—TFNARER
1E o (VBEHP AR RSR1,111,934,142
BEDUEPBRRRR ZF —
TFENAANBEBEITERAY
56.838%) I 2 B 240 5 K(i)
Bt 2R B 140,712,0008% 1 48 KK 5|,
Bh(ER—_E—ZFF)\AH
FTARITEFRBRRERED
08.60%) 2 H ¥4 K B AR 4 T 42
HZEREEHNEESENE
Mo MEAKRIEER - ATRERES
ENWARESFEN - ZIBEXHR
—T-TF)\ARETEK  BR
{& 5896,184,000/8 7t /1 #4 1A
RESHBHETEMRR - KB
BRERARTEMRILZ KRR,
MEEREAEHE  UWRREE
MR R -

cEREAE
HK$'000
TAT
201,499
694,685
896,184
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(iv) (Continued) (iv) (%)

Note: As part of the consideration for the acquisition of MHeE: AR E R DR 21T
Zhongyu Gas, 175,552,000 ordinary shares of the 176,552,000/% & iz @ &
Company with par value of HK$0.01 each were 0.01BILZARNE LB -
issued as consideration shares. The fair value of such ERREBHRHRRRREZ—
consideration shares, determined using the published o ZEREROZA
market closing price at the date of completion of the FETERKETKE B
acquisition, amounted to HK$694,685,000. Z2AMmBEmEEE &%

694,685,000/ 7T °

Acquisition-related costs amounting to HK$20,884,000 HWEEBREBRHAHR

have been excluded from the cost of acquisition and have 20,884,000/ 7T + B UK EERK A

been recognised as an expense in the period, within the AR - WRGRE 2 EBRARE

“administrative expenses’ line item in the consolidated FITBAS ] —BEREREBRR

statement of comprehensive income. X -

CHINA GAS HOLDINGS LIMITED A BIA FIE R A BR A7)



(iv) (Continued)

For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Assets and liabilities at the date of acquisition recognised

by the Group:

Investment properties
Property, plant and equipment
Prepaid lease payments
Available-for-sale investments
Other intangible assets

Deposits for acquisition of property,

plant and equipment
Inventories
Trade and other receivables
Amounts due from customers
for contract work
Pledged bank deposits
Bank balances and cash
Trade and other payables
Amounts due to customers
for contract work
Taxation
Bank and other borrowings
Convertible bonds (note 39)
Derivatives embedded in
convertible bonds
Deferred tax liabilities

Non-controlling interests
Goodwill

REME

E VN

TR EE R

AHHERE

Hib B\ EE

W% - BERkRBzRE

FE
B SRR R E A FE UL BRIR
Y EFZA M TRNIA

EHEIRIRITIF K

RITHEB MRS

B I RNRSR R E M E R BRIR
ENEPZAHITRNIA

A

RITREMEE

A RE S (HTRE39)
AHBRER 2 HEITETA

ERERARE

SR
T

(%)
AEERKBARRAZEESRR
& :

Acquiree’s
carrying
amount and
provisional fair
value before
combination
W F R
EOtATZ REE
REEAFE
HK$'000
FAT

5,618
919,293
61,151
2,870
149,634

45,467
59,648
178,122

15,644
23,179
488,438
(400,013)

(19,230)
(13,574)
(652,625)
(118,483)

(23,348)
(12,238)

709,453
(371,287)
558,018

896,184
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(43.67% share of net assets
in Zhongyu Gas and
non-controlling interests
in the subsidiaries of
Zhongyu Gas)

Less: provisional fair value of
identifiable net assets
acquired

Goodwill arising on acquisition

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

B BRI AR EE Y

R mEL < BE

(iv) (Continued) (iv) (&)
During the year ended March 31, 2011, the acquisition of BHE—_T——F=—A=+—HL
Zhongyu Gas had been determined provisionally. During FE - PARMRZWEEEEE
the year ended March 31, 2012, before the completion of FeHz2—_T——F=A=+—
initial accounting, Zhongyu Gas ceased to be a subsidiary AIEFE - REXVIZ 2RI
of the Group and become an associate as a result of the Bl AR RETROES
share placing by Zhongyu Gas which has been completed (ZEEER=_ZE——FWMAT+
on April 18, 2011. Details are set out in note 44. NBZTK)  PHRETERAR
SEWB AR AR E AT
FEIEHE AT FE44 -
The fair value as well as the gross contractual amounts PUREEE - FTEE 2 & 5 EIER
of the trade and other receivables and amounts due REEMERERIE R ERE S 2
from customers for contract work acquired amounted to EHIREFEBZAFERELLE
HK$178,122,000 and HK$15,644,000 respectively at o RlE £ 5178,122,0000 7T
the date of acquisition. The best estimate at acquisition 115,644,000 7T © FAUHEE B ¥
date of the contractual cash flows not expected to be TR AU B & HIR R 2 E
collected is nil. HETRT -
Goodwill arising on acquisition HYEEmEE 2 e
HK$'000
FHET
Consideration transferred EEENAE 896,184
Plus: non-controlling interests o SRR S (P RIRRUFEEZ43.67% %

PRI R B AR 2 SRR )

371,287

AT

(709,453)

568,018
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42. Acquisition of Businesses (Continued) 42, WIBEK(E)
(B) Acquisition of businesses through purchase of (B) R=E——FFEBWEHE QT
subsidiaries in 2011 (Continued) W (&)
(iv) (Continued) (iv) (%)
The goodwill arising on the acquisition of Zhongyu Gas AW R RRARMEEZEET
was attributed to the anticipated profitability of its natural HERNEXRAREBMEEBRFHR
gas business and exploration and development of coalbed FEE 7 FBEARFIEE S
methane.
None of the goodwill arising on this acquisition was TEEI AR IEWEmEE 2
expected to be deductible for tax purposes. BaHRFIE -
Net cash inflow arising on acquisition HANEmMELEZRERANF
%
HK$'000
FAET
Bank balances and cash acquired FrUiE 2 IRIT 4R IR & 488,438
Cash consideration ReERE (201,499
286,939
Impact of acquisition on the results of the WEHAEBXEETE
Group
Included in the profit for the year was HK$64,420,000 FRAENEEEBR T8
attributable to the additional business generated MR EE % BORB 2
by Zhongyu Gas. Revenue for the year included 64,420,000/ 7 °7¢W”&ﬁﬁ@%
HK$1,035,998,000. 1,086,998,000/87T °
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(v) On March 29, 2010, a subsidiary of the Group entered
into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100% equity
interest of IR AR TARERER A (RRAMR
") at a consideration of RMB28,728,000 (approximately
HK$33,020,000). The acquisition was completed on
September 28, 2010, on which date the control in SR & 5
BRE was passed to the Group. IREK FIRE is principally
engaged in natural gas business.

Consideration transferred

Cash BHe

Assets and liabilities at the date of acquisition recognised
by the Group:

R-ZE—ZFTF=ZA=+hB"
AREB-—ZRHBARIEBEFE=
FRIS WS - Bt A%EE
BARE A R¥28,7280007( 49
33,020,000%8 7T ) W B sk IR 7
MMM RERERAG([ERR
FRRE 1) 100% 2 B% A 7
BUREER-_Z—ZTFNLA-F
NEFZK - REH @ RRAMREK
ZIERIEER T ALE - RRA

(v)

N
s o
e

cEREAE
HK$'000
TET

33,020

AEERKERRAZAERR
f& :
Acquiree’s Prior year
carrying adjustments

Property, plant and equipment
Other intangible assets

Trade and other receivables
Bank balances and cash
Trade and other payables
Deferred tax liabilities

Goodwiill

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

amount and upon
provisional fair completion Adjusted
value before of initial fair
combination accounting value

W B A BEFE

REBtATZ R

IREEREE S RE
AFE THHZAE KRBATE
HK$'000 HK$'000 HK$'000
FAT FAT FAT
M - BB KRE 36,236 - 36,236
HimpEE - 8,793 8,793
B 5 FE U R 3R e B Ath B W AR TE 5,384 - 5,384
IRITHEER IR ® 472 - 472
E 5 e AR % EoAth JE AR 1B (19,875) - (19,875)
BRIETRIERE - (2,198) (2,198)
22,217 6,595 28,812
Bk 4,208
33,020
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(v) (Continued) (v)
Consideration transferred (Continued)
The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$5,384,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash flows
not expected to be collected is nil.

Goodwill arising on acquisition

Consideration transferred BEERE
Less: fair value of identifiable B TSR BB FEEC AT E
net assets acquired

Goodwill arising on acquisition EEmMEE 22

The goodwill arising on the acquisition of 3R K FEAE was
attributed to the anticipated profitability of its natural gas
business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

Cash consideration ReRE
Bank balances and cash acquired Pk s 2 iRTTHEBR RIE

Impact of acquisition on the results of the
Group

Included in the profit for the year was HK$2,234,000
attributable to the additional business generated by 5RZ
FIRR. Revenue for the year included HK$12,268,000.

(%)

2EBERE@E)

RUEER - FriiE 2 B 5 IR
REEMEWEERE 2 A FERE
4] 48 %8 & $£5,384,000% 7T ° B
U HE B ¥ BRI Bl & A3 &
M2 REBTAT -

RWEmEE 2EHE

HK$'000
TAET

33,020

(28,812)

4,208

RWBERRAMAMEL 2 B2
DERERARER < BHAF

4k,
Be ©

TEHAY AR E T A A 2 7
BRI IA

HWEmELE cRERLEF
2
HK$'000
TET

33,020
472)

32,548
WEEAEBEE o FE
FREHNEIEZBRERAME
BE A 2 FINE T 22,234,000/

7T o F R E B 512,268,000/
I o
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(vi) On November 25, 2010, a subsidiary of the Group entered

into an acquisition agreement with an independent third
party, pursuant to which the Group acquired 100% equity
interest of (FEHPRMTMRERBR QT (EEFR)
at a consideration of RMB31,780,000 (approximately
HK$36,529,000). The acquisition was completed on
February 12, 2011, on which date the control in {52
X was passed to the Group. 152/ # is principally
engaged in natural gas business.

(vij R=ZF—ZF+—A=+HA "

AREB-—ZRWBARIEBETFE=
AR ERE - B A& E
BARE A RS1,780,0007T( 49
36,529,000/ 7T ) W BB {5 & 1%
BhRRERBRAB({FE

BR1) 100%2 B AN HE 7 o RZIE IR
BERZZE—F-A+=ZHR
B o RE B - EL Rz iR

BRTAKE - FEHREER

Consideration transferred SEERE
HK$'000
FET
Cash B 36,529

Assets and liabilities at the date of acquisition recognised AEFNKEAWRRZEER]A
by the Group: f& :

Acquiree’s Prior year
carrying adjustments

amount and upon
provisional fair completion Adjusted
value before of initial fair
combination accounting value
wWES

Reptar BEFER
ZIREER NBREHRE
EEQNTE TREZAE SHEATYE

HK$'000 HK$'000 HK$'000

T FH&T TFH&T

Property, plant and equipment W - BE REE 28,843 - 28,843
Prepaid lease payments FENHEERE 873 - 873
Other intangible assets HEMEmpEE - 12,116 12,116
Inventories FE 314 - 314
Trade and other receivables E 5 iR 3R & A FE U BR T8 1,311 - 1,311
Bank balances and cash RITHEBRNIRS 515 - 515
Trade and other payables B SRR R EH A E T BRIE (2,126) - (2,126)
Bank borrowings RITEE (6,322) - (6,322)
Deferred tax liabilities EEIBEAE - (3,029) (3,029)
23,408 9,087 32,495

Goodwill BES 4,034
36,529

CHINA GAS HOLDINGS LIMITED A BIA &R A PR A7)
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(vi) (Continued)
Consideration transferred (Continued)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$1,311,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash flows
not expected to be collected is nil.

Goodwill arising on acquisition

Consideration transferred EEERE
Less: fair value of identifiable

net assets acquired

A EmES 2BmE

Goodwill arising on acquisition

The goodwill arising on the acquisition of 152 F ¥k was
attributed to the anticipated profitability of its natural gas
business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Net cash outflow arising on acquisition

RefE

Cash consideration
Bank balances and cash acquired

Impact of acquisition on the results of the
Group

Included in the profit for the year was HK$86,000
attributable to the additional business generated by 152
R, Revenue for the year included HK$524,000.

FTUE 2 IRITRER IR

(vi)

o PrUEERI BRI FEE 2 AFE

(%)

EEERE@E)

RUEER - FriiE 2 8 5 IR
REEMEWEERE 2 A FERE
#4858 4 1,311,000 7T » B
U HE B ¥ 78 BRI Bl & 43R &
M2 REBTAT -

HEmEE z2EHE
HK$'000
TAET

36,529

(32,495)

4,034

RWBEEEPMMELZHET)
ERERARER 2 EHREFIGE
H o

TEHAY A BB T A 4 2 7
EE AL IA

HWEmMEEZ2REREF
%5

~

HK$'000
TET

36,529
(515)

36,014
BB AREREZE
FRENEERBREETME

A ZREINETE 286,000/ 7T © F
MR B 5524,0008 7T °
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If the above acquisitions during the year ended March 31, 2011
had been completed on April 1, 2010, total group revenue and
profit for the year would have been HK$16,192,370,000 and
HK$791,473,000 respectively. The pro forma information is for
illustrative purposes only and is not necessarily an indication
of revenue and results of the operations of the Group that
actually would have been achieved had above acquisitions been
completed on April 1, 2010, nor is it intended to be projection
of future results.

Pursuant to an ordinary resolution passed in the shareholders’
meeting of EEHREERIZERABR AR (“L/EHH") held on
November 25, 2011, the Group entered into a share transfer
agreement with a PRC third party, to dispose of the entire equity
interest held by the Group in f8M A JHIG R BR AR
IS at a consideration of RMB2,000,000 (approximately
HK$2,439,000). The disposal was completed on December 8,
2011. The net assets of F/H# Y at the date of disposal were
as follows:

NET ASSETS OF Hii5 )
DISPOSED OF

Property, plant and equipment

Prepaid lease payment

Inventories

Trade and other receivables

Trade and other payables

Non-controlling interests
Gain on disposal

SATISFIED BY:
Cash consideration received
by the Group

NET CASH INFLOW ARISING
ON DISPOSAL
Cash consideration received

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

CHEFRIELZFEE

YE N G
ENEERIA

FE

B 5 R AR R H A FE UL BR IR
B HRMNERR R E RN IRE

FEFER R R
&Y

XA
AEBCKRERE

HHEMEEZRERARE

BEWHRERE

WEREE —TE——F=Zf=+—
BIEFEZRBEEHYER-_Z—F
FMA—BEK FAZEERBE KT
N F #5 9 Bll A16,192,370,0007%8 7T
K& 791,473,00078 7T - BEEEFHEMRH
B BAMAMEDMKWESBEYHER
—E-ZTHEPNA-—HERAEEER
RIS IRE R EEEEZEIZ T
TRERARREE 2T -

RIE EERheeRIERER 2R £
HREDR T ——F+—A=+H
HERZRESZ LBRAZ TRRE
BOAEEEFARE=HFIL MK
mEE R - UREARK2,000,000
TC(#)2,439,000/8 7T ) tH & AN E [ A%
BN REGRRBR AT G
Rz 2ERAREZ - ZEHEER
—T——F+-ANBEK - REE
HES ARG FEENT ¢

HK$'000
TAT

2,604
1,082
735
370
(3,731)

1,010
(6006)
2,035

2,439

2,439

2,439
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Pursuant to ordinary resolution passed in the shareholders’
meeting of SBHEREFMIRREREGR AT (‘SHFERET L)
held on August 9, 2010, the Group applied to dissolve S8#E7
FEARBR. The dissolution was completed on September 7, 2010
and there was no gain or loss arising from the dissolution of the

RESBERBEPRRRERERAR
ISBERERTRDR_F—-FF\A
NEBRZERREE BB Z &R
FERCASHOHEHASERER
KR BEATHEER-_FT—FTFALAL

subsidiary. Bem  BBZNBARYTEELER
& °
HK$'000
FAET
NET ASSETS OF SUBSIDIARY ERBNBATZFEE
DISSOLVED
Property, plant and equipment W - BENREE 1,362
Bank balances and cash IRITHEB LIRS 15,878
17,240
Non-controlling interests AR M (3,448)
Refund of capital upon the dissolution AR AR U] 2 B AR 13,792
SATISFIED BY: THER
Cash received by the Group REEEYIRS 18,792
NET CASH OUTFLOW ARISING EMAmEEZRER L FE
ON DISSOLUTION
Cash received by the Group AEBEEYIR S 13,792
Bank balances disposed of Fr & 2 R1T4 (15,878)
(2,086)

On April 8, 2011, Zhongyu Gas entered into a placing agreement with
the placing agent, pursuant to which the placing agent agreed to place
up to 394,000,000 new shares of Zhongyu Gas at a price of HK$0.41
per placing share and the placing was completed on April 18, 2011,
As a result of the placing, the Group’s effective interest in Zhongyu Gas
was reduced from approximately 56.33% to approximately 46.96%.
The Group is no longer in a position to exercise control and instead has
significant influence over Zhongyu Gas. The fair value of the Group’s
interest in Zhongyu Gas of HK$867,309,000 as at April 18, 2011,
determined based on quoted market price of Zhongyu Gas at the same
date, has been regarded as cost of the interest in associate from the
date on which the Group ceased to have control, and incorporated
in the consolidated financial statements using the equity method of
accounting. The net assets of Zhongyu Gas at the date of disposal
were as follows:

RZZ——FWANE PR EEE
REFTLREHE  BEZBE BER
BREBENGREERHOMNBITIRERSE
394,000,000 P M R B 2R EE R
*T——EEH+AEEW L& EH AL
AR AR B B IR % 8 4956.33% 8 =
@%&%°$%@ﬂ¢%mﬁ7ﬁﬁﬁh
FIEmMEHEEEAFE R ——FNW
A+N\B  NEERTFHRRES 2 AFE
867,309,000/ LV ERF MM RN E A Z
MSMEMETE  EHEARANEE K EE
ﬂﬂ%H#%M”TZ%\mﬁ I DA R 2
FERIRE M EHRERIIE - REERA
¢mmﬂ@§§mT-
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NET ASSETS OF ZHONGYU
GAS DISPOSED OF

Investment property

Property, plant and equipment

Goodwill

Prepaid lease payments

Available-for-sale investments

Other intangible assets

Deposits for acquisition of property,
plant and equipment

Inventories

Trade and other receivables

Amounts due from customers
for contract works

Pledged bank deposits

Bank balances and cash

Trade and other payables

Amounts due to customer for contract works

Amount due to group company

Taxation payable

Bank and other borrowings

Deferred tax liabilities

Net assets disposed of

Net assets disposed of
Non-controlling interests

Interests in associate at fair
value on initial recognition

Loss on deemed disposal

NET CASH OUTFLOW ARISING
ON DISPOSAL
Bank balances and cash disposed of

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

E——FZA=1—ALEE

BHEFHRAZFEE

wEYE

ME - BE K&

s

TENHEERIE

AHHERE

HimEREE

W% - BEREEZES

FE
B R AR R E b FE UL BRIR
Y EF A M TIRNIA

BRI TR

RITHEH RIS

B 5 P BR 3 e At B A5 BR 1B
ENEFZAHIRRIE
RESEINGIE S

FETRIE

RITRHEMEE
EEFRBAE

P EFEE

ﬁﬁﬁ /?éqg
FEPEAR M 2

RS ERE 2 A HERE
N NI 2o
BROEZEE
AHEMEEZRERHFR

PrHERITEBEE S

HK$'000
TAT

6,245
1,187,993
577,947
117,362
3,026
148,106

180,874
61,771
115,497

19,165
13,979
253,781
(477,246)
(20,303)
(146,580)
(12,811)
(671,982)
(16,179)

1,340,644

(1,340,644)
413,159

(927,485)

867,309

(60,176)

253,781
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Pursuant to ordinary resolution passed in the board of directors’
meeting of It ERABMBBR A F("FEKR’) held on December
25, 2009, the Group applied to dissolve FAERAR. The dissolution
was completed on December 31, 2010 and the loss which arises on
dissolution of jointly controlled entity was HK$932,000.

BIBLERREMRER AR RERRDRN
ZEENFFT A TRERTZESE S
FEEBRTRRARR  AEEEPRER
TBMA - BATHEER T —ZF+ A
=+—A5%K - B EREGEBMES
2B BBE1E5932,000%8 7T °

HK$'000
FHET
NET ASSET OF JOINTLY EHMBARERERFEE
CONTROLLED ENTITY DISSOLVED
Property, plant and equipment Y - BE KRB 811
Bank balances and cash IRITEBR RS 18,109
18,920
Loss on dissolution AR EUES 18 (932)
Refund of capital upon the dissolution R BRI B 2 B 2R 17,988
SATISFIED BY: FHFR
Cash received by the Group AEEBUIRE 17,988
NET CASH OUTFLOW ARISING A mMELE2RERHFE
ON DISSOLUTION
Bank balances disposed of Fri & Z R1T4E 5 (18,109)
Cash received by the Group KEBEE YIRS 17,988
(121)
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At the end of the reporting period, the Group had commitments for REpE IR - NEFERERA Y EHEERZ
future minimum lease payments under non-cancellable operating THEMENERGE TR R ST mEE
leases in respect of rented premises and equipment which fall due BRAREI 72 HEBESHOT :
as follows:
2011
—T——fF
HK$'000
FET
Within one year —FR 44,092
In the second to fifth year inclusive FFEFRF(RIEEEMTF) 63,373
After five years AFiE 35,671
143,136
Operating lease payments represent rentals payable by the Group in REFAN N HIEAEEFRBE L R EF
respect of leasehold land and buildings and equipments. Leases for LEREEMZES HEWELREROK
rented premises and equipment are negotiated for an average term ZEFYAHMENSNE  HEEE -

of two to six years with fixed rental.

At the end of the reporting period, the Group had contracted with REREER - RIEE T2 HREER 2 A #
tenants for the following future minimum lease payments under non- IHHEYELERAY  AEEEEHBFRNA
cancellable operating leases in respect of rented premises which fall TAKRZERESEIAH -

due as follows:

HK$'000
FTAT

Within one year —FR 10,656
In the second to fifth year inclusive E_FEFRF(BREEREMT) 15,436
After five years AFE 1,464

27,656

Leases are negotiated for an average term of two to ten years with Mz FHFREETEAMFE+F - BHE
fixed rentals. 2EE °
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As at March 31, 2012, the Group has capital commitments in respect
of the acquisition for property, plant and equipment and construction
materials for property, plant and equipment contracted for but not
provided in the consolidated financial statements amounting to
HK$173,183,000 (2011: HK$219,208,000) and HK$42,337,000
(2011: HK$28,157,000) respectively.

The Group pledged certain non-current and current assets and equity
interests over certain subsidiaries to banks to secure loan facilities
granted to the Group. Carrying amount of the non-current and current
assets pledged to banks to secure loan facilities granted to the Group

is as follows:

Long-term loan facilities REEREE
Investment properties wEME
Property, plant and equipment Y - BB KRB
Prepaid lease payments FEMHEERIE
Short-term loan facilities EHERRE
Inventories ENSY

Trade receivables 2 5 R
Pledged bank deposits EEBIRITIF

R_E——F=ZA=+—8 NEEZGWE
WE BEERSEREDE BERERHZE
Mo RIYEH A%0173,183,0008 t( —FE——
£ : 219,208,000/ 7T ) &2 42,337,000 7 (=
T——4F : 28,157,000/ 7C) Z B &T 4 & &
RS BTSRRI 2 B AERIE -

AEBBRETHBARZE TIERB LR
FEERBEIEETIRT  EAEEER Y
BREEZER B FRITEALEER
EBR2ERBEERZIIERDRABEER
EEWT

2011

—
HK$'000
THET

41,980
307,859
42,394

127,041
40,012
1,647,444

2,206,730
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The Group has joined a MPF Scheme for all employees in Hong
Kong. The MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately from
those of the Group in funds under the control of an independent
trustee. Under the rule of the MPF Scheme, the employer and its
employees are each required to make contributions to the scheme at
rate specified in the rules. The only obligation of the Group with respect
of the MPF Scheme is to make the required contributions under the
scheme. No forfeited contribution is available to reduce the contribution
payable in the future years at March 31, 2012 and 2011.

Employees of the Group’s subsidiaries in the PRC are covered by
the retirement and pension schemes defined by local practice and
regulations. The subsidiaries are required to contribute a specific
percentage of their payroll costs to the retirement and pension
schemes. The only obligation of the Group in respect to the retirement
benefits scheme is to make the specified contribution.

The calculation of contributions for PRC eligible staff is based on
certain percentage of the applicable payroll costs. The contribution to
the MPF Scheme is calculated based on the rules set out in the MPF
Ordinance which is 5% on the basic salary of the relevant employee
subject to a specific ceiling.

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)
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The share option scheme was adopted by the Company pursuant to a
resolution passed on February 6, 2003 (the “Scheme”) for the primary
purpose of providing incentives to any directors of the Company, any
employees of the Group, or any employee, partner or director of any
business consultant, joint venture partner, financial adviser or legal
adviser of the Group.

The total number of shares in respect of which options may be granted
under the Scheme is not permitted to exceed 10% of the shares of
the Company in issue at the date of shareholders’ approval of the
Scheme (“Scheme Mandate Limit") or, if such 10% limit is refreshed,
at the date of shareholders’ approval of the renewal of the Scheme
Mandate Limit. The maximum aggregate number of shares which may
be issued upon the exercise of all outstanding options granted and
yet to be exercised under the Scheme must not exceed 30% of the
total number of shares of the Company in issue from time to time.
The number of shares in respect of which options may be granted to
any individual in any one year is not permitted to exceed 1% of the
shares of the Company then in issue. Each grant of options to any
director, chief executive or substantial shareholder must be approved
by independent non-executive directors. Where any grant of options
to substantial shareholder or an independent non-executive director
or any of their respective associate would result in the shares of the
Company issued and to be issued upon exercise of options already
granted and to be granted in excess of 0.1% of the Company’s issued
share capital and with a value in excess of HK$5,000,000 in the 12-
month period up to the date of grant must be approved in advance
by the Company’s shareholders.

Options granted must be taken up within 28 days from the date
of grant, upon payment of HK$10 per each grant. Options may be
exercised at any time from the date to be determined by the board
of directors to the tenth anniversary of the date of grant. The exercise
price is determined by the directors of the Company, and will not be
less than the higher of (i) the closing price of the Company’s shares
on the date of grant; (ii) the average closing price of the shares for
the five business days immediately preceding the date of grant and
(i) the nominal value of a share.

The life of the Scheme is effective for 10 years from the date of
adoption until February 5, 2013.

ARmZBEREEI([ZEHE ) I ARE
RER_ZZ=F_AARBIIRERM
Ry - a8l 2 RE D REBARREE
= AEBEARE R EMEFRER - A%
Bt MBERICERERZEAEER -4
BARES -

IRIERZETEI IR 2 BT Rz kn4d
g R BBREL EZTEE B AR R
B BT 210% ([FHEI# LR ]) sk iz
T10%PREE T LAE 37 - BB HL & A 8
Bi#ELREBARRDEITRMD Z210% - A
TERBZTEMB L EMRITEZAMER
FTIE R R R T FT BB B AT 2 IR B B E IR TS
RBEHARRTER B BITIRG B 230% - £
M—EFEETFEMNALZEBREMSRZ
BRHEE  THRBBEERARREEHITRG
HE1% SELERETENES - THRE
HXEBREAEBSIIE L IERITESAE -
E{r] % (2 PR A 4 F = B AR SR sk (E {1 98 32 3E
TEERETABHEALTSSBRITERD
BEREEEZ RNARB BT RAEET
BEDRRIBA N BB B TR AR 1 % i & = R 4
A &1t + =& A {E{E#B#B5,000,0008 7T © 7
SRR RFIRESLHUE

Bz EREARE N B S8 E R
B SR HBREZRERIOBT - B
BARBEESRTZABEEREBHZ+
BEHAMERTE - TEERAARNESE
E W AAERANT Z2®REE (R A
HARQARBRHUWHE  (WBEFEBSA
&% 2 B IR 2 FH U E R (iR EE ©

ZAt B AR RAEHE T —=F
BRI BE+EF -

B35 3% %5 FINANCIAL REPORT 2012
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The following table discloses details of the Company'’s share options
held by employees (including directors) and movements in such
holdings during the two years ended March 31, 2012:

Number
Exercise of share Transfer
price  options at during
Date of grant  Vesting period Exercisable period per share 412010 the year
H-g-%F
BA-B2
RHAd 5EE ARRER SRORE  EREER  £ntEd
HKS [Note 5)
AL k)
Held by Directors
EESE
1.9.200: 192004 0 8.30.2004 9.1.2004 10 1.8.2014 080 26,940,711 -
1.9.200428,30.2004 9.1.2004218.2014
10.6.2004 (Note 1) (Note 1) 071 220,000,000 -
(W) (1)
106.2004 10.6.2004 10 3.19.2000 32020010 10.5.2014 071 6700000 -
(Note 2)
10.6.2004%3.19.2005 320.2000%105.2014
(Hit2)
1020.2009 1020200510 10192010 1020.20101010.19.2015 150 5000000 6,000000
10.202006210.19.2010 10202010210.19.2015
8.23.2007 8.23.2007 10 9.18.2008 9.19.2008 10 8.22.2017 23 - 3,000,000
8.23.2001%9.18.2008 9.19.2008%822.2017
8.3.2000 (Note 4) (Note 4) 210 200,000,000 -
(i) (k)
8.3.2009 83200910 82,2011 8320110822014 210 37,000,000 -
8.3.200028,2.2011 8320112822014
9.17.2009 9.17.2009109.16.2012 9.17.201210 9.16.2014 260 - 2,000,000
9.17.2009%9.16.2012 9.17.2012%9.16.201
49640711 11,000,000
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TRILEE(BRER) M ARABRE

ZHERBRE-T—

EFRERABEREZZHE)

Lapsed
during
the year

ERE&H
Note 6]
(Fizte)

(10,000,000}

(90,000,000}

5,000,000)

(100,000,000}

(14000000

(219,000,000)

Number
of share
options at
3.31.2014
Hg--f
ZAzt-8
ERERE ZBREHE
Note 3)

(i)

Exercised
during
the year

(7940.711) 9,000,000

130,000,000

(6,700,000) -

- 6,000,000

- 3000000

- 100,000,000

- 28,000,000

- 2,000000

(14,640,711) 273,000,000

Transfer
during
the year

ERCER
Note 7)
(&t7)

(5,000,000)

(130,000,000)

(100,000,000)

(235,000,000)

_¢:H:+*H¢W

Number
of share
options at
331.2012
RZ®-Z%
ZR=1-8
EREH CBREHA
Note 8)
(Hite)

Lapsed
during
the year

- 4,000,000

- 6,000,000

- 3,000,000

- 23,000,000

- 2,000,000

- 36,000,000



For the year ended March 31, 2012 B E - F——F=H=+—HIFE

50. Share Option Scheme and Share-based 50. BREHEA R URDERT R

Payments (Continued) (#&
Number Number Number
Exercise of share Transfer Lapsed  Exercised  ofshare  Transfer  Lapsed  of share
price  options at during during during ~ options at during during ~ options at
Date of grant  Vesting period Exercisable period per share 4.1.2010 the year theyear  331.2011  theyear  theyear  3.31.2012
Ho3-3F Hg--f HZ%-2f
mA-Az =h=1-H ZF=1-A
RHAS 5ES ARRER SkRE BREEE  Fm2Ed FREAE ZBREHE FROER  FRCAN ZBREHE
HKS Note 5) Note 3) Note ) Mote §
A (o) (Hiszs) (W) (Bg)
Held by Others
RERARE
19.2004 192004 10 8.30.2004 9.1.2004 10 1.8.2014 080 36,880,000 - (33970,000) 2910000 5,000,000 - 7910000
1.9.200426,30.2004 9.1.2004218.2014
106.2004 (Note 1) (Note 1) 0 - - - - 130,000,000 - 130,000,000
(H) (W)
106.2004 1062004 103.19.2000 3.20.200 10 10.5.2014 071 86,000,000 - (51,000,000) 34,000,000 - (300,000 38,700,000
(Note 2)
10.6.200423.19.2005 320.20002105.2014
(H3k2)
10202006 1020200010 10.192010  1020.201010 10.19.2015 150 151,800,000 (6,000000) (21,800,000) 124,000,000 - (5,200,000) 118,800,000
10.20.2005210.19.2010 10202010%10.19.2016
12712006 1271200610 1.262011 121201110 1262016 152 6,500,000 - - 6,600,000 - - 6,600000
1.27.2006%1.26.2011 1212011262016
823.2007 8.23.2007 0 9.18.2008 9.19.2008 10 8.22.0017 2323000000 (3000,000) - - - - -
8.23.200729.18.2008 9.19.200828.22.2017
8.7.2008 8.7.2008 109.2.2009 9.3.20091086.2018 177 1,500,000 - (1,500,000) - - - -
8.7.2008%9.2.2009 9.3.2009286.2018
8.7.2008 8.7.2008109.2.2010 9320101086018 177 1,500,000 - (1,600,000) - - - -
87.200829.2.2010 9.3.2010%86.2018
8.3.2000 (Note 4) (Note 4) 210 100,000,000 - - 100,000,000 100,000,000 - 200,000,000
(Hs4) (k)
8.3.2009 8.3.200910 8.2.2011 8.3.20121082.2014 210 53,304,000 - - 53,304,000 - (6,090,000 47,304,000
8320092822011 83.2012282.2014
9.17.2009 9.17.2009 t0 10.13.2009 101420090 9.16.2014 260 5,000000 - (3,500,000 1,500,000 - [500,000) 1,000,000
9.17.2009%10.13.2009 10,14.200929.16.2014
9.17.2009 9,17.2009 10 9.16.2012 9.17.201210 9.16.0014 260 5000000 (2000,000) - 3,000,000 - [500000) 2,500,000
9.17.200929.16.2012 9.17.2012%9.16.2014
449574000 (11,000,000) - (113270,000) 325,304,000 235,000,000 (12,690,000) 547,714,000
Up 214,711 - (219,000,000 (127,910,717) 598,304,000 - (12590,000) 585,714,000
\Weighied average exercise pice HKS1.42 /A HKS1 46 HKS0.95  HK$195 NA - HKB1B9  HK$1ED
METHRE 14087 TER BT o%EnT 1HET TER soBn 15T
Bxercisatle at the end of the year 385,020,711 316,910,000 333,910,000

TRERTE
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Notes:

)

The exercise of the options will be subject to the condition that the
consolidated net asset value of the Company and its subsidiaries
which shall be certified by the auditors appointed by the Company
as at the date of the exercise of the options being not less than
HK$1 billion. Exercisable period is between November 22, 2004 to
October 5, 2014.

The original exercisable period was July 1, 2005 to October 5, 2014.
Pursuant to a resolution passed in the board of directors meeting
held on March 20, 2005, the exercisable period is changed to the
period from March 20, 2005 to October 5, 2014.

At March 31, 2011, weighted average share price on exercise dates
and the weighted average price immediately before exercise dates
are HK$4.11 per share.

The exercise of option will be subject to the condition that the annual
consolidated profit after taxation of the Company and its subsidiaries
which shall be certified by the auditors appointed by the Company
as at the date of the exercise of the options being not less than
HK$1.5 billion. Exercisable period is between August 3, 2009 to
August 2, 2019.

The options transferred related to appointment of Mr. Leung Wing
Cheong, Eric as a director of the Company on December 23, 2010.
The options were granted to Mr. Leung Wing Cheong, Eric in his
capacity as an employee before his appointment as a director.

The options lapsed were due to (i) the Company had taken the
view that the share options held by Mr. Li Xiao Yun and Mr. Xu
Ying had lapsed following their removal as the Chairman and the
Vice Chairman of the Company respectively on March 3, 2011.
The entitlement of Mr. Li Xiao Yun and Mr. Xu Ying to exercise the
Share Option are currently being litigated in count; and (i) Mr. Kim
Joong Ho, Mr. Rackets William Hugh and Mr. R.K. Goel resigned
as directors on April 13, 2010, April 13, 2010 and February 28,
2011 respectively.

The options transferred related to the option held by Mr. Liu Ming Hui
who was removed as a director of the Company at the Shareholders’
meeting on April 26, 2011.

The options were lapsed upon six months after the resignation of
the employees.

The consideration received during the year from the directors and
employees for taking up the options granted amounted to HK$10
(2011: HK$10).
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In accordance with HKFRS 2 “Share-based payment”, fair value of
share options granted to employees determined at the date of grant
is expensed over the vesting period, with a corresponding adjustment
to the Group’'s employee share-based compensation reserve. In
the current year, an amount of share-based payment expenses in
respect of its share options of approximately HK$19,405,000 (2011:
HK$37,500,000) has been recognised with a corresponding adjustment
recognised in the Group’s employee share-based compensation
reserve.

The options outstanding as at March 31, 2012 have a weighted
average remaining contractual life of 3 years (2011: 4 years).

Apart from the amounts due from/to related parties and transactions
as disclosed in notes 27, 30, 33, 35 and 53 respectively, the Group
entered into the following transactions with major related parties that
are not members of the Group:

() During the year ended March 31, 2012, the Group purchased gas
for total amount of HK$121,997,000 (2011: HK$143,186,000)
from a shareholder of a jointly controlled entity and non-
controlling interests with significant influence over the the relevant
subsidiaries.

(i) During the year ended March 31, 2012, the Group paid rental
expense to a shareholder of a jointly controlled entity in respect
of leasehold land and buildings for total of HK$14,333,000
(2011: HK$13,633,000).

(i) ~ During the year ended March 31, 2012, the Group received
interest income for total amount of HK$14,570,000 (2011
HK$8,000,000) from an associate.

(iv)  During the year ended March 31, 2012, the Group paid
construction fee which are recorded as cost of property, plant
and equipment in the consolidated statement of financial position
for total amount of HK$58,487,000 (2011: HK$71,054,000) to
an associate.

RARE S B %5 R 5 E R 098 LA 2 =
M) ARLAHEEETREE ZBERE
NEEDREBESE  EZREAEEZE
B2zBROEARMEEBEDAERE - KK
FE - RBEREZABRDEAA ALY
19,405,000 7T.( = & — — & : 37,500,000
BIL)E THR - HEARERASEEE 2
BN 2 TR B R B TR o

RZZE——FZA=+—8 " AARTHFEER
BEZIETFHRGANFHRAIFE( T ——
o 44F) o

%W%w\w\%~%&%%&§Z%W/
JENREA T ZHERSIN  AEBEIIE
$%lﬂﬁ@ﬁ2$xﬁ$AiﬂﬁTW§
5

() BEZE—ZF=ZA=1+—HL#HF
[§ REBUAESEEA121,997,000%8
JTo(ZZF——1F : 143,186,0007% 7 ) ]
—RHERZEFERE S —BREREE
BB AR AERTE NN IEERE
mEERE -

iy BEZZTE—=ZF=ZA=+—8HL#F
- AERR—RAREHEE S —
EERRINEEL W RIEF 2 AL
& A 14,333,000 (=T ——4F ¢
13,633,000/ 7T) °

iy BEZZTE—Z=ZF=ZA=1+—HLHF
fE - AEBYEHE QA2 FLB U
A 4858 /14,570,000 T( —F — —
£ 1 8,000,000/87T) °

vy BEZZT—Z=ZF=ZA=+—HL*F
B AEBEABEQRINIRE
& $£58,487,0008 (= E ——4F :
71,054,000 70) © ERERE AR
RINBYZE - BEREE KA
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The remuneration of key management of the Group was as follows:

Short-term benefits 52 EAE A
Post employment benefits BEEL &R A
Share-based payments AR FE A 30

The remuneration of key management is determined by the remuneration
committee having regard to the performance of individuals and market
trends.

During the year ended March 31, 2011, the non-controlling interest
of Luohe Zhongyu withdrew registered capital of HK$7,934,000 from
Loche Zhongyu resulting in deemed acquisition of additional interest in
Luohe Zhongyu. The return of capital was satisfied by property, plant
and equipment and prepaid lease payment held by Luohe Zhongyu
with carrying amount of HK$816,000 and HK$5,354,000 respectively.
Details are set out in note 41(B)(iii).

On May 29, 2012, a subsidiary of the Company entered into the
second supplemental agreement with Panva Gas Vendors, pursuant
to which Panva Gas Vendors agreed to extend the Option Exercise
Period for acquiring the remaining 51% issued shares of Panva Gas
held by Panva Gas Vendors to September 30, 2012.
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TET
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Particulars of the principal subsidiaries are as follows:

Name of subsidiary

WELRER

Hai Xia Finance Limited

BRHHERLA

lwai's Holdings (Hong Kong)
Limited

Welgem Asia Limited
BEETNERAT

PR EE (RN BRAR
Zhongran Gas (Shenzhen)
Company Limited*

PIREEBRAR

Place of
incorporation
or registration/
operations
ERE T
g/
EEHY

Hong Kong
&k

Hong Kong

Hong Kong
BB

PRC

T

PRC

e

For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Form of
business
structure

RHR
BER

Incorporated
Bz

Incorporated

Gl

Incorporated
BdjiizAT

Wholly-foreign
owned
enterprises
("WFOE")

NEBELE

WFOE

NEBELR

Paid up issued
share capital/
registered capital

ARDRA
RA/ERER

Ordinary HK$2
ik
28T

Ordinary
HK$1,000
Non-voting

deferred shares
HK$1,000,000
(Note 1)

LRk
1,000t
ERFREL
&
1,000,000
(M)

Ordinary HK$10,000
LRk
10,0007

Registered
1JS$29,800,000

FHER
29,800,000% T

Registered
RIVIB898,637,000
AR
AR
898,637,000

TEMBRRFE

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company
N
iEsTaE <
&/
EXEERS

2012 2011
T ZZ—F
% %

100% 100

100% 100%

100% 1007

1007 1007

1007 1007

B35 3% %5 FINANCIAL REPORT 2012
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Principal activities

IERH

Securities investment

EARE

Investment holding,
property Investment
and provision of
management services
to group companies

REBR  NxEE
RERRERRET

£EAT

Property development

L

Investment holding
and treasury

REBRRIE

Investment holding
and treasury

REBBRHME



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

HEARER

ERFIR AR ERAR
Beijing Zhongran Xiangke

Qil Gas Technology

Company Limited*

Elegant Cheer Limited

HEBRAA

RERRREBRAR
Wuhan China Natural Gas
Investment Company Limited*

BETIRATRAERERAR
Yiyang Central Gas & City Gas
Development Co., Ltd.*

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

Place of
incorporation
or registration/
operations

3T
Hifh/
EXmY

PRC

e

Hong Kong

R

PRC

e

PRC

Form of
business
structure

EHR
BER

Sino-foreign
equity joint
venture

PHEELE

Incorporated

AL

WFOE

NEBELR

Sino-foreign
equity joint
venture

PIRELE

Paid up issued
share capital/
registered capital

ARDRA
R/ ERER

Registered
RMVB20,000,000

AR
N
20,000,0007C

Ordinary
HK$10,000
Rl
10,00087C

Registered
RMB69,980,000

AR
N
69,980,0007C

Registered
RMB44,000,000

AR
ARE
44,000,0007C

—E--F

TEMBARFBEWT -

Proportion of
nominal value of

issued share capital/

registered capital

held by the Company Principal activities

ARF
DR
R /R
EXmELA

2012 2011
—T——F

% %

60 60+

100 1007

100% 100%

IRRH

Sales of natural
gas and gas pipeline
construction

ARRHERMR

BERE

Property holding

SRS

Investment holding

REER

Sales of natural gas
and gas pipeline
construction

AARHEERMR
EERE



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

WELRER

BHERIATRRARAR

Wuhu City Natural Gas
Development Company
Limited”

ERPEAMMRAERAT

EUARRRERAT

BYmANERENEGERAR

Place of
incorporation
or registration/
operations

A
ittt/
ERBE

PRC

e

PRC

TE

PRC

TE

PRC

TE

Form of
business
structure

EHR
BER

Sino-foreign
equity joint
venture

PHEELE

Limited
liability
company

BREEAR

Limited
ligbility
company

BREFLA

Limited
liability
company

AREAAT

Paid up issued
share capital/
registered capital

ARDRA
RA/ERER

Registered
RMB100,000,000

AR
N
100,000,007

Registered
RMB2,000,000

AR
ARE
2,000,007

Registered
RMB1,000,000

AR
N
1,000,0007C

Registered
RMB500,000

AR
N
500,0007C

—E-CF

TEMBARFBEWT -

Proportion of
nominal value of

issued share capital/

registered capital

held by the Company

LN
TR
RA /R
BAEELA

2012 2011
2——F

% %

90* Q0%

80% 80%

70% 0%

B35 3% %5 FINANCIAL REPORT 2012

Principal activities

IERH

Sales of natural gas
and gas pipeline
construction

RRRHERMR
BERE

Sales of natural gas
and gas pipeline
construction

RARHEERMR
EERE

Sales of natural gas
and gas pipeline
construction

RAARHEERMR
EERE

Sales of natural gas
and gas pipeline
construction

AARHEERMR
)l



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

HEARER

BYTAMAREMARLA

EEPRATIMRRRARLA)

Yichang Zhongran City Gas
Development Limited*

EHANMRARAT

Clever Decision Enterprises

Limited

IRBEERBRROER
BRAFE

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

Place of
incorporation
or registration/
operations

AR
it/
S

PRC

M

PRC

e

PRC

HE

BV

AERURS

PRC

el

Form of
business
structure

EHR
BER

Limited
liability
company

BREEAR

Limited
liability
company

BREEAR

Limited
liability
company

BREFLR

Incorporated

AL

WFOE

SHEEALE

Paid up issued
share capital/
registered capital

ARDRA
R/ ERER

Registered
RMB2,680,000

HEMER
ARE
2,680,0007

Registered
RMB70,000,000

AR
N
70,000,007

Registered
RMB2,000,000

AR
ARE
2,000,007

Ordinary
US$100

LEk
100%ETT

Registered
RMB20,000,000
HMEAR
N
20,000,000

—E--F

TEMBARFBEWT -

Proportion of
nominal value of

issued share capital/

registered capital

held by the Company

A2F
DR
RA /R
EXmELA

2012 2011
—T——F

% %

51% 51%

707 707

%5 %

1004 100%

1004 100%

Principal activities

IRRH

Sales of natural gas
and gas pipeline
construction

RARHERMA
BiERE

Sales of natural gas
and gas pipeline
construction

RARHEERMR
EERE

Sales of natural gas
and gas pipeline
construction

AARHEERMA
EERE

Investment
holding
RERR

Investment holding

REER



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows: TERBARFBLT :

Proportion of

Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/  business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
N
B FEEET
B/ £BE BRBEA R& /A
WEARSHE EEHY BREA BE/EER EXEELA TEER
2012 2011
“B-2f  ZF-—F
% %
ideaabi PRC Sino-foreign Registered 100% 100%  Sales of natural
Huainan China Gas City Ges equity joint RVB72,000,000 gas and gas pipeline
Development Co., Ltd.* venture construction
i PONEELE HER AARHERMA
AR BERE
72,000,0007C
SERRETRRERAT PRC Sino-foreign Registered 100% 100%  Sales of natural
equity joint RMB3,000,000 gas and gas pipeline
venture construction
EF POEERE AR RARHERIMA
AR BiERE
3,000,0007T
RMPRE TR REEERAT  PRC Sino-foreign Registered 100% 100%  Sales of natural
Suizhou Znongran City Gas equity joint RMB35,000,000 gas and gas pipeline
Development Co., Ltd.* venture construction
i FIEERE AR FARHERMR
AEH BiERE
35,000,0007T
ZRAMAARERLA PRC Sino-foreign Registered 1007 100%  Sales of natural
Xiaogan China Gas Co., Ltd.* equity joint RMB48,950,000 gas and gas pipeline
venture construction
EF PORELE AR ARRHERMA
AEE BiERE
48,950,0007T

B35 3% %5 FINANCIAL REPORT 2012



For the year ended March 31, 2012 B Z—ZFE——F=HA=+—HIFE

Particulars of the principal subsidiaries are as follows: TERBARIGEBWOT ¢

Proportion of

Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
S
AL FEEEf
E5dVe £BE BRBEA R/
WEARSHE EEHY BEA Bx/EMER EREELA TEER
2012 2011
B2 ZE--F
% %
ZRADETHEEEERAA  PRO Sino-foreign Registered 100% 100%  Sales of natural
Xiaogan (Zhongya) China Gas equity joint RMB16,002,000 gas and gas pipeline
Co., Ltd* venture construction
HE PONEELE HER ARRHERMA
AE% BERE
16,002,000t
E)IRpEmRRERERAR  PRC Sino-foreign Registered 100% 100%  Sales of natural
Hanchuan Jchina Gas Co., Ltd.” equity joint RMB11,274,000 gas and gas pipeline
venture construction
HE POEERE AR RARHE RIR
AR BiERE
11,274,0007C
RN ARERERAT  PRC Sino-foreign Registered 100% 100%  Sales of natural
Yunmeng China Gas Co,, Ltd.* equity joint RMB9,708,000 gas and gas pipeline
venture construction
HE POEERE AR RARHEERMR
AEH BiERE
9,708,0007T
R R ERERAR  PRC Sino-foreign Registered 100% 100%  Sales of natural
Yingcheng Jiaxu China Gas equity joint RMB10,074,000 gas and gas pipeline
Co., Ltd.* venture construction
HE PORELE HMER AARHEERMR
AEE BiERE
10,074,000t

CHINA GAS HOLDINGS LIMITED A BIA &R A PR A7)



For the year ended March 31, 2012 2 —ZFE——F=H=+—HIFE

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

HEARER

ERETRRARBRAT
Danyyang Zhongran Gas
Co., Ltd.*

BT R REEERAR
Pizhou Zhongran City Gas

Development Co., Ltd.*

MR

Suzhou Zhongran City Gas

Development Co., Ltd.*

BMRRE TR EERAR
Cangzhou Znongran City Gas

Development Co., Ltd.*

Place of
incorporation
or registration/
operations

MR
ittt/
EXBH

PRC

M

PRC

M

PRC

M

PRC

M

Form of
business
structure

RHR
BER

WFOE

NEBELR

WFOE

NEBELE

Sino-foreign
equity joint
venture

POEERE

WFOE

NEBELE

Paid up issued
share capital/
registered capital

ARDRA
RA/ERER

Registered
HK$20,000,000

HEMER
20,000,000 7

Registered
US$3,060,000

HEMER
3,060,000% 7T

Registered
US$3,625,000

HEMER
8,625,000% 7

Registered
HK$2,000,000

HEMER
2,000,000%7

—E-CF

TEHBARRE

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company
KT
iR Rf
BA /i
EXEELA

2012 2011
: T——F
% %

100% 100

100% 100

75% 75%

100% 100

B35 3R %5 FINANCIAL REPORT 2012

LU

Principal activities

IRRH

Seles of natural
gas and gas pipeline
construction
RARHE IR
BERE

Seles of natural
gas and gas pipeline

RRRHE IR
BERE

Seles of natural
gas and gas pipeline
construction
RARHE RIR
BERE

Seles of natural
gas and gas pipeline
construction
RARHE IR
BERE



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

WELRER

ARG AT RRERARAA
Nanpixian Zhongran City Gas
Development Co., Ltd.*

BRERA TR ERAR AR
Wuhuxian Znongran City Gas
Development Co., Ltd.*

MNP RRRERERDA
Qinzhou Zhongran City Gas
Development Co., Ltd.*

BRRRETRERERERAR
Yangzhong Zhongran City Gas
Development Co., Ltd.*

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

Place of
incorporation
or registration/
operations

A
ittt/
EXBH

PRC

M

PRC

M

PRC

M

PRC

el

Form of
business
structure

RHR
BER

WFOE

NEBELE

Sino-foreign
equity joint
venture

POEERE

WFOE

NEBELR

WFOE

SEEALE

Paid up issued
share capital/
registered capital

ARDRA
R/ ERER

Registered
HK$2,000,000

st AR
2,000,007

Registered
RMB10,000,000

HEMER
N
10,000,0007C

Registered
RMVB20,000,000

HMER
ARE
20,000,00070

Registered
US$1,000,000

AR
1,000,000%7C

—E-CF

TEMBARFBEWT -

Proportion of
nominal value of

issued share capital/

registered capital

held by the Company

LN
TR
R/

EXEAELA

2012 2011
T——F

% %

100% 100%

100% 100%

100% 100

100% 100%

Principal activities

IERH

Seles of natural
gas and gas pipeline

AARHERMR
BERE

Seles of natural
gas and gas pipeline
construction
RARHEERIMR
FERE

Sales of natural
gas and gas pipeline
construction
RARHE MR
BERE

Sales of natural
gas and gas pipeline
construction
AARHEERMR
BERE



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows: TERBARFBLT :

Proportion of

Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
KT
AT TRk <
B/ EBR BRBEA RE /&
WEAR LR EEHY BEA Bx/ERER EXEELS TEER
2012 2011
“E-CE ZE--F
% %
KRR RREERAT  PRC WFOE Regstered 100% 100%  Sales of natural
Tianmen Zhongran City Gas RMB10,000,000 gas and gas pipeline
Development Co., Ltd.* construction
HE IEBEARE AR RARHERIMA
AR BiERE
10,000,000t
ERPRETRRARRERAE  PRC Sino-foreign Registered 64 64" Sales of natural
Baoji Znongran City Gas equity joint RMB265,725,000 gas and gas pipeline
Development Co., Ltd. venture construction
HE PIEERE HMER RARHE IR
AEH# BiERE
265,725,0007T
ERPRATRREBERAT  PRC Sino-foreign Registered 100% 100"  Sales of natural
Nanjing Zhongran City Gas equity joint RMB200,000,000 gas and gas pipeline
Development Co., Ltd.* venture construction
HE FORELE AR AARHEERMR
AEE BiERE
200,000,0007T
ERFRATRAZEERAR  PRC Sino-foreign Registered 1007 100 Sales of natural
Yulin Zhongran City Gas equity joint RMB20,000,000 gas and gas pipeline
Development Co., Ltd.* venture construction
B POHRELE AR ARRHEERMA
AEE BiERE
20,000,0007T
SEETMUTREERERRR PRC WFOE Registered 100% 100%  Sales of natural gas and
RMB50,000,000 gas pipeline construction
HE NEBERE AR ARRHEERMA
AEE BiERE
50,000,000

B35 3% %5 FINANCIAL REPORT 2012



Particulars of the principal subsidiaries are as follows:

For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

TEMBARFBEWT -

Proportion of

Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/ business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
N
AT TRk <
B/ EBR BRBEA RE /&
WEAR LR EEHY BEA Bx/ERER EAEELH TEER
2012 2011
“E-CE ZE--F
% %
BRI PRC Sino-foreign Reglstered 1007 100%  Sales of natural
Fushun Zhongran City Gas equity joint RMB133,330,000 gas and gas pipeline
Development Co., Ltd.* venture construction
HE POEERE AR AARHERMA
AE% BiERE
133,330,0007T
ERTIETHRRERERAE  PRC Sino-foreign Registered 100% 100%  Sales of natural
Wuwei Zhongran City Gas equity joint RMB18,000,000 gas and gas pipeline
Development Co., Ltd.* venture construction
HE PIEERE HMER RARHERMA
AEH BiERE
18,000,000t
EEALEXAREREMAT  PRC Sino-foreign Registered 100% 100  Sales of natural
equity joint RMB5,060,000 gas and gas pipeline
venture construction
HE FIEERE AR AARHEERMR
AR BiERE
5,060,0007T
BETRIERAT PRC Sino-foreign Registered 80" 80*  Sales of natural
equity joint RMB183,800,000 gas and gas pipeline
venture construction
B PORBLE AR ARRHERMA
AEE BiERE
183,800,000t

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

HEARER

BETRRAARMRARLE

BETRREEIRERARA

Zhongyou Hua Dian

PHES

sl

Place of
incorporation
or registration/
operations

AR
ittt/
Sk

PRC

e

PRC

TE

PRC

TE

PRC

Form of
business
structure

EHR
B

Sino-foreign
equity joint
venture

PHRELE

Sino-foreign
equity joint
venture

PIRELR

Limited
liability
company

BREFLF

Limited
liability
company

Paid up issued
share capital/
registered capital

ARDRA
R/ ERER

Registered
RMB30,000,000

HMER
AR%
30,000,00070

Registered
RMB10,000,000

AR
AEE
10,000,007

Registered
RMB220,000,000

AR
N
220,000,0007

Registered
RMVB500,000,000

AR
ARE
500,000,0007C

TEMBARFE

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company
NG|
R RA
RA /iR
EXEELA

2012 2011
T ZT—F
% %

80* 80+

100 1007

100% 100%

B35 3% %5 FINANCIAL REPORT 2012

LU

Principal activities

IREH

Natural gas refil
services and gas
station administration

RARMBRER
MEWHEE

Design, construction
and maintenance of
city pipeling projects

WmEBRAY
Rt BERRE

Sales of LPG

RILDhRHEE

Investment in
petrochemical facilities
of storage and
fransportation,
fundamental facilities
of pler, sales of raw
chemical materials and
construction materials

Bl EREGRER

BRARRERE - (LBVHR

REMHEE



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows:

Name of subsidiary

WELRER

BHPERRARAR

MR RERERAR

EMEAMRABR AT

EREPhERERAT

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

Place of
incorporation
or registration/
operations

A
ittt/
EXBH

PRC

M

PRC

M

PRC

TE

PRC

T

Form of
business
structure

RHR
BER

Limited
liability
company

AREEAR

Limited
ligboility
company

BREEAR

Limited
fiability
company

Limited
liability
company

Paid up issued
share capital/
registered capital

ARDRA
R/ ERER

Registered
RMB20,000,000

HEMER
N
20,000,000

Registered
RMB3,000,000

HMER
ARE
3,000,0007C

Registered
USD8,000,000
AR
8,000,000%7T

Registered
USD7,000,000

HMER
7,000,000%7T

TEMBARFBEWT -

Proportion of
nominal value of
issued share capital/
registered capital

held by the Company
N
TRk <
RE /&
EXEELS
2012 2011
“E-CE ZE--F
% %
100% 100%
(note 2)
(Miz2)
100% 100%
(note 2)
(Mi2)
65% 5%
(note 2)
(Mi2)
86 86"
(note 2)
(Fizo)

Principal activities

IERH

Sales of inflammable
gas, LPG, inflammable
liguid and inflammable solid
PIAE  RARE
HIRERSNERES

Retalling and wholesaling
of LPG and accessories
company

Bl ARER
RETERE

Manufacturing of highly
purified LPG, highly
purified propane and
butane

BRURICARE
BEARRT mEE

Storing and trading of
LPG, sales of chemical
products, filing of
LPG and delivery of
hazardous products

BERRRETREE

L2EREE  RICDARNE

kiehmEs



For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows: TERBARFBLT :

Proportion of

Place of nominal value of
incorporation Form of Paid up issued issued share capital/
or registration/  business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
NG|
Bz iR Rf
R,/ EBR BRBRS RA /iR
WEARERE e BR &/ ERER EXEELS TEXH
2012 2011
“E-CE ZE--F
% %

TE PRC Limited Registered 09.86*  50.86*  Producing and storing
liability US$10,000,000 (note 2) LPG and chemical
company (M7x2) product

i BREARR AR RichbaR
10,000,000%7T 2EREERDRE

EFTHEMARERAR PRC Limited Registered 70 70*  Operation of gas in cties,
liability RMB21,250,000 (note 2) filing of LPG, delivery
company (M7r2) of hazardous products

and wholesaling and
retaiing of chemical
products
41 AREMLAR HEAR FEHmRR  RICARRNE
AR EREEER
21,250,007t EERBERTE

China Gas Corporate Services Hong Kong Incorporated Ordinary 100 100%  Nominee and secretarial

Limited HK$2 services

PERRLERBERLT Bk BaliiAv LRk REARWERT

2B

lwai Style Limited Hong Kong Incorporated Ordinary 100% 1007 Provision of management

Limited HK$2 services to the Group
A Baliav Rk MAEBRHEERRE
2B

BER PRC Limited Registered 100% 100 Shipping delivery services, technical
liability RMB60,000,000 development, providing
company consultancy services and

services and agent of delivery
43 AREAAT HER MERS - RilFHE
ARE REBHRE R
60,000,007 BARERAE

B35 3% %5 FINANCIAL REPORT 2012



Particulars of the principal subsidiaries are as follows:

Name of subsidiary

WELRER

BRTHHEATRRER
N

EETR

Brilliant China

Beiing Znongmin Zhongran
Trading Company Limited
("Zhongmin Zhongran”)

FRPRARESER AT
(THRERH])

HATRRME

Place of
incorporation
or registration/
operations

A
it/
EXBH

PRC

M

PRC

M

BvI

RRRARS

PRC

M

PRC

M

CHINA GAS HOLDINGS LIMITED A BIA FIE A A PR A7)

For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Form of
business
structure

EHR
BER

Limited
liabilty
company

BREAAT

Limited
liability
company

BREFAT

Incorporated

A

Limited
liability
company

BREFAT

Limited
liability
company

AREEAR

Paid up issued
share capital/
registered capital

ARDRA
RA/ERER

Registered
RMB30,000,000

S AR
N
30,000,0007%

Ordinary
RMB68,500,000

gl
N
68,500,0007%

Ordinary
US$50,000
i
50,000%7

Ordinary
HK$30,000,000

£
30,000,000 7T

Ordinary
RMB40,000,000

gl
NG
40,000,0007%

TEMBARFBEWT -

Proportion of
nominal value of
issued share capital/
registered capital

held by the Company
N
FEEET
R& /A
EREELA

2012 2011
“2-Zf %%
% %
100 100%
80* 80*
100 100%
100% 100%
100% 100%

Principal activities

TERH

Sales of natural
gas and gas pipeline
construction
RARHERMA
BERE

Seles of natural
gas and gas pipeline
construction
RARHE IR
BERE

Investment holding

AR

Investment holding

RERK

Seles of natural
gas and gas pipeline
construction
RARHE IR
BERE



Particulars of the principal subsidiaries are as follows:

Name of subsidiary

MEARER

BEPHR

el

T
pg
jutis
(i

Zhongyu Gas

RHRIR

Place of
incorporation
or registration/
operations

MR
it/
ERBE

PRC

T

PRC

M

PRC

e

Cayman Island

REES

Form of
business
structure

EHR
BER

Limited

liabilty
company
BRETAF

Limited

liability
company

BREELF

Limited

liability
company
BREAAT

Limited

liabilty
company

For the year ended March 31, 2012 B Z —_F—_—F=A=+—HIFE

Paid up issued
share capital/
registered capital

BREDRA
R4/ EREL

Ordinary
RMB15,000,000

il
N
15,000,000

Ordinary
RMB50,000,000

il
NG
50,000,0007%

Registered
RMVB60,000,000

AR
ARE
60,000,0007C

Ordinary
HK$19,740,000

LR
19,740,0008 7

3%

TEMBARFE

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company
N
it Aok <o
RE/ R
EREELA
2012 2011

—2——f

% %

100% 80*

100% 95*

100% 60%

- 56.33*

B35 3% %5 FINANCIAL REPORT 2012

LU

Principal activities

TERH

Sales of natural
gas and gas pipeline
construction
RAARHEERMR
Eclise

Sales of patural
gas and gas pipeline
construction
AARHERMA
BiERE

Sales of natural
gas and gas pipeline
construction
RARHE MR
FERE

Investment holding,
sales of natural
gas and gas pipeline
construction
REZR  RARHE
RAREBRE



For the year ended March 31, 2012 B Z —F—_—F=A=+—HIFE

Particulars of the principal subsidiaries are as follows:

—E-CF

Place of
incorporation Form of Paid up issued
or registration/  business share capital/
Name of subsidiary operations structure registered capital
Bz
E5dVe £BE BRBRA
KWEAREH EEHY BEA R/ e
EELR PRC Limited Registered
liaboility RMB30,000,000
company
EF EREELH HER
ARE
30,000,0007

#H

English name is for identification purposes only.

The proportion of nominal value of issued share capital/registered
capital/registered capital directly held by the Company.

The proportion of nominal value of issued share capital/registered
capital/registered capital indirectly held by the Company.

The above table lists the principal subsidiaries of the Company which,

in the opinion of the directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.

Notes:

M

The deferred shares, which are not held by the Group, practically
carry no rights to dividends or to receive notice of or to attend or
vote at any general meeting of the Company or to participate in any
distribution on winding up.

The increase in effective interest in these companies, being
subsidiaries of Zhongyou Hua Dian, attributable to the Group was
due to the acquisition of additional interest of 12.56% in Zhongyou
Hua Dian during the year ended March 31, 2011 as disclosed in
note 41(B)(i).

None of the subsidiaries had any debt securities outstanding at the
end of the both years.
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For the year ended 31 March
BE=A=t—HLEE

2012 2011 2010 2009 2008
—E-F ZB-—% Z-ZF C"BTAF C"BT/N\F
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FTRT FHET FHT FAT FHT
(restated)
(271))
Results E
Revenue WA 18,933,565 15,861,880 10,211,959 6,323,823 2,652,075
Profit for the year /NG|
attributable to BB AEE
owners of the Company FERF 953,926 625,896 875,636 103,679 141,059
At 31 March
R=A=+-H
2012 2011 2010 2009 2008
—B-—F —E——f —E-FF —ETNE —EENE
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TRT FHET FAT FHT FAT
(restated) (restated) (restated)
(&%) (E31) (271))
Assets and liabilities EEREE
Total assets BEE 31,874,385 30,898,783 22,097,504 18,024,749 11,306,127
Total liabilities wEE (20,097,923)  (20,559,005)  (17,767,357)  (14,042,621) (7,620,120
10,876,462 10,339,778 5,230,237 3,982,128 3,686,007
Equity attributable to the KRABHERA
owners of the Company FE(h 9,819,685 8,764,676 4,123,022 3,223,270 3,140,572
Minority interests DERRER 1,056,777 1,575,102 1,107,215 758,858 545,435

10,876,462 10,339,778 5,230,237 3,982,128 3,686,007
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Location Type

10 £z

Leasehold land and buildings
HELHMRET

In Hong Kong:
MR

16/F., AXA Centre Office premises
No. 151 Gloucester Road WAEYE
Wan Chai

Hong Kong

BB

BT

ELITE1515%

R0 161E

In the People’s Republic of China:

RAREARFEME :
YT & KB50025% Commercial
A ESBE1GE R 18E [SES
IEEMERMEZPIEHCH Office premises
WA
Investment properties
REY*
No. 28-30 Kai Tak Road Vacant land
Kowloon City =BT
Kowloon
Hong Kong
‘BB
BE
FJUBEHK
=& 28-30%k
Development site located Residential/Commercial
on western side of = H%E

Gongnong Bing Road
Huimin District
Hohhot City

Inner Mongolia
Autoriomous Region
the PRC

IR

AR BRRE
WA T

CIj29")
IRERAEZERAM

CHINA GAS HOLDINGS LIMITED A BIA FIE R A PR A7)

Group’s interest (%)

KEB 2 (%)

100

100

100

100

51

Lease term

G

Long lease
RHIEL

Medium term lease

hEAFE A

Medium term lease

AT AT

Medium term lease

R HATE A

Medium term lease

HhEAFE AT



CHINA GAS HOLDINGS LIMITED
Room 1601, 16/F, AXA Centre, 151 Gloucester Road, Wanchai, Hong Kong

www.chinagasholdings.com.hk
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